




A D A L E T  v e  K A L K I N M A  P A R T i S i

FOR MANY MORE BRIGHT YEARS CONTENTS

FOREWORD

DEMOCRACY AND THE RULE OF LAW

A New Constitution

Fundamental Rights and Freedoms

A Strong and Civilian Society

Reforming The Judiciary

Restructuring Politics

National Security

THE ECONOMY

Monetary Policy

Reducing The Impact Of The Grey Economy

Monetary Policy and The Fight Against Inflation

Financial Services

Industry

Foreign Trade

Tourism

STRENGHTENING THE SOCIAL FABRIC

Education

Health

Working Life

Social Security

Social Aid and Solidarity

Families, Women, Children and The Elderly

Youth

The Disabled

Social Peace and Order

Services To Religion

EMPLOYMENT

Reducing The Burden Of Employees

Boosting The Relation Betweeen Professional

Education and The Employment Market

Dynamic Workforce Program

MANAGING STRUCTURAL REFORMS

Rural Development

Farming

Small/Medium Businesses, Trades and Craftsmen
Achieving Competitiveness for Traditional Industries

Regional Development and Environmental Planning

THE CITIZEN and A RESULT-ORIENTATED

GOVERMENT

Good Governance

Effective Central Government

Efficient and Productive Local Government

Improving Ethical Standards In State and

Bureaucracy and The Fight Against Corruption

Less Bureaucracy and A Friendly State

E-Reform In Türkiye

IMPROVING LIVING STANDARDS

Raising Living Standards

Environment and Resident Friendly Cities

National Social Housing Initiative

Sports

CULTURE and THE ARTS

IMPROVING COMPETITIVENESS

Science, Techonolgy and Innovation

Information and Communication Technology

Infrastructure

Road Transport

Energy

Improving The Investment Climate

FOREIGN POLICY and DEFENCE

Foreign Policy

Foreign Aid

Defence

OUR MISSION CONT‹NUES

3

9

12

12

16

18

22

22

27

37

44

46

48

51

54

57

113

117

119

120

123

124

127

135

141

143

61

63

76

83

86

89

95

100

103

106

112

147

148

150

153

155

157

159

161

162

165

170

171

187

189

192

195

196

202

205

209

210

228

229

231

177





FOR MANY MORE BRIGHT YEARS

FOREWORD



ONE PEOPLE
ONE FLAG
ONE NATION
ONE STATE
IS THE ESSENCE
OF OUR POLITICS



The AK Party set out from the premise 'let the people prosper so that the

state may prosper'. We have placed the people at the top of our political
agenda.

Gazi Mustafa Kemal Ataturk's famed statement - 'There is no such thing as

ruling the people, only serving them is acceptable' - is the driving principle
behind our policies focusing on the needs of the citizen.

The democratic-conservative AK Party adopts an honest, ethical, consistent,

unitarian and all-embracing brand of politics.

The AK Party believes that the only way to overcome corruption and sleaze
in politics and other political improprieties arising from ignorance and
inadequacy is by pursuing politics forged of science, ethics, experience and

common-sense.

Since the day the AK Party was
founded it has held the view that
politics without a clear purpose
and intent cannot have a future.
We have been attentive to
people's feelings and values. We
worked hard to improve their
living standards and we sought
to reinforce the morality and respectability of our society.

The AK Party seeks to renew its mandate to govern in the upcoming general
elections of July the 22nd and reconfirm the electorate's support for and
solidarity with the AK Party.

In this election manifesto the AK Party emphasises the importance of
consistency and stability and aims to build on the past 5 years 'accumulated
experiences, achievements and know-how.

At the heart of this manifesto lies

our drive to raise the status of our

citizens, to aid the development of

our country and to strengthen our

state.
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This manifesto is

•A new approach to our party program

•An updated and extended version of our previous election manifesto

•A continuation of actions promised in our 'urgent action plan'

and delivered as part of our government program.

It suggests that our structural reform program, launched in 2002, must be
continued with determination.

In this manifesto we explain our targets for 2013 and the centenary of our

republic in 2023. In essence we aim to improve the living standards of our
citizens, we aim to develop the full potential of our country and we aim to
strengthen our state.

Our manifesto is the product of our all-embracing political approach that

reaches all of Turkey, representing the centre ground of society.

We prioritise political and economic stability and emphasise the necessity
of supporting social stability by countering negative factors that are damaging
to social cohesion and peace.

Our people gave us the mandate to govern for 5 years on the 3rd of November
2002. We have answered the call to responsibility with honourable conduct
and we worked day and night with passion to be worthy of our proud people.

On the 22nd of July we will contest the general elections and seek another
term in office from the electorate. We are asking for a firm mandate issued
by the will of the people so that we may continue to serve the country and
our people for another 5 years.

A large number of projects are still in progress and many more are planned
but most importantly we must preserve and protect the hard won environment
of stability and confidence. Our democracy and our republic need to be
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strengthened and reinforced and there are many other jobs to be done with
passion and love for Türkiye.

We are now asking our electorate for a second mandate so that we can
complete the works already in progress and give the go-ahead for many a
giant project that will further Turkey's cause.

Our 5 - year term in office proved once and for all that poverty,
underdevelopment and instability are not the fate of this nation.

The AK Party government has created an environment of stability and trust.
We launched countless investment and development initiatives and programs
and we initiated democratic reforms but most of all, we inspired faith in a
better and brighter future for our nation.

The AK Party is the guarantor of all our hopes for the future and the

driving force behind a rapidly developing and progressive Turkey. 'Giving

people their rightful due' is a guiding principle of the AK Party and lies

at the core of all its social policies. We are the light of hope for the

disadvantaged and dispossessed in society.

Turkey is implementing the EU membership process with determination and
drive. Our ambition is to raise Turkey above the standards of developed
nations and this goal is fundamental to all our policies.

There is no hurdle and no obstruction an increasingly self-confident Turkish
nation could not overcome.

The Turkish Republic is secular, democratic and governed by the rule of

law. It will continue its historic mission with the same passion and zeal

as on the day it was founded.

The one people, one flag, one nation, one state ideal is the essence of our

politics.

AK Party is the name for an all-embracing political agenda.
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Prime Minister and Leader,

The Justice and Development Party

Recep Tayyip ERDO⁄AN

The AK Party is the only address to call on for a second to none service

to people.

The AK Party is a guarantor of the republic and of democracy and

secularism.

The AK Party represents all of society.

AK Party policies are people-orientated

The AK Party fabric is woven by the people.

The AK Party is the party of the people and it is the people's government.

The true seat of authority is filled by the people.

The only source of legitimacy is the people.

THE DECISION IS THE PEOPLE'S

WE ASK OUR PEOPLE TO RENEW OUR MANDATE ON
ELECTION DAY, JULY THE 22ND

NO RESTING NOW - OUR MISSION CONTINUES

EVERYTHING WE DO, WE DO FOR TURKEY



DEMOCRACY
AND
THE RULE
OF LAW
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The Turkish Republic is a 'democratic', 'social' and 'secular' state governed
by 'the rule of law'. These are the attributes of the Turkish Republic as
enshrined in the permanent chapters of the constitution.

Neither can one of these attributes be preferred over another nor can one
be used against any other. The Justice and Development Party is a guarantor
and promoter of these core principles defined as an inseparable whole in the
constitution. We advocate this definition and guarantee that Turkey will
rise on these central tenets.

Democracy is a form of political governance where sovereignty is vested

with the people. In democracies, the final decision and the right to implement
these lies with the institutions and governmental departments created by
public elections held according to rules as defined by the law.

T h e  r i g h t  o f  t h e
parliamentary majority to
reach decisions cannot be
questioned; it's legitimacy
is assured by electoral vote,
provided they bear the

responsibility for their actions, abide by the law and respect all human rights
and freedoms. However, democracy is not only the rule of the majority but
it is also a form of cooperative governance.

The Justice and Development Party's source of strength is the people and as
such we are the guardians of our secular, democratic and social state that is
governed by the rule of law.

Where possible, it is essential that all political decisions are reached through
the widest possible consultation and cooperation process. The need for
consensus makes it necessary for the government to develop consultation
systems and the means of continually  improving the consultation process.
In democracies opposition parties and other organizations that have a stake
in influencing or altering government policies are equally responsible to the

The Justice and Development Party's

source of strength is the people and

as such we are the guardians of our

secular, democratic and social state

that is governed by the rule of law.

FOR MANY MORE BRIGHT YEARS

10 J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y



people for their conduct.

Democracy is a regime of rights and freedoms. Seen from this perspective,
secularism represents a model of freedom for all denominations and orientations
inherent in society and forms a basis for social peace and harmony. Just as
no one can be stigmatised for his personal religious believes and or preferences,
it is equally unacceptable that anyone should attempt to alter the state system
according to his personal religious believes and or ideals.

As stated in the 2nd article of the constitution, 'secularism is the ability for

every citizen to practice his chosen religion without the fear of retribution

or discrimination.'

According to our constitution the Republic of Turkey is a 'social state'. 'Social

state' is the given name for an approach that considers the role of the state
'to be in the service of all sections of society'. The AK Party's raison d'etre
and ultimate goal in politics is to assist the creation of a new order in which
all of our citizens are healthy, educated, contented and optimistic. We are
working towards an environment where our citizens can live in human dignity
and where each citizen, confident of his future, can trust his fellow citizens
as well as the state.

The rule of law is at the root of all these ideals and principles. A state that
recognises the superiority of the law is the guarantee of the rights and freedoms
of the people.

A democratic state governed by the rule of law is respectful to the universal
tenets of law. It keeps all channels of communication open to citizens who
seek their constitutional rights, it safeguards the individual's rights and
freedoms and it assures that the state always remains within the limits of the
law.

These fundamental principles, as expressed in our constitution, inspire the
Justice and Development Party's approach to politics.

11J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y
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The term 'justice' contained in the name of the Justice and Development

Party represents a safeguard against violations of law by the state and a

stance for the protection of the rights of citizens. It equally stands for a

dignified human life in every respect for all our citizens and is also an

expression for an all-embracing social responsibility approach.

We made strengthening our democracy a priority. Our reforms raised Turkish
democracy to globally acclaimed standards. Then we introduced the
democratisation process to our economy and set the standards for a more
democratically balanced growth and development strategy. Thus we gave
meaning to democratic values within our own cultural world. The AK Party
has underpinned the rule of law and made significant contributions to a
democracy with more breadth and depth.

The Justice and Development party is sustained and empowered by the

people. We are the guardians of a democratic, secular and social stategoverned

by the rule of law.

A new constitution

The Turkish Republic is approaching its 100th anniversary and is in need
of a new civilian constitution.

Our party favours of a new constitution in the form of a social contract based
on the rights, freedoms and responsibilities of the citizen versus the state,
clearly defining the nature of the relationship between state, society and the
individual.

The new constitution must incorporate the inalienable attributes of our

Republic and further the cause of democracy, secularism, social state and the
rule of law. It must effectively protect the rights of the individual and it

must safeguard all basic human rights as defined by the European Human

Rights Charter and protect the standards and principles it introduces.

FOR MANY MORE BRIGHT YEARS
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Turkey's new constitution must be the product of consultation and consensus.
It should be brief, clear and to the point. The relationship between the
legislature, the executive and the courts of law must be based on the
parliamentary system and must, within this framework, redefine the role,
responsibilities and powers of the presidency. The new constitution must
aim to engage the electorate in the democratic process to a far greater extent
than the existing representative system permits.

Fundamental Rights and Freedoms

Man is born with inalienable and unassailable fundamental rights and
freedoms. These fundamental rights and freedoms represent the common
ground of humanity and the universally shared ideals of mankind. Without
such principles in place a dignified life under the auspices of the state is not
realisable.

Our party follows the premise 'letting the people prosper lets the state

prosper'. For the AK Party our people come before all else. Ultimately, the
purpose of a democratic state and the rule of law is to safeguard all fundamental
rights and freedoms of the citizen and to enable him to live his life free of
fear or uncertainty. The AK Party has already achieved much in this respect
in its first term in office.

•We have implemented 6 separate reform packages; each extending
the reach of fundamental human rights further. Within this
framework,

•We made provisions that make closing down political parties harder

•With respect to citizens who use their right of appeal at the European
Court of Human Rights against judgments passed by our courts we
amended the article of law that considered such appeals as grounds
for retrials.

13J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y
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•We extended the right to free speech to broadcasting and education.
It is now possible for all our citizens, who in their everyday lives 
use languages other than Turkish, to receive broadcasts and education
in their chosen language.

• The structure and responsibilities of the National Security Council
and the Office of the Secretary General of the National Security
Council have been reformed

•In cases where torture is alleged, investigating the alleged offence
has been raised to priority status. We made legal provisions that
prevent prison sentences being commuted to lesser forms of
punishment i.e. fines.

•We abolished the infamous State Security Courts

•We ratified the revised European Social Charter

•We passed the Right to Information and the Right of Free

Association bills.

•Setting out from the tenet that the freedom of the press is
equally a freedom of those who practise it as well as being a
fundamental right of society and the individual to receive such a 
free press, we passed the new press act into law.

• By ratifying the United Nations 'International treaty on Civilian

 and Political Rights’ and the ‘International Treaty on Economic,

 Social and Cultural Rights’ we introduced these ideals into our
 domestic law.

We removed the obstructions placed between the people and their fundamental
rights. As a consequence, the number of cases taken to the European Court
of Human Rights decreased.

FOR MANY MORE BRIGHT YEARS
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Fundamental human rights are of such importance that they cannot be
considered subject to domestic conditions. That is why such matters are of
international concern and are no longer considered to be issues of domestic
law.

Turkey has, by ratifying the Universal Human Rights Declaration and the

European Treaty on Human Rights made these universal standards part of
its domestic law. Meeting the Copenhagen Criteria, which places special
emphasise on fundamental rights and freedoms, is a condition to EU
membership. Having met the Copenhagen Criteria, membership negotiations
are now well on their way.

The AK Party is of the view that in democracies, neither government nor
bureaucracy is permitted to interfere in the practice of human rights and
freedoms. To the contrary, it is these institutions' duty and responsibility to
safeguard the free practice of all fundamental human rights and freedoms.

•Our country will abide by the treatises it ratified in relation to rights
and freedoms and will in particular work towards total compliance
with the Copenhagen political criteria.

•We will not only enshrine the fundamental human rights and
freedoms in our constitution and laws but we will make every effort
to ensure that these rights and freedoms are applied and supported
and thus become our political heritage.

•Knowing that rights and freedoms also demand responsibility, we
will strive to make all rights and freedoms available to all our citizens
without discrimination.

•With respect to fundamental rights and freedoms, we will be sensitive
to the needs and demands of all denominations in society. We will
not tolerate double standards or political profiteering.

•Like we have done in the past so will we continue in the future to

15J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y
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bring to justice with unwavering determination those who are
responsible for torture, deaths in custody, unresolved killings and
others who commit crimes against humanity. It is utterly unacceptable
for such crimes to exist in a democratic country governed by the
rule of law. Our approach to crimes against humanity is clear:
‘Zero Tolerance’!

•We will strive to overcome our shortcomings in areas of fundamental
human rights and freedoms and hope to reach a consensus with
opposition parties and NGO's in this matter.

•The AK Party will continue its program of sustainable development
and share the nations resources more equally across all sections of
society. The fundamental human rights and freedoms are not just
ink on paper!

•We revised and reformed the laws governing the right to life and
property ownership within the framework of universal human rights.
This law will further the cause of freedoms of thought, speech, belief,
enterprise and association.

Inadequacies in the application of human rights and freedoms are the cause
of questionable practices in matters of religious, sexual or racial discrimination.
These shortcomings will abate in due course as our concept of a state based
on human rights finds it's footing. This approach will bring our democratic
credentials on par with the best democracies of the world.

A Strong and Civilian Society

The Justice and Development Party considers effective regulation necessary
for the practice of good governance and for strengthening the social fabric.
The AK Party government launched many new practices and initiatives in
order to affect this.

•We drafted and passed a new trusts & associations act in compliance

FOR MANY MORE BRIGHT YEARS
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with the European Treaty on Human Rights by which restriction to
the right of forming such trusts and associations were lifted.

•The trusts act bill was approved by the Turkish parliament. When
this act becomes law in the next term of parliament a major step
towards strengthening our society will have been taken.

•The draft bill regulating the rights of congregation and demonstration
was prepared in compliance with the European Treaty on Human
Rights and the verdicts of the European Court of Human Rights and
will be passed in the next term of parliament as a priority.

•With the 'Guidelines for the Drafting of Regulations - Form and
Substance' AK Party made it mandatory that the views of all

stakeholders are taken into account when such projects are carried
out. NGO's and society in general can now participate in the decision
making process.

• In the new Local Government act we promote the idea of founding
'city boards' by which we aim to engage NGO's in local government.

•Many bills were passed into law by parliament and other regulations
introduced that envisage a greater participation of NGO's in the
decision making process.

Countries underpinned by strong and influential NGO's are countries where
democracy is deep-rooted and strong. In a country where everything is subject
to state licensing and supervision it is not possible for democracy hence for
people to prosper.

The AK Party considers democracy as a cause that must be consistently
advanced with wide-ranging popular support. In this respect we will continue
to consult with all sections of society in order to open up the democratic
political process further to NGO's and to increase popular participation in
the decision making process.

17J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y
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A more democratic government will not only close the rift between state and
people but will also inspire trust.

As democracy evolves the state's legitimacy to govern gains in acceptance
and meets with international approval. Governments that derive their power
from the people and NGO's will see their influence grow regionally as well
as globally.

The AK Party will continue to remove bureaucratic red-tape and other legal
obstructions put between people and participating in the democratic process
and thereby increase popular participation in the decision making process of
the government. The business community, the labour unions, professional
associations, farmers associations and other voluntary organization will
cooperate with members of the various state departments in order to find
workable solutions to their respective problems.

The widest possible consensus will be sought in amendments to the constitution
and other fundamental issues of law.

The AK Party considers an independent media as an indispensable condition
for a civilian and transparent society and for the realization of a truly democratic
regime. The right of the individual to true information is the first principle
in a democratic culture. A transparent regime can only be realised where

the media is not only independent but also free of bias and acts responsibly.
For this reason it is necessary to take appropriate measures. The media too
needs transparency and democracy in order to gain competitiveness.

Reforming the Judiciary

In democratic countries the universal principles of law are respected, channels
of communication are kept open for the citizen, safeguards for individual
rights and freedoms are put in place and the state is confined to the limits
as defined by the law.

A state governed by the rule of law has the ‘principle of justice’ at its core.

FOR MANY MORE BRIGHT YEARS
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Countries that fail to introduce the rule of law cannot inspire the populace
to trust their justice systems. It is also not possible to sustain economic
development and social peace in such countries.

As the name suggests The Justice and Development Party is a political
movement with social justice firmly in its sight.

Our approach to justice and law makes it possible for the state to deal with
society and the individual in fairness without any discrimination taking place,
may it be on the grounds of language, race, colour, sex, ideals, believes,
religion or sect.

Our party considers the law to be a means to justice, not to fear and
punishment. We aim to reduce the crime rates in our society and strive to
make it peaceful and harmonious and free of fear.

The role of the higher courts is to provide supervision in matters of law.
Where the higher courts enter judgments in matters outside of the law it

becomes politicized. The judiciary, when fulfilling its purpose, must not only
remain independent but also neutral. It is a precondition that the judiciary
must remain independent and neutral if justice is to be done.

A neutral judiciary that acts within the law is the guarantee of the individual's
rights and freedoms.

For years the judiciary occupied the public mind with seemingly irresolvable
problems, inadequacies and prison revolts. The AK Party government
harmonised fundamental legislation with the EU, introduced new information
and communication technologies, commissioned many new court buildings
and correctional facilities of universally acclaimed standards. The judiciary
has made a giant leap in our term in government.

•We introduced a new approach to criminal justice by the following
laws we passed; Turkish sentencing act, comparative sentencing act,
crimes act, execution of sentencing and security precautions act and
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the supervised freedom act. With the introduction of these laws we
put emphasise on the rights of the individual versus the state as
governed by the rule of law and we established a new legal order
that respects human dignity and free will. We aim to resolve the
operational problems we experienced in our next term in office.

•We made the necessary legal and constitutional reforms required for
the abolition of the State Security Courts and transferred the powers
vested therein to courts specialising in terror and organised crime
cases.

•Our courts have been equipped with the latest hardware technology
for an efficient modern service. The 'National Prosecution Network'

project has been launched. Courts can now benefit from electronic
archiving and access all necessary documents and data simultaneously.
We provided a new and appropriate environment for the judiciary
to operate in the age of information.

•We attached special importance to the pre-graduate, foreign language
and post graduate education of the members of the judiciary and
allocated the necessary resources to facilitate this.

• In order to assist those people who cannot take advantage of their
right to justice for financial reasons we introduced legal aid system.

•We established regional courts of justice. When they become
operational and established the higher court of appeal will become
more concerned with issues of law.

•A new sentencing system is in place with processes in compliance
with international norms

•The criminal records system has been updated and improved. The
loss of legal rights due to the previous system's failure to erase criminal
records on expiry is a thing of the past now.

FOR MANY MORE BRIGHT YEARS
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We will continue to carry out reforms of the judiciary in our next
term in office with the same determination.

The concept of 'deterrent law' will be further developed with the
view of preventing disputes before they arise. We will take the
necessary measures to inform and educate our citizens about their
rights in matters of concern to them.

•Measures will be introduced that will make it easier for the members
of the judiciary to remain impartial and unbiased. Any obstructions
we may encounter on our way to providing a justice system second
to none will be removed.

•Acting on the premise 'justice that comes to late is injustice' we
strive to deliver justice on time.

•New laws and regulations will be introduced in order to enable the
swift, simple, cheap and effective resolution of disputes. By introducing
alternative avenues of dispute arbitration the workload of the courts
will decrease.

•We aim to develop a new system by which the citizen can pursue
his claims against state departments without going to court. All
necessary legal and regulatory provisions will be made in this respect.
This will also prevent state departments from passing on disputes
unnecessarily to the courts to deal with in their stead.

•We will continue to strengthen and support the justice department's
capacity and will continue in our quest to meet EU standards.

•Regulations that enable the parties to a case to adjourn unnecessarily
will be removed.

•The number of cases within the legal system will be reduced by lifting
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the 'case' status of non-dispute functions carried out by the judiciary.
Cases that retain the 'case' status without involving a dispute will
go through a much simplified and swifter process.

•The existing curriculum thought at our schools will be extended and
revised with the view of improving the teaching of basic law and

awareness of the rights of citizens.

We will improve the efficiency of using the electronic archiving system and
enable on time access to necessary data and documents and extend the
functions and capacity of the database network created for the different
organs of the justice department.

Sentencing procedures have been brought up-to-date. We will continue
solving the problems of our corrective facilities by allocating sufficient funds,
staff and premises.

-Within this framework we will separate the facilities for remand prisoners
and convicted prisoners. The shortcomings of correctional facilities in terms
of staff numbers and physical infrastructure will be overcome.

-We will prevent individuals being deprived of their public rights by the
organs of the state. A court ruling will be mandatory where  rights violation
by state departments is alleged.

Restructuring Politics

The origin of political will
is the will of the people.
Society is composed of free
individuals who decide

their affairs within the framework of a 'free society'.

Actions obstructing or preventing the free expression of the people's will are

The Justice and Development Party

Government is on the path of political

reform. We will build on the respect

and trust we won for politics.

FOR MANY MORE BRIGHT YEARS
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unacceptable.

The Justice and Development Party will continue its policies of focusing on
the needs of people and will introduce measures to further their cause. This
will  also increase participation in the democratic process.

Since the day the AK Party was founded, it has always represented the people's
point of view in its policies. We have kept all our promises to the electorate
and we never promised anything we couldn't deliver. Ethical politics is what
we stand for; during our term in government, politics regained the trust and
respect of society.

Much has already been achieved in this term of parliament. We will continue
with constitutional reforms in the next and introduce laws that will further
democratise the political process.

We believe that political parties bank accounts and the expenses accounts

of candidates should be transparent and open to inspection. To affect this
our party group presented a draft bill to parliament that will become law in
due course.

Our party has submitted to parliament for debate the 'political ethics and

declaration of assets act' bill due to become law in the next term of parliament.

Special emphasise will be placed on democratising the internal structures

of political parties and improving the law governing party membership.

We will enable all of the electorate effective participation in the political
process and improve the dialogue between the elected and the electorate.

The Justice and Development Party Government is on the path of political

reform. We will build on the respect and trust we won for politics.
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National Security

The Justice and Development Party regards social cohesion and peace and
the indivisibly Unitarian structure of our nation as the foremost priority
alongside securing the continuity of the state.

Our government has displayed absolute determination about fortifying our
national security by mobilising all the available means of our country.
It is Turkey's natural right to take action against internal and external security
threats within the limits of international law. The AK Party believes in the
principle of 'peace at home, peace in the world' and considers Turkey's
national security as the guarantee of stability and security in the region.

The AK Party has no tolerance for organized threats to   our national security,
to our indivisible nation or the Unitarian structure of our state. We took
utmost care to ensure the security of Turkey by streamlining our policies in
this respect. We pay great attention to strengthening our social defences and
mobilising the defensive instincts of society against abuses in areas of
vulnerability.

We know very well that the spirit of unity inherent in our society is our true
power that no organized crime or terrorist activity can penetrate. Turkey
will eternally defend with its 70 million people its hard won independence,
its security and its national borders.

Our country has been fighting now for 30 years against separatist terrorism.
In this period a wide range of economic problems and cultural sensitivities
have been abused and the country paid a hefty bill.

The AK Party approached the national security problem comprehensively
by amalgamating the military, diplomatic, economic, cultural and social
dimensions of security. We then worked hard all the way to assure our internal
and external security. In the capacity of government we introduced effective
policies and wide-ranging initiatives to underpin all of our citizens' sense of
belonging thereby depriving terrorism of a footing in society.
strengthening our national solidarity.
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Throughout our term in office we defended Turkey's position on terrorism
on all international platforms. We extended Turkey's international activities
and thereby increased our influence abroad. Our stance in the fight against
terrorism has met acceptance and approval across the world. By affecting the
inclusion of the separatist terrorist organization (PKK) into the international
list of terrorist organizations we deprived the terrorists of much of their
overseas funding and achieved significant reductions in their operational
capacity.

We will continue to use every legally available means in our quest to preserve
and fortify our national unity.
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We have a busy schedule and we are working hard to accelerate social and
economic development in every corner of the country so that no region of
the country is left behind. We have launched huge education, health, justice,
road-building and drinking water infrastructure projects in particular in the
east and south-east of the country; a region neglected for many long years.
We dramatically increased the number of operational schools and hospitals
in this region when compared to the record of the previous administration.
We strived to leave not even one village in the country without mains water
or a road access and we have already achieved so much. We responded to
the needs and hopes of the people in this region and thereby contributed to
strengthening our national solidarity.



THE SINGLE
MOST IMPORTANT
FACTOR
BEHIND OUR
EPIC ECONOMIC
SUCCESS
IS THE CLIMATE
OF CONFIDANCE
WE DELIVERED



THE ECONOMY
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The Justice and Development Party government has been very successful in
its stewardship of the economy. The period 2002 - 2007 has entered the
records as one of the most successful spells in the history of our republic.
Turkey become a rising star among developing countries in our term and its
success story was retold across the world time after time.

The AK Party will improve our standing in the international community
and bolster Turkey's influence abroad in our next term in government. We
will build on our economy's success and add new ones without suffering
economic stagnation or contraction. As we had often stated before the
November 2002 elections; we have all the resources we need. Namely:

Turkey.

All policies and tenets of good governance of the AK Party government
revolve around the term trust. The single most important factor behind our

epic economic success is the climate of confidence we established.

The AK Party government has in its first term implemented its policies of
economic transparency with strong political will. It has kept its promises to
the electorate and always remained true to the principle 'never mislead!'
Hence the people's and markets' faith in us.

Winning trust is a hard and long process. Despite this, it is very easily lost
again. Creating this climate of trust required painstaking and arduous processes
to be implemented with unwavering discipline. In return we were rewarded
with stunning successes and this climate of confidence we now have. But it
must never be forgotten that it
can all be gone in no time in the
hands  of  an unqual i f ied
administration.

In a world where competition is
getting fiercer and where know-
how, capital and manpower can easily cross national borders we inspire trust.

Administrations that do not fall victim to populism, follow realistic policies,

The AK Party operates from the

principles of transparency,

sustainability, consistency and

predictability.
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account for the long-term and produce lasting solutions not only gain the
trust of the people but also create thereby a conducive environment for the
business community.

The AK Party operates from the principles of transparency, sustainability,

consistency and predictability.

Our government consults with all interested parties and shares its proposals
and findings with great transparency. We are witnessing every day the benefits
of this approach. We pay great attention to consistency and harmonising all
aspects of our policies in order to achieve or exceed our common targets. We
do not change our political stance overnight and our projects are consistent
and sustainable. We inspire trust in our people as well as the decision makers
of the economy.

The development master plan produced by the AK Party administration,
when considered together with our medium-term program, our pre-accession
economic program and our medium-term economic program offers a thus far
unseen predictability in terms of economic policy-making. These white papers
set out our targets and forecasts clearly and explain our structural reforms so
exemplary that they have won international acclaim. Our administration is
well aware of the damage caused to our country by economic mismanagement
and we have not forgotten the times when it was not even possible to see
one week ahead let alone one month. With these papers we are covering
periods of 3 years and 7 years respectively. A new perspective for the country.

The AK Party administration has made Turkey a much more predictable
country from the long-term perspective by beginning full membership negations
with the EU, an institution that is an important contributing factor to our
country's stability and increasing living standards. Our goal of full EU
membership is a driving factor behind higher standards in terms of democracy,
fundamental rights and freedoms and the rule of law. The target of EU
membership gives us also a perspective of what we will need to do in the
following terms of parliament with regards to structural reforms and sectoral
policies.
Turkey has become a magnet for international financiers and domestic
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investment is growing rapidly too. Our EU perspective plays an important
role in attracting foreign investment and promoting economic growth and
consequently higher rates of employment. The future of our economy is thus
placed within a solid framework.

A healthy and successful market economy can only be build on the foundations
of a solid and well established democracy. The dynamics of sustainable
development and progress rely on the protection of fundamental rights,
respect for freedoms and on the state abiding by the rule of law with all its
organs. Our party recognised this fact right at the outset and managed the
democratisation process and economic development program as complimentary
issues.

An up-to-date and functioning legal system is one of the pre-conditions of
economic development. A legal system capable of protecting the individual
as well as his property and above arbitrary actions and political meddling will
enable economic activities to be conducted with predictability and confidence.

In an environment where unfair competition is prevented, copy rights are
protected, consumer rights respected and plaintiffs not being discriminated

against, uncertainties will
decrease, confidence and
predictability will increase and
lead to a climate conducive to
investment, production and
employment.

The primary aim of all the AK Party's economic policies is to boost the

prosperity and happiness of our people.

In an increasingly competitive world we are very well aware that investing
in people, in their skills, in healthy social environments constitutes an
investment in the potential of our economy. That is why we have merged
our economic policies with our social policies and launched a period of social
reform. This approach will gain in clarity and effect over the coming years.
We are in the process of transforming our country into an attraction zone for

A healthy and successful market

economy can only be build on the

foundations of a solid and well

established democracy.
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capital and brainpower alike. A happy and healthy society is what we strive
for.

The growth potential of our country is greater than some forecasts suggest.
In order to realise this great potential we must continue basing our economic
growth on efficiency gains as in the period 2003 - 2007. In other words, we
must assure the continuation of improving efficiency.

The primary aim of all the AK
Party's economic policies is to
boost the prosperity and
happiness of our people. Our
party recognises the human as
the source as well as the aim
of economic development.

The sustained continuation of improving living standards in society is only
possible by continually improving competitiveness in the manufacturing and
services sectors resulting in greater efficiency.

One of the main issues in relation to competitiveness is the state's role and

function in manufacturing and the provision of services. Our view is that

the state's role should be regulatory and supervisory. We do not consider

our privatisation program only as a source of income but also as a means

to increasing efficiency in manufacturing and higher employment rates.

We are managing our country's privatisation program with utmost care

and social sensitivity.

As our economy opens up and becomes more integrated with global markets
living standards will increase across all sections of society.

The competition in developed as well as developing countries for direct

foreign investment is getting fiercer. It is one of our priorities to attract

an increasing share of foreign direct investment. Success in this undertaking

means that international know-how and technology will arrive,

The primary aim of all the AK

Party's economic policies is to boost

the prosperity and happiness of our

people. Our party recognises the

human as the source as well as the

aim of economic development.
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competitiveness will increase, the foreign trade and payments balance will

improve, more foreign markets will become serviceable but most importantly,

attracting direct foreign investment results in higher employment rates.

Lost Years

The 1990's were wasted with unproductive coalitions governments and
political wrestling unconnected with the needs of people. These years were
truly lost years in every respect for our country. !994, 1999 and 2001 are all
remembered for the catastrophic impacts of a dysfunctional economy defined
by hyperinflation, recession, loan shark rates of interest, high unemployment,
rapidly increasing public debt and corruption and profiteering bad enough
to rock all macro economic indicators. This era is further remembered for
damaging our standing in the international community and a people that
had lost hope in the future, the young were especially badly affected.

November 2002- Turning-point in the History of our Economy

Soon after the AK Party took office political stability improved and the party
began to implement its comprehensive economic reforms program, the details
of which had been extensively explained and publicised before the elections.
Our party has kept all promises made in our 2002 election manifesto. We did
not disappoint the trust vested in our political leadership, in our administration
and in our policies. We did not only tend to the wounds and scars left by a
series of crisis but also made the provisions necessary to prevent such crisis
from ever happening again.

One of the main areas of focus in our economy program is treasury discipline.
The AK Party administration has met or exceeded the budgetary targets it
announced year on year; every single year. The monetary policies of our
central bank as an independent body, is another central issue to our economic
policies. The first priority of monetary policy should be price stability. The
AK party administration has a stunning track record in the fight against
inflation.

Unrestricted capital movement in and out the country is another core element
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of our economic policy-making and an underlying factor in achieving an
open economy.

Another important element of our economic policy is the floating or free
currency regime. A currency pegged by market forces is an essential form of
defence against internal as well as external negative developments.

The AK Party administration has prepared a fertile ground for economic
success with the structural reforms it pushed through parliament. The Turkish
economy is now much stronger and considerably less vulnerable to internal
or external threats. We have already completed many reform programs in
the public sector, the finance sector and in matters of social security.

In comparison to periods before the AK Party administration took office,

our country is now truly stable and much wealthier with a strong economy.

Our economy began to experience stable growth in 2002 and continued
through to 2006, growing for the first time in history for 20 quarters in a row.

In the years 1997 - 2001 our economy grew on average 0.3% but in the years
2003 - 2006 it recorded average growth of 7.3%.

In 2002 our GNP was 181 billion US$. By 2006 this had increased 2.2 fold
to reach 400 billion US$. That year we became the worlds 17th largest
economy.

National product figures calculated in terms of purchasing power parity reveal
Turkey to be Europe's 6th largest economy in 2006.

The per capita income figure was 2598 US$ in 2002. At the end of 2006 this
figure stood at 5477 US$.

The sustained and rapid growth of our economy was driven by private sector
efficiency gains and openness to world markets. We made history with our
economy's success story.



In the period 2002 - 2006 private sector investment increased 154% in real
terms to reach a total of 193 billion US$.

Major productivity gains were
recorded by the manufacturing
sector over the last 4 years and
the aggregate efficiency gains
passed the 30% mark in this
term.

Rapid growth was accompanied by lower inflation and for the first time in
34 years, inflation fell to single digit numbers.

The AK Party administration gave new credibility to the Turkish currency
and successfully removed 6 zeros (1.000.000 TL = 1 YTL) from it. The new
Turkish Lira is now a currency trusted by our people and foreign investors
alike.

The Justice and Development Party administration achieved also a fairer
distribution of the national income with its economic and social reforms
program.

In 2002 the richest 20% of our population earned on average 9.5 times more
than the poorest 20%. In 2005 this multiple had fallen to 7.3 times and the
gini coefficient fell from .044 in 2002 to 0.38 in 2005.

The number of people with an income of less than 1 US$ per day as measured
by the purchasing power parity, fell from 0.2% in 2002 to 0.01% in 2005.

In comparison 13% of Chinese, 8% of Brazilian and Mexican and 2% of
Russian people live on less than 1 US$ per day.

The ratio of people with an income of less than 2.15 US$ per day fell from
3.04% in 2002 to1.55% of the total population in 2005.

Unemployment stood at 10.3% in 2002. A total of 976 000 new jobs have

The AK Party administration gave

new credibility to the Turkish

currency by successfully removing

six zeros from the Turkish Lira.
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been created since and the unemployment figure is now down at 9.9%.

Prices have either stabilised or fallen in the automotive and household goods
sectors and consumption per capita figures are now substantially higher. By
the end of 2002 a total of 977 000 new cars had been sold over a 4 year period.
In the 4 years between 2003 and 2006 this figure rose to 1.49 million cars.
Likewise, in the 4 years to 2002 white goods sales stood at 12.22 million units.
In the 4 years to 2006 this figure grew to 18.763 million units

As our country opened up to the world and regained its confidence our foreign
trade volume increased accordingly from 87 billion US$ to 223 billion US$
in the period 2002 -2006.

Export volumes increased dramatically too; in 2002 Turkey's total export
volume was 36 billion US$. In May 2007 exports reached a record 94 billion
US$ over 12 month.

The role played by direct foreign investments in the financing of the budget

deficit has increased significantly. For many years direct foreign investment

averaged 1 billion US$ a year but in 2006 Turkey attracted a record 20.2

billion US$ in direct foreign investment and another 10 billion US$ has

arrived in the first 4 month of 2007.

Foreign currency reserves of the central bank stood at 26.8 billion US$ in

2002. In May 2007 the foreign currency stock exceeded for the first time

in our central bank's history the 65 billion US$ mark. Turkey's economy

is now much less vulnerable to external threats. The capacity to service

short - term debt and finance import has grown substantially.

We disciplined the budget and the threat of unserviceable public debt has
now become a thing of the past. In 2002 the budget deficit was 12.6% of
GNP. At the end of 2006 the budget deficit had been turned into a surplus
of 3% of GNP.

The ratio of the surplus before interest as defined by our program improved
from 0.4% in the period 1993 - 2002 to 6.5% in the period 2003 - 2006.
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The volume of privatisation in the period 1985 - 2002 totalled 8 billion

US$. Privatisation since 2003 has already contributed 30.6 billion US$ to

our national coffers. Thereby we reduced the public sector's role in the

economy in favour of the private sector. The withdrawal of the state from

manufacturing and trade enabled the development of the free market

economy.

We are not only planning 5 years ahead but we have also our targets in

place for 2013 and 2023, the centenary of our republic.

Our primary ambition for our next term in government is the strengthening
of our society and our economic infrastructure but most importantly, we aim
to fortify our state's economic security and defensive capabilities. We will
focus on true long-term stability by creating new opportunities for growth,
development and employment.

The private sector's dynamism and efficiency will continue to be the driving
force behind our high growth rates we expect to achieve in our next term in
office. We the AK Party will continue implementing policies that will assist
the private sector realise its full potential. To this effect we will implement
macro-economic stability programs, introduce measures designed to improve
efficiency in manufacturing and trade and we will reign-in the grey economy.
We will further improve competitiveness and we will protect consumer rights
most effectively.

We are working for a more prosperous Turkey in the year 2013

Our projections are as follows:

•Per capita income of 10000 US$ (15000 US$ by purchasing power

parity)

•GNP of 800 billion US$

•Low single digit inflation

•Lower unemployment



•Exports of over 200 billion US$

•Tourism income of 40 billion US$

Within the framework of our economic reform program and the EU
harmonising program covering the period to 2013 (made public in April
2007), we will make 200 primary and approx. 600 secondary amendments to
our law.

It is our foremost ambition to see Turkey in the top ten of 'largest economies
league' by purchasing power parity in 2023.

We established an environment of trust and confidence and brought stability
to the country in our term in office. Our economy grew rapidly and high rates
of growth became the norm. In our next term in office we will improve the
quality of growth and make stability a permanent institution. We will underpin
growth and stability further and assure sustainability. The 'real economy' and
its stability will be our primary concern.

We will never compromise on the core premises of our economic program.
We will continue our mission with monetary discipline and fight inflation.
The floating currency and free capital flow regimes will be continued and we
are determined to implement further structural reforms necessary for a stable
economy.

Monetary Policy

Monetary discipline is an indispensable element of our economic program.
Public debt continues to fall, the balance of payments is under control and
inflation is low but none of these could be realised without strict monetary
discipline.

The AK Party government has been successful in bringing discipline to
treasury and monetary policy in the period 2003 - 2007. We then
made the necessary structural reforms to make monetary discipline permanent.
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•We introduced transparency and accountability to the public sector.
Budgetary discipline and transparent and efficient accounting and
reporting systems were put in place.

•With the 'public finances management and control act' we enabled
the efficient and effective use of public assets and the creation of
records of financial transactions. For that end, we introduced the
strategic planning, performance control and performance based
budgeting systems. We devised mechanisms for the purpose of
strengthening the plan-program-budget format and we redefined the
process of preparing budgets as well as the scope of budget.

•We abolished the ex-budget funds system that was counterproductive
for the purposes of transparency in the public sector. We also removed
provisions that enabled spending above allocated funds and in order
to improve budget discipline and scope, we abolished practises of
'slash funds' and 'special funds'.

•Our administration passed and implemented the new 'public tenders
act' formulated to meet international norms on tenders and for the
purpose of improving the effectiveness of public tenders and the
prevention of corruption by means of transparent and competitive
tender rules and regulations.

•We simplified and amalgamated the regulations guiding our public
debt and debt management and we introduced discipline by means
of new measures on debt accountability, debt repayment and debt
records.

•We had stated that we would clean up the tax mess and we did.
With the 'tax settlement bill' we reduced the interest burden of
debtors and offered them serviceable repayments schedules. We
'cleaned up' 130000 disputed tax cases and yielded in the process

4.7 billion YTL in revenue.



•We had stated that we would do away with the 'where did you get

it from' approach that was counterproductive with the business

community and we did.

•We said that we would reduce tax rates and tax burden and we did

that too. We reduced the upper tax rate from 45% to 35%. The
number of tax brackets was reduced too. By this we reduced the

overall tax burden and simplified the tax
system.

•The VAT rate of 18% in education, health,

tourism, medicine,food, clothing and textiles

was brought down to only 8%.

•As an incentive for investment and foreign capital we reduced the

corporation tax rate from 33% to 20%.

Even with all these tax cuts we still steadily increased revenue.

• Many administrations of the past spoke of inflation accounting

but it was us who put it into practice.

• We have won much ground in our fight
against the grey economy. We extended the
capacity of the tax office and we updated and
improved the technological infrastructure of

supervisory and investigative units.

•We founded the department of revenue management for the purpose
of carrying out supervisory and extraordinary responsibilities.

•We ended the 'receipt collection for tax credits' practice that was

such a burden on workers as well as pensioners alike.

Within the framework of automating the tax system, we introduced automation

We reduced the VAT

rate from 18% to 8%.
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to our tax offices. We introduced electronic tax returns and freed the tax

payer from endless queues at tax offices.

The AK Party enforced monetary discipline and altered the structure of state
expenses. Whilst the share of interest payments in the budget decreased,
social, personnel and investment spending increased.

Education has become the single largest recipient of state funds.

In 2002 interest payments accounted for 44.2% of the budget; in 2006 this

was down to 27%. 7.2% of the budget went on investments in 2002, in 2006
investments accounted for 9.7% of the budget. Personnel spending went up
in the same period from 19.6% to 25.5%.

Prioritising and more funding for public investment projects brought the
number of projects in works down to 2525 from 4414 in the period 2002 -
2006.

We prioritised completing project close to completion and withdrew from
unrealistic ones. The average completion term for public projects came down
to 5.5 years as opposed to 8.5 years. We are now making greater investments
with shorter turn-around times resulting in public services being delivered
quicker.

The budget of 2002 allocated 9.5% of the budget to social security departments,
in 2006 social security spending accounted for 15.8% of the budget.

Despite budgetary constrains we increased public workers' salaries a considerable
amount above inflation.

As a consequence of our successful monetary policies;

We reduced the central government's budget deficit from 14.6% to 0.7% of
GNP, the lowest budget deficit in 30 years!

At the same time interest payments came down too; In 2002 the interest



payments stood at 18.7% of GNP coming down to 8% in 2006.

The AK Party administration managed the public debt stock in conjunction

with its monetary and treasury policies exceptionally well.

Net public debt was 216 billion YTL in 2002 and reached 274 billion YTL
in 2004 before beginning its downward trend and falling to 258 Billion YTL
at the end of 2006.

The ratio of net public debt to

GNP registered at 78% in

2002. We brought this figure

down to a much more

manageable 45% in 2006.

In this period we reduced
foreign currency and foreign
currency pegged borrowing and increased the share of the YTL in the net
public debt stock.

Treasury discipline had a direct an immediate effect on the cost of servicing
debt. Interest rates of DIBS type treasury bonds in YTL denomination

reached the 64% mark in October 2002 but had fallen to 14% by April

2006. Despite many negative internal and external developments the DIBS

interest rate traded at around 18 - 19% in May of 2007.

Discounted treasury bonds issued in foreign markets yielded 36% in October
2002. Discounted bonds are expected to yield around 1o% in May 2007.

The risk premium paid for bonds issued in foreing markets has come dawn
significantly. Whereas in December 2002 the premium paid for 10 year

bonds issued in the US$ denomination was 7%this figure had come down

to 2% in January 2007.

The avarege term for domestic borrowing was 9 month in 2002 rising to

37 month in the period January-May 2007.

The average term of domestic

borrowing was only 9 month in

2002. The average term of

domestic borrowing rose to 37

month in the period January - May

2007.
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Our administration issued for the first time in the history 7-years bond

We issued for the first time in our history 12 year bonds in Euro

denomination and 4 separate issues of 30 year bonds in US$ denomination

followed in the period 2002 November - 2007 May

Economic stability and a climate of confidence are preconditions for

improving living conditions. The AK Party is well aware of the importance

of sustaining our economic successes and our international credibility.

The AK Party will maintain its monetary and treasury discipline and

thereby sustain macroeconomic stability and high growth rates. We will

take the necessary steps to assure the continuations of our successful

treasury policies and we will proceed with our reforms. The budgets of

the years ahead will be implemented with determination and discipline in

line with our party's economic and public treasury policies.  This will

result in lower inflation, manageable budget deficits and a lower net public

debt to GNP ratio.

The primary aim of our tax regime will be to reign - in the grey economy,
to increase our competitiveness and to provide a simplified, fair and socially

responsible taxation system.

Therefore;

•We will boost predictability

•We will simplify the tax code

•We will continue the fight against the grey economy, against
corruption, against money laundering,

•We will gradually remove taxation from transactions. Stamp duty
is the greatest obstacle to creating a document based order.

•We will take steps to reduce the tax burden on employment within



the constraints of treasury discipline and within the framework of
our investment and employment support policies.

•We will put up an effective fight against black-market fuel, tobacco
and alcohol by strengthening the treasury's and the Customs and
Borders Authority's technological and management infrastructure.

We will give priority to managing public spending and a balanced budged

with considerations to their effects on economic and social activity and

growth potential. We are intending to use the resulting savings to reduce
the tax burden on manufacturing and employment and on improving the
effectiveness, transparency and accountability of the public spending system.

The primary policies of the Justice and Development Party with regards to
public spending in the next term of government are as follows:

•The financial, internal control and internal regulation systems of
state departments  wil l  be ef fectively implemented.

•State departments will review their fund allocation systems according
to priorities and targets. Projects that have lost their priority status
will be phased out

•In order to improve efficiency, effectiveness and accountability in
the use of public funds we will introduce a new system based on
strategic planning and performance related budgeting.

•We will not permit public workers' salaries to be eroded by inflation.

•We will simplify the remunerations process, remove the imbalances
and unfair practices of the existing system and reduce the number
of pay brackets. We will also introduce performance related pay.

•We will increase the share of social spending in the budget.

•We will implement our corporate governance system with the view
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of achieving greater accountability, higher transparency and more
flexibility. We will also cut out red-tape and reduce bureaucracy.

The AK party administration will improve the effectiveness of public
investment. It will invest in structural projects that answer social needs and
increase productivity. Our policies are instruments of realising our sectoral
and regional ambitions and also serve to further the EU membership process.

•We will continue to invest effectively, efficiently and timely.

•We will continue to prioritise investments in education, health,
technology and RD, transport, irrigation, mains water and e
government.

•We will use public investment projects as effective tools of regional
development and reducing existing regional imbalances.

•We will accelerate the investments necessary for the implementation
of our policies and priorities with regards to EU membership.

•We will develop public infrastructure investment models that assign
a greater role for the private sector.

•We will expand the scope of private sector funded and operated
infrastructure investments into areas, traditionally financed by the
public purse,

•We will put public-private sector partnership models on a firm legal
footing in line with EU regulations. Such models overcome funding
problems and improve efficiency in the financing as well as
implementation phases of large infrastructure projects.

The primary aim of our debt policy is to finance the public sector at the
lowest possible cost by managing risks, repayment terms, interest and cash
positions with utmost diligence and professionalism.

•We will continue our policy of keeping our foreign currency reserves
at safe levels in order to minimise risks to liquidity in cash and
debt management.



•We will borrow in the YTL denomination at fixed interest rates an
 where conditions allow extend terms.

Our administration's ambition for our second term in office is to further

reduce the ratio of public debt versus GNP and to achieve single digit rates

of interest by the implementation of our debt management strategies.

Reducing the Impact of the Grey Economy

The premise 'the grey economy promotes the competitiveness of business
and thus helps it to survive' is no longer valid in the process of globalisation
and where large multinational corporations dominate the field in terms of
competitiveness. To the contrary, our party is of the firm  believe that the
grey economy is counterproductive to competitiveness, obstructs growth and
reduces productivity.

Our administration has taken major steps in the fight against the grey
economy;

•We made the recording of tax/ID numbers on the relevant documents
mandatory in all transactions conducted by financial institutions.

•Payments and receipts exceeding 8000 YTL must be processed by
banks or the PTT

•We completed the necessary processes required to enable the
recognition of ID numbers as tax reference numbers.

•We introduced automatic payment processing systems to petrol
stations and national indicators to monitor trends.

•We launched the (KADIM) project aimed at curbing grey
employment by improving coordination and communication between
state departments, by educating the citizens and by effective sectoral
inspections.
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•Furthermore, the measures already in place aimed at improving
competitiveness, terms of employment and the financial system will
play a prominent role in the reigning-in of the grey economy.

The fight against the grey economy will be again one of our priorities in our
next term in office. We will not concentrate just on supervision or focus just
on reducing the legal and bureaucratic burden on employment. Many different
social and economic factors fuel the grey economy. Our comprehensive
policies will continue to be implemented with greater pace and in line with
our overall strategy against the grey economy.

•We will reduce the tax burden and social security contributions
imposed on employers.

•We will strengthen the cooperation and coordination between state
departments and we will enable data sharing and cross checking to
improve control mechanisms.

•We will take
   preventive action.

• We will introduce the
single format tax return form for the purpose
of collecting tax revenue and social security contributions.

•We will introduce up-to-date technologies for the management  of
social security contributions and we will enforce collections through
authorised legal practices.

•We will take measures ensuring that salaries are processed through
the banking system. This system will gradually be expanded and it
will take into account the size, sector and wage bill of businesses.

•We will launch awareness programs at schools and universities in 
relation to social security.

We will not pardon any crime that

would bring disrepute to the

public or encourage the grey economy.



•We will launch nationwide grey economy awareness campaigns.

•We will improve the quality of our tax and social security services,
we will extend the scope of electronic tax returns and we will end
the queues at tax offices.

•We will not pardon any crime that would bring disrepute to the
public or encourage the grey economy.

Monetary Policy and the Fight Against Inflation

The Justice and Development Party considers inflation as the single most
important obstacle to rapid, sustained and socially responsible development.
High inflation was the norm for over 25 years prior to the 2002 elections
When we came into office inflation was around the 30% mark, one of the
highest globally. High inflation was a primary cause of low rates of growth
and instability.

In our 2002 election manifesto we promised single digit rates of inflation.

We delivered what we promised in our first term in government. We had
brought inflation down to 7.7% by the end of 2005. Despite the two major
exchange rate fluctuation experienced in 2006, inflation remained below the
double-digit mark at 9.7%. In this period we won international acclaim from
global financial institutions for simultaneously delivering high rates of growth
as well as falling inflation rates.

Following our success in bringing inflation under control we were able to
remove 6 zeros from our currency, a legacy of an era of irresponsible politics.
We buried that dark chapter in our history together with our people by
introducing the YTL. In January 2009 the expression 'new' will be removed
from our currency and we will have a Turkish Lira our people can be proud
of and trust in.

The improvements we achieved in our country's balance sheet strengthened
the YTL and gave it new credibility. The YTL is once again an instrument
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of savings and wealth-creation. International financial organization like the
World Bank or the European Bank of Investment now issue bonds in the
YTL denomination for the purposes of borrowing and debt management.

Domestic investment trends are following a similar pattern; in 2002 the ratio
of YTL based investments was 53% of total investment. By May 2007, this
ratio had reached 71%.

We know the importance of sustaining the fight against inflation for its
impact on higher standards of life and high rates of growth.

We cannot suffice with reducing inflation to single digit figures. We aim

to make price stability permanent in our next term. The fight against

inflationary pressures in the economy will relentlessly continue until

inflation is reduced to negligible levels permanently. In this process we

will assure the independence of the central bank and support it with our

monetary policies. Our macro-economic reforms alongside reforms in the

manufacturing and services sector will encourage competitiveness and

productivity gains. Our strategy aims to achieve permanently low single

digit inflation.

Accordingly, we will further refine our approach to achieving inflation targets
and our determination in continuing monetary discipline will again provide
the necessary solid basis for a successful fight against inflation.

Our floating currency regime is elementary to our overall economic strategy
and will be continued in the next term. Capital will continue to move freely
and the new sustainability of long-term borrowing will further underpin
economic stability. We have successfully implemented the necessary reforms
in the finance sector, which are now paying off in terms of lower inflation
and a more efficient treasury.

Our structural reforms package will deliver productivity gains, increased
competitiveness as well as flexibility and price stability in the economy
leading to lower inflation.  Structural reforms and provisions in conjunction
with our treasury and monetary discipline will lead to higher manufacturing



output and capacity use thus reducing inflationary pressures further.

Financial Services

Following a series of economic crises the treasury was forced to take 22

banks into public ownership at a cost of 17.3 billion US$. The treasury
underwrote a further 21.9 billion US$ to cover the losses accrued by collapsed
banks and to refinance them in order to keep them as going concerns for
future privatisation. The AK Party administration is taking all necessary
precaution in order to prevent such financial disasters from ever happening
again in our country.

We have completed the operational restructuring of banks in public ownership
end ended the practice of accruing operational losses without having made
the necessary provisions to cover them first. The two public banks Ziraat
Bank and Halk Bank are fulfilling their traditional roles of providing cheap
credit to farmers and traders and are now operating profitably and contribute
a significant amount to the public purse.

We have succeeded to a great extent with our initiative of reforming and
restructuring the banking sector. The sector is now much less vulnerable to
foreign exchange rate fluctuation; foreign currency reserves are unlike in the
past now so strong that they are no longer considered a potential risk factor.

The capital base as well as liquidity ratios of our banks are strong and healthy
too. Our capital sufficiency ratios are above 20%; one of the highest among
OECD countries.

Our banking system has regained all of its financial transactions functions.
In 2002 the banking sector made 23 % of active assets available in the form
of loans. Today this figure has passed the 44% mark.

On the other hand, in line with increasing lending volumes, our banks'
capacity to manage larger volumes increased too. This is best reflected in the
sharp fall of bad loans. In 2002 bad loans amounted to 6.6% of total assets
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but in 2006 this had fallen to a negligible 0.4%.

The banking act of 2005 was drafted to bring our banking sector in line with
the EU. Although credit and debit cards have been in use since the 1980's
it was only in our term that the cards sector was put on a firm legal footing
with the Bank and Credit Cards Act.

In July 2004 we introduced a cap of 50000 YTL on the treasury's
indemnification guarantee on assets deposited with banks. The banking sector
is now much more competitive and efficient.

It was our administration that investigated the Imar Bank fraud case, for
years left untouched by the previous administration, and brought it to a
successful conclusion. Since then we have recouped a staggering 12 billion
US$ from owners of collapsed banks. Our courage and determination paid
off and the public's sense of justice found a degree of vindication.

Following the 2001 economic crisis much of the 'real' sector experienced
cash flow problems. Within the framework of the 'Istanbul' and 'Anadolu'

projects we facilitated the restructuring of the outstanding bank loans of
thousands of businesses in order to enable them to continue trading. These
projects further eased the bad loan burden of banks.

The recent regulations introduced to capital markets have furthered our
ambition of harmonising the sector with the EU. We improved and
strengthened our capacity and capability of regulating and supervising the
sector and we have completed the legal groundwork of the new 'mortgage
act'.

The newly in force 'insurance act' brings the insurance sector up to EU
standards. We have also began to implement the new private pensions scheme
designed to complement our social security system and to boost long-term
investment funds.

We know the importance of a healthy and strong banking sector, particularly
for the 'real sector'. That is why we will continue in our next term to take



all necessary measures to boost the 'real' sector's share of banking facilities
furthering the cause of competitiveness.

Within this framework:

•We will support small and medium businesses implement good
management practices and thus pave the way for their integration
into our regular economy.

•We will gradually move to the 'Basel II'

•We will gradually reduce the tax on brokerage (BSMV, KKDF)

•We will complete the privatisation of the Halk Bank and other
banks in public ownership.

•We will implement the newly in force mortgage system which will
lead to an increase in the banking sector's liquidity and hence bring
down interest rates further. We will also introduce a consumer credit
scheme pegged to the consumer prices index with relatively low
levels of interest.

Industry

The primary focus of our industrial policy is to increase our competitiveness

by productivity gains and through investment in technology. We will

continue to implement our sustained development program. The private

sector with foreign markets firmly in its sight will be the driving force

behind our initiative.

Industry plays a prominent role in securing and improving our competitiveness
abroad and our national prosperity at home. Our industry has gained much
ground in joining global supply chains in recent years. Hence, it is not
coincidental that the second chapter to be opened as part of the EU
membership process became 'business and industry'.
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The AK Party administration produced a white paper entitled 'Industrial

Strategy'; an analysis of competitiveness and productivity. We also made
and implemented an action plan for small and medium businesses based on
the "Small and Medium Businesses - Strategy and Action' white paper.
Both strategy documents were prepared with a long-term view on our industrial
development within the EU perspective. We transformed policy-making in
these crucial areas from an arbitrary and ill-informed decision-making process
to a professional and efficient mechanism.

Turkish industry experienced
rapid growth in our term in
government. We achieved growth
rates of 7.8% on a year on year
basis for 5 successive years.
Industrial capacity take-up rates
fell dramatically following many
years of crisis bur recovered rapidly
to  over  80% under  our
administration. Whilst output rose
due to increased capacity use new
investments added further
capacity. In the year 2002 the
private sector's capital investments stood at 30 billion YTL. In 2006 this rose
to 96 billion YTL and in the same period, the banks' total lending volume
to the private sector shot up from 21,7 billion YTL in 2002 to 91,4 billion
YTL in 2006. We broke all industrial goods export records.

In the 37 years prior to the AK Party administration a total of 65 business

parks and industrial estates were built. Just in the period 2003-2006 alone

we built 29 new industrial estates. We completed also a further 48 secondary

or smaller industrial parks.

We instigated the building of 23 techno-parks to boost innovation and
competitiveness and granted them tax-free status.

The primary focus of our

industrial policy is to increase our

competitiveness by productivity

gains and through investment in

technology. We will continue to

implement  our  sus ta ined

development program. The private

sector with foreign markets firmly

in its sight will be the driving force

behind our initiative.



Our industrial initiatives will continue in our next term in office with

future-orientated projects.

We will review and revise our industrial strategy with the view of modernising
industry, improving productivity and promoting the switch to manufacturing
high-tech added value goods.

We will introduce the 'Industry data bank' to provide data resources and a
healthy platform for strategic decisions.

We will lead industry to use domestic resources where possible, to manufacture
to international environmental standards, to respect consumer safety and
consumer preferences, to employ highly qualified staff, to innovate technology
by forming alliances and strategic partnerships and to focus on conquering
foreign markets through original design and brand management.

We will devise sectoral strategies in line with our overall industrial policies
for sectors in which we have competitive advantages i.e. cars, white goods,
machine tools, electronics.

We will revise our existing subvention policies and concentrate on regional
policies.

We will support R&D enterprises and techno-parks.

We will promote strategic cooperation and amalgamation in side industries
for reasons of synergy and economics of scale.

We will support the rising sectors of the future with venture capital initiatives.

We will continue to work relentlessly for a better investment climate, for
higher standards in professional education and training and for a cutting-
edge industrial infrastructure so that we can continue to deliver higher
employment rates and growing exports.
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Foreign Trade

Our government policies are responsible for the economic stability we now

have. We increased long-term investment by improving predictability and

by reducing treasury deficits we brought down real interest rates and

thereby increased the funds that can be made available for our entrepreneurs.

Private sector investments and industrial output rose rapidly boosting

exports as well as imports.

Our exports amounted to 36 billion US$ in 2002. However, by the end

of 2006 12 monthly export figures had exceeded 94 billion US$ and our

imports reached 138 billion US$.

At the beginning of 2003 crude oil traded at 23 US$ rising consistently to
over 70 US$ in 2006. The impact of high energy costs led to a payments
deficit of 32 billion US$ or to 7.8% of GNP. If energy prices had remained
at their 2003 levels the payments deficit would have become a much more
acceptable 3.8% of GNP 2006.

During our term in office exports not only increased rapidly but also the
products mix in the export basket changed. Exports were traditionally driven
by textiles but the mix in the export basket has changed too; we now have
higher technology exports with cars, electronics and white goods dominating
now our exports.

Higher energy and raw material prices in conjunction with an increase in
imports of investment goods for the manufacturing sector drove imports up.

Imports of investment goods were 8.4 billion US$ in 2002. In 2006 this figure
had risen to 22.2 billion US$.

Many international trade agreements have been signed in our administration
with the view of increasing our export volumes and attracting foreign
investment. We signed 8 separate agreements for the prevention of double-
taxation between our countries and a further 13 deals for the promotion and



protection of mutual investments. Also further free trade agreements have
been signed with another six nations.

Considering the importance and impact of foreign trade on economic

development and prosperity we will continue to support export initiatives

and promote openness to global markets.

We aim to develop our export strategies based on innovation, enterprise and
competitiveness. Our import strategy will promote the competitiveness of
domestic manufacturing and strengthen the sector.

We will work to reduce the cost of borrowing and investment to levels of
competing countries and reduce the tax burden imposed on enterprise.

We have used a mix of financial instruments in order to minimise the impact
of foreign currency fluctuations on our economy and we aided the development
of currency risks management and risk sharing schemes.

Our exports envisage sustained growth and higher productivity gains.

In order to encourage the manufacturing of high value goods we promote
R&D, capital investments and progress. Markets are defined by trends and
developments; we must catch up with global trends.

•Our country has made much progress in terms of development and
openness to the outside world. We believe in the necessity of
supporting innovation, technology investments and R&D. A highly
qualified and skilled workforce is also elementary to our vision of
the future.

•Marketing processes will develop in line with global trends and
market conditions.

In order to promote the concept of added value goods we will encourage
brand building and targeted marketing initiatives aimed at foreign markets.
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We will promote a manufacturing sector capable of effective global presentation
and marketing and ready to meet the world's demand.

Considering that protectionism in the global trade of farm produce will
decrease and competition increase we aim to;

• Improve the effective use of domestic resources, harmonise all
practises with health and safety standards and introduce an efficient
regulatory mechanism

•To establish the highest standards in all phases of manufacturing
and export

Our strategy is based on improving our point of sale perception in foreign
markets by extending the reach and scope of 'total quality management'
practices.

Bearing in mind that globalisation is unfolding through regional integration
we are of the view that entering new foreign markets is only possible by
bilateral as well as multilateral preferential trade agreements. Within this
framework we believe in the importance of a systematic approach to policy-
making in opening emerging markets to our exporters.

The advantages of our geopolitical location will be used to transform our
country into a regional hub by means of revised regulations and more effective
support for trade and industry. Turkey will become the centre of regional
trade; technology transfers and foreign capital investments will accelerate
and make us the most promising developing economy. We are giving impetus
to the building of a railway network spanning the country and linking all
regional industrial parks, the hubs of industry.

We will continue the good works we have began in our first term and
encourage trade and joint ventures not only with neighbouring and regional
countries but also with the US and other countries in Africa, Asia, the pacific
rim and South America.



We will launch 'trade-tanks' initiatives for high volume trade and investment
project.

Our efforts to establish the '3 seas trade zone' spanning the Mediterranean,
Black and Caspian seas.

In 2002 Turkish firms had a total share of 1.4 billion US$ of international
construction and engineering projects. This has risen to 15 billion US$ in
2006 and the total volume of underwritten projects has exceeded 85 billion
US$. We will continue our efforts in this sector.

We will expand the credit and insurance underwriting capacity of the
Eximbank.

We will continue to support R&D projects in relation to foreign markets.

We are aiming to increase Turkey's foreign trade volume to 200 billion

US$ in 2013 and 500 billion US$ in 2023.

Tourism

The tourism sector earns foreign currency and provides employment for

many. The sector grew rapidly during our term in office and become a

prime sector in the economy. Competitiveness increased too and tourism

not only found a new lease of life under the AK Party administration but

also a fertile ground for expansion and innovation.

According to 2005 figures, we are the 9th most visited country and we are
the 8th highest revenue earner from tourism.

Our active tourism promotion program played a crucial role in increasing
tourism revenue. In the year 2002 we were running advertising campaigns
in 49 countries rising to 76 in 2006 under our administration. We participated
in countless travel and tourism fairs and in 2006 we also launched an
advertising campaign promoting domestic travel and tourism, a first in our
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country. All our campaigns are the product of public/private sector partnerships
which we consider a fundamental element in accelerating revenue growth
in the sector.

We aim to make Turkey a global brand in tourism. Our strategy has so far
yielded substantial growth in terms of visitor numbers and total revenue. 19
million people visited Turkey in 2006 generating 17 billion US$ in revenue.

212 new tourist resorts and another 5 mega 'tourist cities' have been opened
in the period 2002-2006. A total 1.8 billion YTL was invested in 102 tourism
projects adding a further 44670 beds to the industry total and providing
22330 new jobs. In line with our tourism master plan we announced 23 new
thermal tourism projects and 25 winter tourism projects. Feasibility studies
are being conducted in relation to 8 new regions proposed as centres of
tourism.

We conducted many studies in relation to the long-term prospects of the
industry and we prepared the '2023 Tourism Strategy' Document, a roadmap
to the future of tourism. Our targets for 2023 are 65 million visitors and 85
billion US$ revenue.

During our administration Turkey's cultural and historical assets were

rediscovered and put in the service of tourism. In our next term we will

continue to take bold steps and lead the industry to its deserved status.

As from January 2008 we will reduce the rate of VAT on travel and tourism

from the existing 18% to 8%.

We will assist this dynamic sector to realise its full international potential
in our next term in office. We will cooperate and communicate with the
representatives of this sector as we have stated in our tourism master plan.

We will also make legal provisions to enable all actors within the industry
to unite their forces under an umbrella organization. This will enable us to
make better informed decisions and to develop more viable policies for this
important sector.



We will prioritise promoting the social benefits of tourism for our society and
the benefits of Business travel for our country. Another important priority
will be to promote diversification away from mass tourism into niche markets.

We will attend more travel and tourism exhibitions with advertising campaigns
tailored to reach regional and national audiences and we will continue to
use new technologies in advertising and marketing as they become available.
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The Justice and Development Party represents a political philosophy that
has the citizen and his needs and heart. Our policies aim to meet society's
need of justice and development. It is the people's preferences that drive
our policies.

It is our duty as a social state to be in the service of our citizens in every
respect and a condition of our approach that the state must be social in the
widest sense.

We believe in justice, in being just and in delivering justice to all sections
of society. This will strengthen our social fabric.

Social justice will be our guiding principle in sharing out national resources

and the means to develop them. It is our party and administration's

foremost ambition to realise social justice; it is our greatest ambition and

aim.

With this believe at heart we made social policies an area of special interest
for our administration. At the centre of our social and cultural values lies
the premise 'serving people is service to God himself'. With this in mind
we worked hard to make more of our services available to all our citizens in
a just a timely manner. We implemented numerous social reform projects
addressing health, education and social security with the view of eradicating
regional imbalances and demographic injustices inherent in the system.

A series of ineffective and unqualified coalition governments in the 1990's
led to serious economic crisis. We set out to heal the deep-cutting wounds
left by that era's administrations. On the one hand our government worked
to strengthen and underpin the collapsed economy and on the other, we
increased funding for social policies.

As a consequence;

Funding and other support for the education system increased substantially
and infrastructure, school attendance rates and the education quality improved
dramatically across the country.
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All our citizens can now benefit from a fairer and better health services.

Our social security system is improving and all our citizens will come under
the protective umbrella of the general health insurance scheme.

Social financial support and other social services are being provided now to
a wider section of society in a more respectful and principled manner.

Society's confidence and hope in the future have recovered to a healthy level.

The Justice and Development Party is determined to dedicate even greater
prominence to social policies in its next term in government. Our economic
limitations are waning rapidly and this will make it possible for us to allocate
more funds to social spending.

Our next term in office will be defined by our policies aiming to boost the

social fabric in every respect. Income distribution figures improved during

the AK Party administration and will become fairer still in our next term.

Social security, social assistance and social services will be brought under

the umbrella of one central authority covering all citizens. We consider

health and education to be fundamental human rights; we will continue

the modernization process of all public services.

The common aim of all our policies is to create a strong Turkey in which all
our citizens can perceive a sense of justice and where services can reach all
citizen, where no one is neglected and where no one is above the law.

Strong individuals, strong families and a strong society for a strong Turkey.

Education

We the Ak Party approach education as a life-long activity that improves

the quality of life, boost national wealth and contributes to competitiveness.

For these reasons education is of strategic importance to us.
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Education is a great opportunity that can emphasise the core values of our
republic and help us realise
Ataturk's ambition of
a t t a i n i n g  a d v a n c e d
civilization status.

Right from day one in
office, the AK Party
administration began to

tackle the chronic quality and infrastructural shortcomings of the education
system. We increased funding for education by 186% in our term aiming to
increase the educational standards of our human resources to internationally
acclaimed standards. We will allocate the single greatest share of public
spending to education in our next term too.

Pre-school Education

We believe that the current school age of 7 to be to late an age for beginning
education. Because of this we worked hard to increase the up-take rate of
pre-school education and we succeeded in raising the figure from 11% to
25%. 60% of all existing pre-school education centres were established in
the period 2003-2007

We are determined to raise the pre-school education up-take ratio to 50%

by 2013. By 2023 we aim to have raised this figure to 80%.

Primary and Secondary Education

The AK Party considers education to be a fundamental right of all our citizens.
We have taken action to make education available to all our citizens. We
mobilised all our means and we delivered 110000 new classrooms in thousands
of newly built schools across the country.

550000 computers were purchased and distributed to school in order that

We the Ak Party approach education

as a life-long activity that improves

the quality of life, boost national

wea l th  and  con t r i bu t e s  t o

competitiveness. For these reasons

education is of strategic importance



IT sciences could become part of the curriculum. All schools now have

broadband internet access too.

Many secondary educational institution of high repute have now ceased to
be the privilege of certain regions or classes and are now serving a broader
section of society around the country. We have founded 385 new 'Anadolu'
colleges across the country's cities and towns. A further 65 'Anadolu' teacher
training centres have opened and 20 new positive sciences colleges, 13 social
sciences colleges, 12 sports colleges and 6 arts colleges were also created.

It was our administration that introduced the social sciences and sports
colleges to our education system. Additionally we founded 750 professional
education colleges with 2690 different courses taught between them.

The AK Party launched the 'Haydi Kizlar okula' campaign targeting girls of
school age but outside the education system. Subsequently, 250000 girls
registered with educational institutions.

1.6 million families of children who could not attend school previously

for financial reasons now are in regular receipt of financial education aid

to cover their children's schooling costs. In order to increase attendance at
primary and secondary schools we launched a campaign targeting the poorest
6% of society's whereby we are making monthly payments to families under
the condition that families send their children to school. We pay higher rates
for girls. All payments are made to mothers and the rates are as follows:

Primary school
18 YTL for boys, 22 YTL for girls
Secondary school
28YTL for boys, 39 YTL for girls

This project led to a significant increase in attendance rates especially at
schools in rural socio-economically less developed areas and the attendance
rates among girls is continuing to rise.
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Additionally, we increased the monthly grants for secondary school students
from 13 YTL to 55 YTL.

The AK Party administration is determined to solve the access to education
problem. 109 new regional boarding schools (YIBO) have entered the
education service to cater for the needs of people living in remote and
inaccessible parts of the country.

A large proportion of children from rural areas were previously unable to
attend secondary school after completing their primary school education.
Our administration has built and inaugurated a total of 345 boarding

facilities for secondary schools in rural areas.

In 2008 we aim to abolish entry exams to secondary education, which became
a real issue for our children after the introduction of the new curriculum.
Instead we are introducing a new secondary education placing system that
will run in parallel to the new curriculum over the 3year period prior to
secondary education.

The AK Party administration began the practice of distributing the textbooks

of primary and secondary schools for free to all pupils.

We launched the 'School Councils and Democracy Education' project
reaching all schools in the country in order to promote a culture of peaceful
cohabitation, toleration despite differences and democratic values by electing
and being elected among our children.

The AK Party is of the opinion that primary and secondary school education
should focus on helping children gain fundamental skills like analytical
thinking, critical questioning and independent thinking. This should also be
a period in which children are allowed to develop their own strong characters.
Crucially it is also a period in which the student learns to live in peace with
himself and others, acquires social and cultural values and gains a social sense
of belonging. With these priorities in mind the AK Party administration
revised the curriculum of primary as well as secondary schools.



The AK party implemented policies to improve the job satisfaction rates of
teachers. They are the biggest assets of our education system. We introduced
the grades of head teacher and specialist teacher affecting approx. 1ooooo

full-time teachers in the process of transforming teaching into a career

profession.

We have ended the prac-
tices of preferential treat-
ment and discrimination in
the processes of appointing,
promoting and assigning
teachers, a cause of nega-

tive sentiment in the teaching community. We introduced a transparent and
effective system in or to guarantee equality and fairness. All appointments,
promotions and assignments of teachers are now being made electronically.

In our next term we will continue all reforms, which we began with the

view of raising our human resources standards to the highest attainable

level and we will continue to invest in our people. We have to a great

extend solved the majority of infrastructural problems like lack of sufficient

numbers of classrooms and insufficient numbers of teaching staff. It is our

foremost ambition now to solve all remaining access problems associated

with our education system.

This requires the development of a new, effective and efficient management
system for the education department. The Ministry of Education will be
transformed into an organization that determines general education policy
and fulfils the functions of coordination, regulation and supervision.

In our next term we will aim for a 100% primary school attendance rate

and a 90% uptake figure for professional and other secondary education

by 2013. We also plan to increase obligatory education from the existing

8 years to 12 years in a gradual process stretching to 2023 by which time

we aim to have achieved 100% attendance at secondary school level.
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We will limit class sizes to 30 pupils in elementary and secondary education.

In every town, on a needs basis, we will build at least one boarding facility
each for girls and boys. We will continue in this way to offer equal educational
opportunities to children of families with limited financial means and those
who live in rural areas.

The AK Party adminis-
tration mobilised all
means to provide sports
and other multipurpose
facilities at all our schools
and will continue with this
program in the next term.

We will reform the sec-
ondary education system
with the view of pre-
venting time and resources
wastage by focusing our

resources on providing a multi-choice education program rather than
concentrating just on improving structural means.

We increased secondary education to 4 years and introduced a modular
program that allows cross transfers. We will enrich the curriculum and provide
for a multi-perspective platform for the education of our children.

The AK Party administration transformed the nature of Advice Research
Centres to proactive centres and increased their number by 50%. In order
to recognise individual differences better and earlier, the advice and guidance
system will be made more effective. In years 4 and 6 at primary schools
children will be able to focus on different areas according to their sphere of
interest and ability.

We emphasise the importance of education in Turkish as opposed to foreign

In our next term we will aim for a

100% primary school attendance rate

and a 90% uptake figure for profes-

sional and other secondary education

by 2013. We also plan to increase

obligatory education from the existing

8 years to 12 years in a gradual process

stretching to 2023 by which time we

aim to have achieved 100% attendance

at secondary school level.



languages. However, at a time of increasing international interaction and
communication we recognise the need of introducing effective programs that
will enable our children to learn at least one foreign language to proficiency
level, preferably English if it is just the one language.

The current examinations based education system causes many psychological
and financial problems to students and parents alike. Our examination system
on the one hand wastes precious resources and on the other, produces
generations of 'memorizers' devoid of analytical skills.

We began the reform process of the examination system by revising and

reforming the OKS (secondary school placement examination) and will

continue with the reformation of the OSS (student allocation examination)

in the next term.

We will formulate an assessments system that will increase the effectiveness
of the curriculum being taught at schools replacing the existing single exams
format at the end of secondary education and that will emphasise the
importance of professional training in conjunction with an effective advice
and guidance program.

We will continue our efforts of extending the use of IT technologies introduced
in this administration in the next. There will be no one left behind; there

will be no schools left without broadband internet access and no pupil is

going to be computer illiterate.

Professional Training and Education

Professional education is corner stone of the Turkish national education
system. When we came into office 28% of secondary school students were
registered with professional education schools. We increased this figure to

35% and our target for 2013 is to raise this figure further still to 50%,

peaking in 2023 at 6o%.

We launched in this term the MEGEP (progress in professional education)
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project and the MTEM (modernising technical and professional education)

project. Within the framework of these initiatives we developed 42 areas of
employment and 194 professions are now registered. We have completed the
process of establishing the standards for 65 professions and provided for all
training programs and course material to be used in the teaching of these.

The AK Party administration raised secondary education to 4 years. As a
measure of flexibility all secondary education institutions teach the same
curriculum in year one. In year 2 it is possible now to transfer between
professions and from year 3 onwards it is possible to transfer a year up or a
year down. The year one curriculum is the same across all types of secondary
education institutions which makes the transfer to schools of professional
education that much easier.

Our administration has succeeded in restructuring the professional education
and training sector with the view of teaching the right skills as required by
industry and business. We benefited immensely from global experiences in
the process of restructuring and we collaborated as social partners in this
undertaking with NGO representatives of different sectors as well as with
labour and employers unions.

We signed many cooperation agreements with chambers of industry and
commerce as well as with local governments thereby helping thousands of
young people gain professional qualifications. These efforts will continue in
the next term.

The AK Party administration has now completed all preliminaries of the
newly founded National organization for professional proficiency. With
this we are preparing the basis for professional training to international norms
for business and industry.

Our government is well aware of the crucial role IT has come to play in
professional education. We have introduced IT departments to all our
professional training institutions and established IT colleges in some cities.



At a time when many professions are undergoing change, education and life-
long learning can provide the answers to industry's needs. We launched
many projects aiming to improve our educational and professional standards
across all sections of society. More than one million illiterate people have
now mastered literacy and many have gone on to take professional courses
and learned a profession.

The AK Party administration is cooperation with tens of countries in areas
of professional education and has signed agreements with over 120 national
and international educational institutions with a view of improving practical
training in professional education.

In our next term we will further improve our professional education facilities
and continue our reform program in conjunction with the 'Leonardo Program";
Europe's answer to professional education and other projects designed to
promote international standards in professional education.

The AK Party is determined

to deliver a professional ed-

ucation system capable of

adapting to rapid changes in

technology and global trends

and able to cater for the future

needs of the IT economy.

•Our professional training and education system must focus on
professional proficiency and have a solid examination and certifictions
process in place.

•Providing industry with a skilled workforce requires increased
cooperation between educational institutions and the business
community. We encourage the institutionalisation of cooperation
platforms.

•Professional education and training must be based on a modular and

The AK Party is determined to

deliver a professional education

system capable of adapting to rapid

changes in technology and global

trends and able to cater for the

future needs of the IT economy.
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flexible system.

IT technologies in professional education and encourage software development
to become a successful and labour intensive sector like it did in India.

All current programs and initiatives in the area of professional education
will continue until we have achieved all our goals.

The AK Party administration is determined to improve the operational
effectiveness and quality of professional training by continuing our cooperation
with the private sector. We are aiming to provide professional education
hand in hand with industry so that upon graduation students can find suitable
jobs easily.

We will also work to improve the effectiveness of professional higher education
by means of integrating and harmonising it with our professional education
and training system at secondary school level.

Higher Education

Universities produce and disseminate knowledge by the application of critical
analysis and provide high calibre human resources for the needs of society.
Universities work towards the realisation of our common good, they protect
and promote our values and affects the future of society directly by generating
scientific knowledge, technological progress and qualified professionals.

The AK Party administration believes that universities are of great strategic
importance in relation to health, education, environment, metropolitan
development, international relations, economy, defence and national security.

The infrastructural problems inherent in our higher education system have
a negative effect on our ability to compete with the best in the world. Turkey's
university system must be reformed in line with the expectations of society
if it is to provide the highly qualified professionals demanded by the information
age and if the social fabric is to be strengthened and democratic principles



are to take root.

The AK Party approaches higher education from an international perspective
and considers achieving the highest international standards for our universities
an obligation and a duty. Reforms are necessary that will open our universities
to the outside world, in terms of management as well as teaching practices.

It is only possible to solve our universities' financial and qualitative problems
within the framework independence, transparency, accountability, responsi-
bility and an all-embracing democratic approach. Universities must be
restructured to international standards of scientific independence, of auton-
omous management and financial viability.

Our administration:

We have decided to send each year 1000 students abroad for their masters
or doctorate qualification with the view of providing our universities with
high quality teaching staff. The first group of 1000 postgraduate students
went in 2006. We have given over 5000 post graduate studies grants so far
through the channel of TUBITAK assisting the process of training our future
scientists. Thousands of lecturers, researchers and students have found the
opportunity of honing their skills at European universities within the framework
of the Erasmus exchange program. A total 11 thousand student have so far
benefited from the Erasmus scheme.

With the view of increasing our universities' capacities of research and
training we joined the 6th and 7th framework program as we are party to the
EU research report. In 2002 the research budgets of our universities totalled
70 million YTL. We increased this amount to 370 million YTL.

When we came into office there were 3 techno-parks in existence with tax-
free status as part of the university-industry partnership program. We have
increased this to 23 and our support for industrial progress and competitiveness
will continue.
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In order to accommodate increasing university attendance rates we founded
39 universities new universities of which 7 are trust funded with the remaining
32 being under state management. We increased the higher education
authorities' funding by a whopping 164%

We raised monthly grants from 45 YTL to 150 YTL. No one was turned

down and every applicant received either a grant or a loan.

The budged of YURT-KUR was raised by 247% and we provided a total of
27 thousand new beds for university students and we improved the quality
of student quarters.

The Bologna Plan is considered to be a strategic approach to reforming
Europe's universities and we have signed up to it. We have taken major steps
towards harmonising the Turkish universities' organizational and management
systems with that of the EU including course programs.

The AK Party set out from the fact that our universities were constrained by
serious problems that could
not be left unresolved any
longer. In our next term

we will make it a priority

to resolve our universities'

problems in cooperation

with all relevant parties.

We will also assure that our universities, will be open to the world and meet
the people's needs with innovative and competitive strategies in place rather
than become centrally run uniform institutions.

We will prioritise the introduction and implementation of total quality
management practices at our universities to improve their competitiveness
within the frame work of the Bologna declaration and EU directives.

We will extend the reach and scope of the funding for the Erasmus program
by which our postgraduate students find the opportunity to study at other

We raised monthly grants from 45

YTL to 150 YTL. No one was turned

down and every applicant received

either a grant or a loan.



universities at home or abroad. We will continue our support for other student
exchange programs too with grants by the education department and the
TUBITAK grants program.

We are participating in the 7th Framework program of the EU research and
development initiative and we will assure that each successive year a greater
number of our researchers can benefit from these funds and means.

We will encourage our universities to develop closer ties with the outside
world and we will encourage Turkish as well as foreign academics who work
abroad to teach in Turkey.

We will encourage our universities to work in closer partnership with the
manufacturing and services industries and we will build techno-parks at every
single university in order to train the highest calibre of human resources as
part of the university-industry partnership program.

Universities will see their funding increased and scientists' working hours
and conditions will be improved.

Lecturers and researcher will benefit from our new national exchange program
that facilitates flexibility with the guest lecturer scheme. This will promote
the sharing of accumulated knowledge and expertise.

In the very near future, beginning with our immediate neighbours in the
Middle East and Central Asian Republics and then in the countries of the
EU we will promote and support the founding of new campuses by Turkish
universities at universities of EU countries. Equally, we will support and
promote the founding of campuses by renowned foreign universities here in
Turkey. This initiative will boost our universities' know-how, human capital
and competitiveness.

Turkey is the most attractive country of the region; we will encourage foreign
students to study at our universities with the view of promoting Turkish
culture and intercultural relations,
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Grants will progressively continue to rise in our next administration.

Health

The Justice and Development Party approaches health service as a funda-

mental human right. No one should be deprived of this right. The duty

of the social state is to facilitate this right and to make all necessary

provisions to this end.

The AK Party administration considered the provision of the best health

service as a primary function and has taken serious action in that direction.

We have achieved things that could not even be dreamed of in the recent

past. We work for healthier generations and a health service of higher

quality standards that is fairer and easily available to all citizens.

The Justice and Develop-
ment Party administration
took the challenge head on
and brushed aside many
obstacles standing between
the citizen and health
services. We began the
reformation process of our
mismanaged and unfair
health system and we suc-
ceeded.

•We took all necessary measures for making the life of the citizen

easier in this respect with courage and determination. With this

in mind we facilitated the transfer of all SSK hospitals to the

Ministry of Health.

•We are now providing a health service free of bias and double

standards in line with our 'health services are a fundamental

human right' approach. Every citizen can now freely choose where

The Justice and Development Party

approaches health service as a funda-

mental human right. No one should

be deprived of this right. The duty of

the social state is to facilitate this right

and to make all necessary provisions

to this end.



he wishes to receive health services including from among private

and university hospitals.

•The rights of citizens under the 'green card' scheme have been
extended to cover free prescription medicines and outpatient treament.

•Our citizens can now seek their rights at all hospitals and receive
treatment from the doctor of his choice.

•Our hospitals are no longer poorly equipped.

•Most specialist doctors no longer run private surgeries.

•We enabled patients to receive their medication prescribed by SSK

hospitals from pharmacies. By this we ended the needless queues

formed by waiting pensioners and working people and delivered

the quality service they deserve.

•Sales volumes at the 22800 pharmacies across the country rose
significantly following legal provisions that enabled SSK patients to
receive their medication from pharmacies. The Health Authority's
total payment to pharmacies in 2002 was 5.2 billion YTL. IN 2006
we paid out a record 10 billion YTL.

•We reduced the VAT rate on medicine and reformed the pharm
ceutical valuation and pricing system leading to significant price
cuts and reduced thereby the burden placed on the public purse as
well as the citizen.

•We reduced the VAT rate for health services to 8% from 18%.

•We launched the family doctor practice, a fundamental aspect of a
modern health service. This is a giant step towards the future of our
health services. Currently, this pilot scheme is running in 11 provinces
and 9 million citizens have so far used this service.
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•We reduced the ration of health services paid for by the citizen
within the total from 30% to 20%. The public is now paying 2 billion
YTL a year for health services previously paid for by the citizen.

•All medical and medicinal needs of inpatients are now provided

by hospitals themselves. Patients out in the dead of night looking

for open pharmacies to acquire their medication are now a thing

of the past.

•We reduced infant death rates from 0.29% to 0.22% and mother
birth death rates from 0.07% to 0.028%.

•We started the practice of public funded circumcision for our families.
Our children are now circumcised by qualified doctors in healthy
environments.

•Patients suffering from long-term deceases like diabetes and high
cholesterol that require long-term medicinal treatment can now
with a one-time prescription, receive their medication from pharm
cies without having to renew the prescription for 2 years and in 3
monthly quantities if wanted.

•All metropolitan and inter-city ambulance transfers of our insured
citizens are covered by the public purse.

•We are not only providing the 112 emergency health services in
towns and cities but also in villages.

•We are reaching our rural population through mobile health services.

•We provide transport there and back from their homes for dialysis
patients.

•We have created Europe's largest medical search and rescue orgaization
spanning all of our 81 provinces with a medical staff of 2400.



•Our disabled citizens could only reach private doctors' services by
the referral of official health providers. With the new regulations in
place, disabled citizens can now directly access private medical health
care funded by the public purse.

•All citizens with SSK, BAG-KUR or EMEKLI SANDIGI insurance
are entitled to free wheelchairs and motorised mobility vehicles.

•We prioritised regions experiencing staff and equipment shortages
and we have succeeded to a great extend in ironing out regional
imbalances by creating over 100 thousand new healthcare jobs.

•At a time when the public sector could ill-afford more personnel,
we prioritised health and employed staff in this sector in order to
overcome the chronic staff shortages causing so much grief to our
citizens for so long. We invested in new hospital buildings and
equipped and staffed them to high standards and improved the
standards of our services across the country.

•We concentrated on completing health investments efficiently; 152
new hospital buildings, 149 extensions and 528 surgeries, a total of
903 new health facilities were introduced into public service.

•We increased the number of hospital beds by 18000 and doubled
the number of emergency intensive care beds. We are phasing out
the outdated and inhuman dormitory system. Patient's rooms are
having private toilets and bathrooms installed and are becoming
either single or double rooms. The number of modernized rooms rose
from 6850 in 2002 to 14252 by June 2007.

We will continue with our reforms program in the health sector in our

next term in government with the same determination. We are working

towards a healthy future for all our people in our country.

The general health insurance system will assure that all our citizens will
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receive the same high quality health services free of financial bias. The state

will subsidise the premiums of the poor and all children under the age of

18 will be covered automatically. This was an urgent priority as promised

in our 'urgent action plan'. We passed the necessary laws in parliament

but the constitutional court annulled some articles of the said laws and we

were forced therewith to postpone the introduction of this crucial insurance

system to 2008 and the new parliament. We are determined to succeed in

our next term.

We will continue to provide opportunities for individuals, representatives of
the private and public health sectors, NGO's and international organizations
to participate in the formulation and implementation of our health policies.
The AK Party administration
will prioritise preventive med-
icine.
Within the framework of this
policy the AK Party;

•Will improve and 
expand preventive
health and mother-
child health services.

•Will extend the family doctor service to all of the country. A new

era will begin in which we all will be able to choose our doctor,

change our doctor and where medical records are kept orderly and

confidentially. All our hospitals will be integrated into the new

health system, which will also enable the development of suitable

referral mechanisms.

•We will reduce infant mortality rates to below 0.2% and mother
birth mortality rates to under 0.02% by 2010. We will support
initiatives emphasising the importance of preventive measures against
malnutrition and other eating disorders in babies and infants.
Immunisation rates among children will exceed 95%. We will not
only implement the developed nations' immunisation policies but

We will continue with our reforms

program in the health sector in

our next term in government with

the same determination. We are

working towards a healthy future

for all our people in our country.



will also strive to bring the latest technologies in this area home to
our children.

•Our targets for emergency ambulance services response times are 10
minutes for urban areas and 30 minutes in rural areas with a on-time
rate of 95% or higher. The number of ambulance base stations will
increase and we will continue to modernise our emergency services
vehicles. New air and sea ambulance services will follow.

•The emergency search and rescue teams (UMKE) we organized will
receive new equipment. 3500 staff will be available at all times
anywhere in the country to cover emergencies.

•People with special needs, social or financial, in particular the
disabled will benefit from easy access to the right services including
home care.

•We will engage society in our fight against violence and accidents
and implement appropriate strategies against substance misuse
including tobacco and alcohol by our young people.

•Our success in preventing infectious decease must continue. We
must rid our country of measles and reduce the number of hepatitis
b carriers. Mumps and whooping-cough figures must come down to
below 0.01% and malaria to below 0.05%. We are working towards
reducing cases of tuberculosis, pneumonia and diarriah, which can
lead to fatalities and other unwanted complications.

•Preventing the loss of health and deaths unconnected to infectious
deceases will be one of our priorities in our next term. We will devise
national strategies to improve our services to patients suffering from
coronary deceases, cancer, diabetes, chronic breathing difficulties,
paralysis, and kidney failure.

• Initiatives promoting a healthy lifestyle are crucial to the fight
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against such deceases. Overuse of tobacco and alcohol, insufficient
consumption of fruits and vegetables, inadequate physical exercise,
obesity, high blood pressure and high cholesterol are the '7 causes'

we need to fight with determination.

The national medical information system (e-saglik) will be developed by the
Health Ministry in collaboration with universities, the social security
department and private health care providers.

The 'Medula' project, which we will implement in the health care sector will
enable all communications and transactions between the social security
department and hospitals to be conducted on-line. The electronic invoicing

and prescriptions service will be gradually phased in preventing fraud and

resources wastage.

We will introduce electronic ID cards, a modern system widely used in the
developed world. This will replace the existing ID cards in due course.

We will collaborate with the 'red
crescent' and extend the scope
of existing campaigns in order
to free patients and their families
from having to source their own
blood and blood products needed
in their treatment.

We will seek to resolve the staff shortage problems of the health sector by
a consultation process involving our universities and all other responsible
parties to this issue. We are aiming for a Turkey that has resolved its staff

shortage problems in the health sector by 2023.

We have expanded the scope of the Hifsizihha Mektebi' and renamed this
renowned institution 'Turkish Health Institute'. We will support and
strengthen R&D project in relation to health management systems.

We will introduce electronic ID

cards, a modern system widely

used in the developed world. This

will replace the existing ID cards

in due course.



Pharmaceuticals and medical supplies management requires the development
of its own structure. Within the framework of 'intelligent use of pharmaceuticals'
we will continue our efforts towards a quality health care service at realistic
costs.

We will restructure the Health Ministry and strengthen its capacity of
regulating, planning and supervising and develop an accreditation system for
health care services providers.

With the view of improving quality standards we will allow management
and financial autonomy to our public hospitals.

Working Life

The Justice and Development Party brought stability to all areas of everyday
life. Our rapid development strategy as well as our social solidarity and social
justice policies are closely concerned with working life. We aimed for a
rational balance between all parties to working life. We worked towards a
work environment in which both, the rights of the workforce as well as the
competitiveness of industries, is protected. We consider the protection and
development of social peace as a precondition of a healthy and sustained
long-term development strategy.

The AK Party administration respects the worker as well as his work. We

have revised the laws concerned with work to harmonise them with EU

and ILO norms.

The employment law that was debated but not introduced for over 30 years,
was finally passed by the AK Party government. We introduced flexibility
to working practices and job security for the worker. The new regulations
take the needs of industry into account and promote competitiveness.

With the new law we restricted working hours to 45 per week, made a
minimum of 24-hour rest compulsory and working on national holidays and
other holidays subject to the workers' consent. These new rights also further
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the cause of productivity by enabling the worker to do his work with greater
job satisfaction.

We revised the laws regulating the employment of foreigners and amalgamated
all authority in this regard under one roof. We have created an attractive
environment for direct foreign investment and provided new opportunities
for work and employment.

In order to introduce discipline and standards to our working life we founded
the 'Professional Proficiency Board'. This will enable the introduction of
professional standards to many professions and a certification program for
practitioners of these professions. Over the next few years our efforts in this
regard will bear fruit and reflect in higher quality services to our people. On
the one hand professions with established standards will attain respectability
and on the other, practitioners of these professions will benefit from a new
impetus of trust.

We have introduced new laws that reduce the tax liability of minimum wage
earners and increased the amount they receive substantially.

We have taken the child labour problem serious and introduced effective
measures in order to resolve and address the underlying causes. The general
secretariat of the ILO vindicated our efforts in this regard by declaring Turkey
a top-three country in the fight against child labour.

218 thousand public workers on temporary contracts are now employed

on a permanent basis. We have passed the necessary laws in order to regulate
temporary employment and introduced measures that enhance job security.

Our reforms in relation to job security and health and safety issues at work
have brought us in line with EU standards. The number and seriousness of
work related accidents and illnesses will fall as a consequence and lost
productivity in this context will no longer constitute a threat to the economy.

Our e-state system reduced bureaucracy and red tape, thus the burden placed
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on employers and employees alike.

We will continue to defend the rights of employees and support the
competitiveness drive of business in our next term in office. We will work

harder for social peace, justice and welfare in cooperation and collaboration

with all concerned parties.

We are continuing our reforms programs in line with EU and ILO criteria.
We will protects and further social peace by promoting the long-term interest
of working people.

It is one of our priorities to provide a secure, safe and adequate working
environment so that workers can effectively and efficiently contribute to
our productivity. We will continue to adapt and update health and safety
regulations to meet the needs of society and extend their reach to cover the
public sector too.

Within the framework of
making working life easier
we will  continue to
implement e-state systems
and  fu r the r  r educe
bureaucracy.

We will revise the labour

act with the view of

boosting employment and

base our approach on

employment models that promote flexibility as well as security. We will
improve flexibility and extend the scope of alternative employment practices
and aim to address thereby the social security concerns of our citizens.

On the other hand we will continue our fight against the grey economy; the
cause of unfair competition and a long-term straightjacket hemming economic
development. We are determined to reduce the burden on employment by
promoting competitiveness, productivity and higher employment rates.

We will encourage the unemployment

insurance fund to invest in schemes

that promote employment and to

support new skills initiatives for our

national workforce. Unemployed

people will benefit from the

unemployment insurance scheme by

easier access to assistance and higher

rates paid for longer periods.
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Within the framework of strengthening the relationship between education
and workplace we will complete the structural development of the Professional
Proficiency Board and activate all its functions. We will encourage the

unemployment insurance fund to invest in schemes that promote employment

and to support new skills initiatives for our national workforce. Unemployed

people will benefit from the unemployment insurance scheme by easier

access to assistance and higher rates paid for longer periods.

The structure of our labour unions will be reformed in line with EU standards
and practices and current trends. We will complete our reforms package in
relation to labour unions' methods and practices in negotiating comprehensive
settlements in line with ILO and EU labour policy.

We promote participation in working life. We will strengthen the existing
mechanisms of social dialogue by engaging national and corporate platforms.

Social Security

It is the AK Party's foremost priority that our people can live in peace and

harmony without fearing the future. Therefore it is necessary that all our

people are protected by a comprehensive and effective social security system.

The AK Party administration realised the ambition of merging all three

social insurance systems into one comprehensive and all-embracing social

security authority.

In this crucial area that concerns all of society and our mutual future we have
reinvented the social security system with reforms that now enable the citizen
to receive a fast, smiling and second-to-none service. We have restructured
our social security system on the basis of political stability and confidence
and succeeded where many countries  fa i led dramatical ly .

The Justice and Development Party not only merged the disparate social
security bodies into one efficient and effective organization but also delivered
substantial improvements in areas like pensions, health care, social financial



aid and social care. We passed the Social Insurance and the general Health

Insurance acts but found ourselves unable to implement them; the

constitutional court annulled some vital articles of these acts. But we remain
determined to see our reforms
through in our next term in
government thereby completing
the most wide-ranging reforms
in the history of our social
security system.

All these courageous measures
were taken for the sake of
strengthening our social fabric
and for the future of our nation. Our administration's bold social policies
are best reflected in our social spending.

•In 2002 17% of GNP was spent on social services (i.e. education,
health, social security). We spent 19% of our much higher GNP on
social services. In monetary terms, social spending amounted to 47
billion YTL in 2002. We more than doubled this figure
108 billion YTL in 2006.

•The public purse provided 22 billion YTL in social security funds in
the 2002. The socially sensitive AK Party administration improved
this figure to 55 billion YTL in 2006)

•Net minimum wages increased by a staggering 119% in the period
2002-2007. At the end of 2002 the net minimum wage stood a
184 YTL per month. This figure rose to 403 YTL in the first half of
2007.

•In the year 2003 SSK and BAG-KUR pensioners received social
fund payments of 75-100 YTL each. The average SSK pension was
276 YTL at the end of 2002. The average pension rose to 538 YTL
in January 2007.

It is the AK Party's foremost

priority that our people can live

in peace and harmony without

fearing the future. Therefore it is

necessary that all our people are

protected by a comprehensive and

effective social security system.
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•BAG-KUR pensioners were receiving 261 YTL in 2002. We increased
this figure by 117% to 566 YTL in January 2007.  Retired farm
workers pensions rose from 110 YTL to 355 YTL in January 2007,
a rise of 205%!

The importance we attach to social policies will become even more prominent

in our next term in government. We have the absolute political will to

realise the 'Social State' principle as our constitution foresees. All our

citizens will feel the multi-dimensional impact of our social policies in their

everyday lives. We will continue the process of realising true social justice.

Within this framework we are determined to complete the social services

reforms this country had been expecting and demanding for over 45 years.

•We will create a pensions system that will provide an unbiased and
fair service to all citizens and protect and guarantee all existing right
and entitlements of workers.

•The pensions entitlement of current workers will be calculated by
taking into account the number of years they worked under the
previous system and the period worked within the new system.
Currently insured workers will gradually be moved over to the new
system and standardised norms will apply in order to prevent bias
and discrimination.

•For those who are yet to enter the employment market standardised
norms of retirement will apply from the outset.

•We will abolish the income based pensions model of the BAG-KUR
and replace it with a system by which the insured can choose the
level of premiums he pays within the confines of minimum and
maximum premiums.

•The amount and duration of social assistance payments for marriage,
breastfeeding, funerals, illness, motherhood and temporary incapacity
to work will increase and help the insured and his family to cope



with financial difficulties arising from such conditions.

The social security reforms and the health insurance scheme will mean the
end of the 'green card' project and in 2008, we will finally realise our dream

of a Turkey in which every citizen is insured.

We are determined to extend our success in social security to social aid

and social care and ultimately to integrate all public social services systems.

Our primary aim is to create an infrastructure that will enable the swift and
effective delivery of the right
service free of bias. We will
create a central information

system to pool all data from all
departments.

The services of our public sector
to working families, the elderly,
the disabled and the poor will be coordinated and organized more effectively
by taking into account individual background differences.

All efforts towards profiling poverty, including obtaining data from the
address based citizen registration system and from social solidarity projects
will be combined to deliver a central information system that will enable the
identifying of citizens covered by social security and those that are not.

Data from the central information system will make detailed analysis possible
that then can be used in the formulation of more effective and more
comprehensive policies. This system will make the delivery of needs based
services more flexible and enable the different departments to join their
forces for the common good and our common goals.

Social Aid and Solidarity

The Justice and Development Party's philosophy, agenda and policies all

We are determined to extend our

success in social security to social

aid and social care and ultimately

to integrate all public social

services systems.
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reflect the fact that we want to be the guardians of the needy and that we

are here to take care of them.

We will work to the best of our abilities in order not to leave even one

individual in hopelessness and despair; it is a primary aim of our party to

enable all our citizens to live their lives in human dignity. The Justice and

Development Party proved its stance not with rhetoric but with substance.

Our achievements are there for all to see.

When came to power in 2002 we prioritised to heal the wounds of long years
of political mismanagement by defeating poverty and closing the rifts that
had opened in society casting grave shadows over the social fabric. We
mobilised all the means available to our nation to reach the needy and to
regain our national pride and confidence.

All economic policies implemented by our administration took social issues
and possible social consequences into consideration. All ministries and their
departments followed guidelines designed to assist the needy and the poor.
All our social services departments had their budgets substantially increased.

The AK Party administration prioritises the realisation of the 'social state'

principle for the common good of society. Within this framework we consider

it to be the right of our citizens to receive all public social services and it

to be the duty of the state to

provide them.

The AK Party's policies reflect
its sensitivity to the social needs
of the poor, the elderly, the
disabled, children in protective
care, students and in general
terms, all socio-economically
disadvantaged people. The common factor in all our efforts is our determination
to see our citizens in human dignity, happy and content.

In 2002 social financial assistance totalled 1,4 billion YTL. The AK Party

The Justice and Development

Party's philosophy, agenda and

policies all reflect the fact that we

want to be the guardians of the

needy and that we are here to take

care of them.
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administration progressively increased funding to 5.7 billion YTL. 14.8 billion
YTL were spent on social financial assistance in the period 2003-2006 and
the ratio of social financial aid to GNP rose from 0.45% to 1.05%.

Our administration provided the farming sector with significant subsidies
and supported and assisted the small and medium businesses sector decidedly.

As an indirect measure of support to especially the financially disadvantaged

we never raised electricity prices in our term of government.

We introduced the practice of free schoolbooks for all pupils; a measure
designed to make the lives of students as well as parents easier besides easing
the financial burden on lower income categories. We distributed a total of

411 million 282 thousand schoolbooks to elementary and secondary school

students in the period 2003-2007 at a cost of 776 million YTL.

The minimum wage more than doubled in the period of the AK Party
administration.

Old age pensions increased by
substantial  amounts and
disability allowances more than
doubled or tripled depending on
type and seriousness of the
disability.

The 'green card' scheme budget was a lousy 160 million YTL in 2002. In the
year 2006 the AK Party government allocated 2,9 billion YTL to the 'green
card' scheme, a multiple of 18! In the same period financial assistance to
elderly dependants increased from 312 million to YTL 1.3 billion YTL.

The Justice and Development party made extensive use of the 'Social Solidarity

and Assistance Support Fund' in the organized and orderly delivery of direct
social financial assistance to the needy in society.

Our administration founded the 'Directorate of Social Solidarity and

As an indirect measure of support

to especially the financially

disadvantaged we never raised

electricity prices in our term of

government.
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Assistance', a body charged with improving the delivery of our social services
by scientific methodology and specialization.

We increased the funding for these organizations by 150% in the period

2002-2006. Previous administrations even transferred the funds of these

institutions to the treasury for use in other areas of policy. Our administration

on the other hand did not spend these funds' money outside the intended

purpose; to the contrary, we transferred resources from the budget to these

funds.

The Justice and Development Party ended arbitrary policies and practices
in the area of social aid, approached poverty with scientific methodology and
took good care that the right conclusions were drawn from analysing collected
data. Public departments in charge of delivering social services were managed
efficiently and to good effect and resources were appropriately used.

The 'Social Solidarity and Assistance Fund' alone delivered 4.7 billion YTL
in social aid payments.

As publicised in our 'Urgent Action Plan' our administration's social assistance
strategy will

•Deliver the requested services to claimants objectively and timely

•Prioritise supporting job creation and manufacturing projects as well
as professional training and skills programs.

•Emphasise the importance of health and education initiatives

We began by transferring regular monthly payments to regional social solidarity
and assistance trusts with the view of delivering a transparent and flexible
service to the citizen from the nearest point to him. We increased monthly
payments from 9 million YTL per month in 2003 to 25 million YTL in 2006.

We have formulated an assistance strategy that transforms the existing 'passive
recipient of temporary relief' based system. We will support projects that aim



to help people realise their potential and become a contributing member of
society who can earn their own living. Our aim is to free the citizen from

the 'needy' status and help him to become self-sufficient in terms of earning

an income.

Within this framework we assist citizens who are considering self-employment
as an option and provide professional and financial advice whether they seek
to do so in an individual capacity or collectively. Those who qualify receive
an interest-free loan with deferred repayment of 2 years. Able people from
among the target community receive guidance and advice in this respect.

We have devised projects that
assist people setting up in
business thereby creating
employment and revenue for
themselves. One of these projects

is the 'Social Support in Rural Areas' scheme. This project assisted 32000
of the poorest families in rural areas earn income through cooperatives
engaging in diary farming, greenhouse cultivation and sheep husbandry. In
support of this scheme we paid 312 million YTL to 498 cooperatives.

Another one of the AK Party's primary objectives was to give direct support
to children of low-income families so that they too could be assured of good
health and education.

•Mothers who undertake to send their children to school receive
monthly education support allowance. This scheme targets the lowest
6% income bracket.

•With the objective of increasing girl school attendance rates and
attendance at secondary schools we have further increased the
monthly allowance of our students. Within this framework we
provided 583 million YTL in education support in the period 2003
2007 March. This scheme led to significant increases in school
attendance rates. Particularly encouraging was the rise in girl secondary

Our aim is to free the citizen from

the 'needy' status and help him to

become self-sufficient in terms of

earning an income.
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school up-take rates. Today, 1 million 659 thousand children benefit

from this education support program.

•We are also providing assistance with school uniforms, stationary
and other educational material at the beginning of each school year
to children of low-income families. As part of our drive to support

education we also assist with school meals and the transport of

disabled children to school and back home. This scheme received
funding of 1,5 billion YTL in the period 2003-2006.

•Under the condition that they assure their children receive their

regular medical check-ups mothers in the lowest 6% income category
receive a monthly health allowance. We allocated a total of 213
million YTL to this program in the period 2003-2007 March. 944103
children received this benefit.

Citizens without social security cover who were not granted 'green cards' and
others with limited means were assisted with their medical costs, artificial
limbs, wheelchairs, hearing aids etc. Not one citizen was left unassisted in

health care during the years of the AK Party government. We used a total
of 904 million YTL in funds over the last 4 years for this purpose.

We distributed free coal as heating assistance for the winter month to needy
citizens. During the AK Party administration on average 1.8 million low-
income families received free coal. Over 1 million tons of coal a year with
a total of over 4 million tons at a cost of 735 million YTL.

The Justice and Development Party will continue its social support policies

within a new framework and with new impetus in the next term in office.

Work on our new database and inventory are almost complete. It will be
ready in time for the new address based citizen registration system that will
complement the scope of this project.

Social security, social financial aid and social services will all be managed

centrally and operate through the citizen information system. This system
will allow a detailed as well as comprehensive analysis of citizens' needs.



Social support and social services can then be delivered without the need
for a request. In the next term we will implement systematic reform in our
quest to become a modern social state.

We will continue our support for the children of low-income families.
Monthly education and health allowances are going to be paid to mothers
as before and subject to the same conditions.

In rural areas we will accelerate support for cooperative based farm production.

We will continue the individual job placement program and increase the
amount of financial assistance we provide.

We will continue to fund regional offices of social solidarity and assistance
trusts in order to be able to meet the citizens' requests there and then.

We will make the necessary legal amendments in order to facilitate the
hiring of sociology and psychology graduates in areas of social services and
social support. This will reduce the numbers of highly qualified but unemployed
young people and provide the qualified staff badly needed in the relevant
departments.

The Family,  Women, Children and the Elderly

The Justice and Development Party attaches great importance to the family,
the nucleus of society. We are here to protect the cohesion of the Turkish
family and to improve the quality of life of all. The AK Party administration
has worked to help women, children, the elderly and the disabled and always
followed policies with the family at heart.

The Justice and Development Party is determined to continue and develop
its policies towards a 'strong individual, strong family and strong society'.

The AK Party administration has amended or replaced the relevant laws
governing violence in the family with the view of fighting this social sore.
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In this campaign we are targeting not only violence within the family but
also honour killings with zero tolerance. Our administration launched a
comprehensive campaign to find ways of a lasting and rational solution to
this problem. We instigated the founding of the 'Commission for the
Investigation of Violence towards Women', we prepared the '2006-2010
Anti-violence Action Plan', we did social research across the country and
we accelerated efforts to extend awareness campaigns.

In order to prevent the abuse of women, children and the disabled we brought
the 183 'family, child and the disabled - social services advice line'. Women,
young people and families in need of social support can now benefit from
more widespread family and social advice centres in the service of society.
We increased their number from 17 to 38 and extended coverage across the
country. We also increased the number of women's refuges from 8 to 19.
These centres serve women who have suffered neglect, abuse or violence.
Our administration has also made provisions for local government to provide
its own refuge facilities. We should have 50 women's refuges operational by
the end of 2007.

Services to children, elderly and disabled citizens have increased manifold

during the AK Party administration. Today, 32 thousand children, youth,
elderly and disabled members of society receive residential care in 523 modern
facilities and 48 children's homes. $15 thousand people receive day care. The
number of citizens requesting services increased 2.5 times and financial aid
paid out increased 9-fold. The meaning of this is more citizens are receiving
higher quality services. All these services have been provided within the
framework of the social state and as the duty of the state.

The AK Party considers the fight against sexual discrimination, the campaign
for higher school attendance rates for girls and its support for the strengthening
of the family as priorities. We reformed the structures of social services
departments, we increased their staff numbers and we updated all regulations
and practices. We made the necessary legal provisions in relation to "general
directorate for the status of women' and the 'general directorate for family
and social research. We made constitutional (article 10, article 90) changes



and reformed our legal system with the view of achieving equality for women.
The new employment law, the new criminal law and the laws concerned
with the protection of the family have all been revised to this end.

The AK Party supports the inclusion of women in all areas of social life
including the employment market and considers this a precondition of
Turkey's development and our quality of life. In order to support women
entrepreneurship and employment, we have made provision for their training,
for professional advice and financial assistance.

Previous administrations taxed income generated by housewives but the AK
Party administration granted tax-free status to income derived in this manner.
We collaborated with local authorities in order to facilitate the marketing
of products made by housewives.

'Children are at home only with their Families' is precisely what the AK
Party believes. We have taken measures to replace the residential homes
approach with family placements. Children who were taken into state care
for their families' financial incapacity to support them. In 2002  financial
assistance to families for the support of their children was 90 YTL per month.
We raised this to 325 in 2007. Parents no longer miss their children, children
no longer miss home and siblings no longer miss siblings. In 2002 only 268
children received support at their family home. We increased this figure to
4503 in the period 2003-2007. We prevented the separation of thousands of
children from their families for financial reasons.

We introduced the protective family support scheme for our children and
made adoptions a much easier to complete project. These alternative schemes
are not only more humane but also financially more viable and reflect our
administration's ambitions of a compassionate and modern administration
model. In 2002 family care providers received 170 YTL per month. This
figure was raised to 450 YTL in 2007 and the number of children in care
families more than doubled. Adoptions increased in the same period from
6976 to 8940. We brought a new approach to children's homes with our
"we love children' project. These homes are designed to provide children
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with an environment resembling the family home. 40% of children in care
will have been moved to their new homes by the end of 2007.

With this and other projects targeting reform in institutional care, the AK
Party administration did away with inhumane practices in care homes
including the dormitory system. The number of children per sleeping quarter
fell from between 10-20 to 2-6. At the same time staff numbers rose sharply
and the quality of service improved dramatically to meet the high standards
our children deserve. We ended the practice of one surrogate mother caring
for 20-25 children and introduced a three shifts system by which one carer
looks after no more than 8 children. In order to improve the service quality
we separated care duties from cleaning responsibilities and care staff must
now be appropriately trained. Similar practices were introduced in care homes
for the elderly and the disabled and rehabilitation centres now benefit from
the same approach.

O u r  a d m i n i s t r a t i o n
considers it a duty to protect
our children from crime and
abuse. The child protection
act puts the future of our
children above all else. We
opened 6 new care ,

protection and rehabilitation centres and built 8 extensions to existing
facilities. We increased the number of youth centres that cater for the needs
of street children or children who work the streets from 22 to 44. In the
whole of the country there was just 1 observation centre when we came into
office. Now there are 8 of these across the country and a further two sleeping
facilities have entered service.

We approach our elderly citizens with traditional respect and love. Our

administration introduced many new services catering for the needs of our

elderly population. The state care system was providing for 4952 elderly
citizens in 2002. In 2007 this number reached 6222. We also introduced new
regulations that allow home care and day care practices for the elderly in

The AK Party administration will

emphasise in its next term in office

the importance of the family and

continue to support the cohesion and

welfare of all members of the family

as a whole.



their own home environments. Article 2022 increased the allowance paid
to citizens of 65 years of age or higher to 73 YTL in 2007 from the 25 YTL
we inherited in 2002; a rise of 197%!

The AK Party not only respects and values the elderly as the government
but we also know as a party that without respect for the past we cannot erect
bridges into the future. That is why we established the 'coordination centre

for the elderly' within our party organization. This centre, through our
regional offices, reached out to the elderly and worked day and night to solve
their problems. Our party will continue to support the elderly with special
programs and initiatives.

The AK Party administration will emphasise in its next term in office the

importance of the family and continue to support the cohesion and welfare

of all members of the family as a whole.

NGOs active in the areas of family and women will continue to receive our
support and we will develop the state-NGO partnership further. For the
purpose of coordinating our efforts in this area we founded the 'family and
women advice and consultation forums.

The number of Family advice and education centres that assist families in
matters of law as well as social and financial issues will be increased. In order
to counter the negative effects of urbanisation and rapid population growth
we will promote dialogue and harmony between members of the same family.
We will further increase the number of parent education centres. Maternity
and paternity leaves will become legal rights and the care of children will
by law be the joint responsibility of both parents.

We will continue to promote the education of our youth in relation to
choosing a partner, parenthood, responsible parenting, family relations and
managing the household economy through our education system. Public
departments engaged in the fight against domestic violence will continue to
cooperate with local authorities and NGOs. We will improve our

Aile, Kad›n, Çocuklar ve Yafll›lar
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communication infrastructure and seek to find practical solutions to this
social ill. Our efforts in this regard will also continue to reach society through
our 67 social centres besides.

The AK Party administration will continue in its second term to support
and strengthen the family as a social institution. A family with strong cultural,
spiritual, economic and social values is elementary for the future of our
nation. To achieve this we must allow the family institution a greater share
of the benefits of economic and social stability and reach families when and
where they need assistance. We will protect and promote the core values of
family life.

In order to support married women socially and culturally, new measures and
initiatives are being prepared; mothers will also be good teachers and educators.
Within the framework of our social services, our marriage counselling system
will be extended to provide more comprehensive guidance and advice in
resolving family problems.

The AK Party administration is determined to continue its efforts to improve
the quality of life of all our children. We will take measures for the protection
of children from sexual or physical abuse and promote awareness campaigns
through the education system and the organs of the media. We will lobby
media companies to reduce content of violent nature.

Youth

A qualified and confident youth with respect to our national values is our

most important asset. They will carry this nation to greatness.

Our young people are the guarantee of a bright future with their creative
energy and brilliant minds. With the confidence stemming from history and
 spiritual values they are the dynamic force that will make Turkey a global
force.



The Justice and Development Party aims to make our young people the

driving force of our competitiveness. It is one of our priorities to educate
our children to respect democratic values, to view differences as diversity and
to take responsibility.

Many projects and initiatives launched by the AK party administration

contributed to our successes in improving the living standarts and quality

of life of all our youth. We gave them a new perspective and new hope.
Standard and professional education, employment and young entrepreneurship
schemes have been extended in scope and reach and helped strengthen our
young population's motivation and physical wellbeing.

Within this framework, our administration did as follows:

•As we had promised in our last election manifesto, we reduced the
age of electability to 25 and paved the way for young people to enter
politics.

•In the process of formulating our youth policy we organized workshops
and short-term campuses and benefited from the invaluable
contributions of our youth centres.

•With the view of establishing local authority support for the young
we made legal provisions to give he youth and women forums

official status. We also enabled local youth forums to participate in
the decision making process of local authorities.

•We made the founding of student councils compulsory at universities
and enabled them participation in the management of universities.

•We increased our donations to youth clubs nationwide.

•We facilitated international exchange programs. Our students gained
international experience and found the opportunity to participate in
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•We subsidised students from low-income families with free
participation in summer camps and other organized excursions.

•We founded a parliamentary research commission in our quest to
prevent tendencies to violence among children and our younger
citizens.

It is of strategic importance to progress that we educate generation
that are productive, decisive, literate in computer and IT technologies
and capable of using knowledge to reach the right conclusions and
decisions.

Within this framework;

•We will develop effective mechanisms to enable our young population
to participate more actively in society and local as well as national
decision-making processes.

•We will expand the coverage of youth centres across the country.

•We will promote the cooperation of the public sector with NGOs
active in the area of youth

•The psychological counselling and advise services of our education
department will become more professional.

•Services in the area of career planning and guidance will be extended

•Young people who wish to set up in business will find new support
through universities and other professional education bodies. 'Business
advice centres' will be established.

•The scope of EU education, youth and student exchange programs
will be extended and more opportunities of joint projects will become
available.



•We will make the necessary arrangements in order to facilitate work
experience projects for our young people at international and
multinational organizations and corporations.

•The European Union's education and youth programs are facilitated
through Ulusal Ajans. We will encourage more youth to go abroad
to gain from international educational and cultural experiences.

•We will continue to implement effective measures for the prevention
of substance abuse among children and young adults. 
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The Disabled

The AK Party adopts the principle that no one should be exposed to bias

or discrimination, particularly the disabled and mentally handicapped. We

opened up a whole new world, including participating in social and economic

life to our handicapped citizens in comparison to the past.

Our Party considers it a matter of principle to clear away all limitations

imposed on 8.5 million affected citizens and their families.

The Disability Act is in itself a reform package passed into law by the AK
Party administration. It sets the standards to follow by other countries. Our
handicapped citizens have rediscovered human dignity;

• We are expanding the coverage of the professional rehabilitation
centres, a service specifically tailored to meet the needs of the
disabled.

•We made the making of environmental provisions for the employment
of handicapped citizens law.

•All children with special educational needs have access to education.
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•We are providing transport facilities for handicapped university
students. We are also providing special educational aids and
environmentally adapted education, research and housing facilities.

•Handicapped employees of the public sector with professional
qualifications are transferred to civil servant status and all special
equipment required in relation to their employment is state-funded.

•Disabled citizens requiring care but have no social security insurance
and have no family receive care either at their homes or at private
care facilities funded by the state.

•The disability allowance paid to handicapped citizens has doubled
or tripled. 317 thousand handicapped citizens received a total of 537
million YTL monthly allowances in 2006.

•We introduced a new scheme by which disabled citizens can now
directly receive private dental care without requiring a referral by
public health authorities.

•BAG-KUR and EMEKLI SANDIGI insured citizens are now entitled
to free motorised mobility vehicles.

The AK Party administration began to subsidise the special educational

needs of handicapped citizens. 134 thousand handicapped people received

state funding of up to 388 YTL per month. We began in the period 2004-
2005 to provide free transport to children with special educational needs. In
the teaching year 2006-2007 27 thousand students were using this facility.

All handicapped children received their specially adapted schoolbooks at
the beginning of the teaching year free of charge as their counterparts did
in regular schools. We have worked to improve the cultural experience of
the handicapped by providing access to libraries, internet-libraries and
electronic copyrighted material.



We took direct action to improve the financial means of our handicapped
citizens. Our administration introduced a regular monthly allowance to

disabled children under the age of 18 and all special equipment they require,
i.e. housing, car, computer is now available tax-free.

Our efforts yielded concrete results, for instance in employment. In the year

2002 11 thousand handicapped people had a job. In 2006 we had a total

of 23 thousand people with disabil it ies in employment.

T h e  A K  P a r t y

administration began the

' s t a t e - f unded  c a r e '

program for people with

disabilities. The public

pays 403 YTL per month

for home care patients and

806 YTL for people in residential care. We have made provisions for 65
thousand handicapped citizens to receive regular social care payments. The
'obstacle-free living environment' project provides home like living
environments for 12 residents per unit. Currently there are 20 separate
projects under construction with 168 residential units combined.

The Justice and Development party will assure in its next term in office

that all the reforms made so far are implemented and made to bear fruit.

We will continue to introduce measures that will improve the quality of

life of the disabled and further their integration in our society.

With the view of encouraging higher employment for the disabled in the

private sector, social security insurance premiums of the disabled will be

paid for by the treasury.

In order to facilitate the uptake of their new rights by handicapped citizens
we will complete all necessary secondary regulations and reduce bureaucracy

The Disability Act is in itself a reform

package passed into law by the AK

Party administration. It sets the

standards to follow by other countries.

Our handicapped citizens have

rediscovered human dignity;
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to an absolute minimum.

We are conducting research into potential areas of employment for disabled
people. We will make provisions that will give handicapped people preferential
treatment in hiring practices.

We will facilitate more day care at the home of the disabled.

We will extend the reach and scope of all social and professional rehabilitation
services for the disabled provided by the public sector. All public offices will
make necessary environmental changes in order to facilitate disability access.

We will complete the 'Turkish Sign Language System' project aimed at
improving education and communication for the disabled.

But most of all, we must mobilise all our means to increase awareness among
citizens about discriminatory practices against the disabled and to facilitated
healthy normal relations for all our citizens.

Social Peace and Order

It is our foremost ambition to create an environment in which our citizens

can live free of fear for their lives and property, can use all their rights

and freedoms without fear and in which they can realise their full potential

without hindrance.

Our people demand democracy and security; we will simultaneously deliver

both as a whole. True peace and security can only be achieved in societies

that have deep-rooted freedoms and justice.

The AK Party has over its 5 years in office reformed the legal infrastructure
of security and facilitated greater effectiveness of the different security forces.

We revised the Police Duties and Powers Act in order to increase the
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effectiveness of deterrent guarding duties.

The private security sector has been reassessed for its role as contributor to
overall security and been given a legal framework.

We int roduced  new
measures to promote an
environment of security,
s o c i a l  p e a c e  a n d
sportsmanship at football
m a t c h e s  a n d  o t h e r
competitive sports events.

We are aiming for a police
force of 1 officer for every 250 citizens. To facilitate a growing force we
inaugurated 7 new police training colleges taking the total to 27. We have
now a yearly training capacity of 11 thousand as opposed to 4000 previously.

We improved the investigative capabilities of the police force and the
gendarmerie in terms of forensic technology and strategic planning. Solved
crime rates have subsequently risen.

We have introduced mobile communication systems to facilitate the audiovisual
monitoring of roads and squares in our cities. This measure is designed to
reduce response times to emergencies and to provide security services to our
citizen in a swift and efficient manner without interfering with individual
rights or freedoms in the process.

We launched the 'computer aided crime profiling and mapping' project in
order to establish crime patterns like hotspots and criminal activity times in
gendarmerie policed areas. The ID registration system is a complimentary
project that will contribute to the cause too.

The AK Party administration has fostered strong bonds between security

It is our foremost ambition to create

an environment in which our citizens

can live free of fear for their lives and

property, can use all their rights and

freedoms without fear and in which

they can realise their full potential

without hindrance.
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services and society. In order to encourage the active participation of large
organizations, NGOs and our citizens in the prevention of criminal activity
we launched the 'society supported security services' project.

We will give our social peace and security efforts increased impetus in our

next term in government; the primary objective is not the apprehension

of the perpetrators of crime but the prevention of crime. In conjunction

with strong social policies we will prioritise preventive measures.

The extent of preventive action that can be taken by the main security body
will be legally redefined, overtime hours and working conditions of staff will
bepragmatically re-examined. Both, the police force as well as the gendarmerie

will be strengthened with
new technology and
equipment.

In order to make use of
p o l i c e  t i m e  m o r e
effectively, duties outside
of preventing danger and
crime, investigating crime
and apprehending the
perpetrators of crime will

be transferred to civilian administrative staff.

The security of public buildings, bridges and other facilities will be privatised
and thereby we will make yet more police officers available for effective crime
prevention duties.

Laws will be implemented with determination and the performances and
practices of all security personnel, from governor down to police officer
monitored and evaluated.

Criminal activity that has a bearing on everyday social life, particularly in

We will give our social peace and

security efforts increased impetus in

our next term in government; the

primary objective is not the

apprehension of the perpetrators of

crime but the prevention of crime. In

conjunction with strong social policies

we will prioritise preventive measures.



cities, will be targeted with the 'Strategy for the fight against petty crime'.

Within the framework of fighting petty crime we are forming plain-cloth
security teams and mobile 'blitz teams' in order to respond to crime on the
street and apprehend perpetrators red-handed.

All data in relation to crime will be continually analysed and evaluated in
order to facilitate more targeted counter strategies by the security forces. The

central crime analysis project is a scientific approach that will be gradually
phased in. When fully operational it will not only enhance the intelligence
gathering capabilities of the security forces but also facilitate more effective
coordination of intelligence gathering.

Trends towards increasing violence, substance abuse and homelessness among
youth will be reversed by our administration. We will commission academic
and social research for the detailed analysis of the problem with all its
dimensions and we will promote the partnership between schools, families
and the security forces and take measures to facilitate this. Within the
framework of this policy we will implement the 'protecting children under

risk' project.

We will implement the '112 emergency services call centre' project that
will merge all different call centres. Dialling 112 will give the citizen direct
access to the emergency service of his choice from police, gendarmerie, coast
guard, fire brigade and ambulance.

We will use higher technology in the provision of traffic registration, licensing
and inspection services. Heavy fines will be imposed for road traffic offences
in line with our zero tolerance policy towards lawbreaking.

The effect of the media on criminal activity will be scrutinised. The perception
of crime is just as important as the crime itself. We will fight all behaviours
that have a negative impact on society i.e. panic, fear and insecurity. We
will make every effort to win the media's support and cooperation in this
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crucial area.

We will collaborate with local authorities, local governors, educational
institutions, school parent associations, NGOs, private security firms and all
other stakeholders in taking preventive social as well as physical measures
against crime.

We will launch an education and awareness campaign in order to facilitate
the implementation of the new provisions in the criminal law. We will also
encourage district prosecutors to work more closely with the security forces.

Services to Religion

The Justice and Development Party, approaches services to religion as a
fundamental opportunity to assure continuity of moral and spiritual values
and to inspire national solidarity and unity. We have given every conceivable
support to the religious affairs authority so that religious services could be
provided effectively in our term in government.

The religious affairs authority fulfilled all its functions diligently, streamlined
its organizational structure and updated its educational and teaching programs
to reflect current needs in our term in office.

The religious affairs authority has preserved its apolitical status diligently in
our term in office and thereby emphasised religion's embracing and cohesive
nature. The authority provided its services effectively and to the acclaim of
all sections of society, gaining in the process people's respect and sympathy
for the authority.

The religious affairs authority has served society without bias or discrimination
on the basis of believe, practice or sect. The authority considers the diversity
of our social fabric to be our national wealth and provided its services on the
basis of citizenship.
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The religious affairs authority has prepared projects for the purpose of basing
popular religious education as well as internal staff training on scientific
educational data and developed for that purpose special educational material.

Whilst we will continue to boost the knowledge base, cultural integrity and
levels of education of staff with our religion policies we will also make
provisions that all future officials of the authority must be graduates of 4-
year faculties.

In order for the authority to fulfil its original purpose as defined in its articles
of memorandum 'to enlighten society in matters of religion' more effectively,
it has developed new strategies and targets for the printed media as well as
multimedia applications for citizens of different backgrounds. The authority
has commissioned books targeting children, the youth, the family and the
general population and distributed a majority of these free of charge.
The religious affairs authority will continue to assist and support the disabled,
the lonely, the elderly and the destitute as assisting the needy is a fundamental
principle of religion. The authority considers promoting awareness of human
rights and freedoms, environmental issues, peace, tolerance and women rights
as part of religious education.
Religious services were not only provided within the Turkish Republic to all
social and ethnic groups free of bias but also in many other countries where
Turkish citizens live. The religious affairs authority has now an office in
Africa too.

The services provided by the religious affairs authority to our citizens living
abroad have been reviewed and improved, taking into account the political
differences existing between different countries. New alternative means
enabled the formation of Islamic studies chairs at European universities for
the training of future imams. We are now also providing religious education
facilities in conjunction with the higher education authority to people who
live abroad but wish to study here in Türkiye.
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New projects are in the pipeline for our citizens living abroad to facilitate
their religious education and access to religious services.

The religious affairs authority promotes awareness of its areas of social
responsibility. The authority is proactive and works to enlighten society
about our religion and its approach to negative social factors i.e. racial, social
or religious discrimination, abuse of women and their rights, honour killings,
substance abuse, street children and insufficient love and care for the needy
and dependant.

As a direct consequence of disciplined and targeted awareness campaigns
the religious affairs authority has won over the hearts of our people and
gained the respect and approval of the rest of the world by taking its services
abroad. The authority is now globally acclaimed and consulted for advice.

Our administration supported and assisted the Religious Affairs Authority
in the provision of all its functions and services. We ended the chronic staff
shortage of the authority and improved its public profile. We will take all
the authority's needs into account and continue to improve its services to
society.

The Religious Affairs Authority will continue to provide its services albeit
with greater efficiency and effectiveness.
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Our people's priorities have been our priorities since the day our party was
founded. The social discontent and upheaval caused by political
mismanagement by ineffective and unqualified coalition governments prior
to 2002 has been contained and then reversed by our rational, comprehensive
and multidimensional long-term policies.

It has been a priority to provide employment opportunities for our growing

population. Employment is not only important for economic reasons but
also for its social implications, which is why we approached the problem
comprehensively. Our administration set out from the premise that curing
social ills and creating jobs is only possible with a healthy economic
infrastructure in place. We oversaw the transformation of our economy to
a system promoting manufacturing and employment. We ended the era of
the 'money makes money' economy. Now hard work, experience, skills and
knowledge are the means of earning an income.

We won the trust of the people; we realised sustained high growth rates and
stabilised the economy and thereby healed the wounds and scars left by the
previous administration. Within the framework of support for manufacturing
and job creation we revised the employment law, to encourage employment
intensive investments and higher capacity usage rates by industry. Actions
speak louder than words!

Investments in 49 underdeveloped regions of the country received state
subsidies in the form of free development land, cut-price energy and reductions
in social security insurance premium resulting in increased investment and
employment. For the first time in the history of these regions over 246

thousand people found employment with full social security insurance

coverage.

We introduced unemployment benefits in March 2002. In the period to
December 2006, 753 thousand people received a total of 960 million YTL
in benefits under the unemployment insurance scheme. The unemployment



insurance fund will become more effective and streamlined in our next

term in office. Resources will not only be available to pay unemployment

benefits but also to finance job creation projects.

As a consequence of the new tax and social security regime put in place by
our administration employers
yielded a 9% reduction in tax
and insurance premiums.
Unemployment insurance
contribution discounts and the
balancing of minimum wage and
contributions based premium
payments were used to facilitate
further savings for employers. Our policies helped the private sector save 14.4
billion YTL in costs. Savings made in this way were used to finance investment
in manufacturing and job creation.

We have extended the reach and scope of our support activities to IT
apprenticeship projects aiming to reach young people of low-income families,
to assisted self-employment projects targeting rural underdeveloped areas and
to innovative progressive job-creation projects. Our policies towards supporting
small/medium businesses focused on job creation. Small/medium businesses
play a crucial role in employment. Because of this we increased our support
with further subsidies for this sector and improved their access to finance
and credit.

As a consequence of our policies and the climate of confidence and stability
in the private sector unemployment rates are now on a downward trend.
Despite a population increase of 4 million people since the day we came

into office in 2002 there are now 18 thousand less unemployed people. In
other words, no increase in unemployment despite 4 million new people, but
falling unemployment instead.

To exemplify: If we had inherited zero unemployment from our predecessors,

Despite a population increase of

4 million people since the day we

came into office in 2002 there are

now 18 thousand less unemployed

people.
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zero unemployment would be continuing still despite growing population,
economic migration and productivity and efficiency gains.

We have increased ex-farm employment by 2.3 million jobs. In the 4 years

between 2003-2006 Türkiye was the second biggest job creator after Spain

in the EU-25 index.

The farming sector is being transformed by number of factors. Farm employment
fell from 7.5 million in 2002 to 6.1 million in 2006. If this is taken into
account, general employment numbers increased by a yearly average of 244
thousand. Unemployment rates stood at 10.3% in 2002 but are now down
at 9.9%.

In the period 2002-2006
industrial employment rose from
19% of the total to 20% and the
services sector jumped from 46%
to 53%. In the same period farm
employment rates fell from 35%

in 2002 to 27% in 2006. This constitutes successful structural reform as
reflected in the productivity gains of the farming sector. In the process, unpaid
work performed by family members, in particular women fell as expected.

This structural reform centred on productivity gains and was successfully
implemented by the private sector. Investments and returns became viable
in our administration and consequently industrial output and employment
figures rose sharply. Many hundred thousands of people have found new
employment opportunities in the private sector. This also reflected positively
on the national income distribution ratios.

We have now entered a new era in which social policies form the basis of

long-term economic development and progress. We will increase our efforts
in this respect and facilitate more job creation opportunities. Our qualified,
able, self-confident, enterprising and progressive society will be the engine

We have now entered a new era

in which social policies form the

basis of long-term economic

development and progress.



of our competitiveness and development; our renaissance in the 21st century.

Our party put all macro-economic factors on a solid footing and facilitated
an environment conducive for investment following long years of
mismanagement and economic crisis. Unemployment will continue to be
our priority in our next term in government. We are entering our new term
with comprehensive preparations and action plans. Our party is determined

to approach the unemployment problem comprehensively and strategically.

Our job creation initiative will have substance. We will make all the
bureaucratic and financial provisions and assure that this initiative meets
with success by the dynamism of our hardworking people.

The main body of our employment strategy rests on 3 pillars: Reducing

the burden placed on the individual worker and facilitating flexibility in

the employment market, strengthening the partnership between professional

education and employers and our dynamic labour market initiative.

Reducing the Burden of Employees

The AK party government solved the heavy debt burden and chronic budget
deficit problems by structural reform and, as an urgent priority, reduced the
burden on employment despite budgetary constraints.

In 2003 we reduced the unemployment insurance premium by 3% from
7% to 4% at a cost in lost revenue of 6.7 billion YTL to the treasury over
4.5 years.

We ended the 'virtual' minimum wage practice by exempting the minimum

wage from unemployment insurance contributions at a cost in lost revenue

of 7.7 billion YTL. Our people benefited from the impact of these measure
in terms of higher employment and higher GNP.

Our party is determined to continue reducing the pressures on employment.
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Our excellent performance in relation to the economy and public finances
will provide the solid basis for our future employment policies.

In our next term in office we will not only reduce the financial burden on
employment but also provide the regulatory and legal framework for simplifying
the bureaucracy and formalities in relation to employment. We will do away
with unnecessary red tape and facilitate faster decision-making. We will
encourage employment with new incentives and regulations and revise the
employment act accordingly. We consider job flexibility and job security as
different aspects of the same thing. We will work to harmonise issues between
employees and employers in this respect.

Within the framework of this strategy;

•We will reduce the SSK employers' contribution by 5% in 2008

and reduce it further in a gradual process.

•Employers' SSK contributions for disabled employees will be

subsidised by the treasury.

•The cost of incorporating and dissolving of companies will be reduced,
registration processes will be completed on-line and credit profiling
will be conducted over the Internet.

•Enterprise Support Offices and Social Security Centres will be
expanded and one-stop-shops introduced for the purpose of simplifying
and streamlining the processes of working life.

•The public sector will create the necessary IT infrastructure within
the framework of the e-state project in order to facilitate the
coordination between its different departments and the processes of
setting up a business, moving a businesses and the bankruptcy of a
business.
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•Flexible forms of employment will be encouraged and increased and
the relationship between flexibility and security maintained.

•Small/medium businesses are crucial to employment. We will expand
the 'low interest finance for employment' scheme across
underdeveloped regions in order to facilitate more employment.

Boosting the Relation between Professional Education and the

Employment Market

Despite all our efforts and the improvements we have achieved in professional
education and training our standards are far from meeting European norms
or the demands of the employment market. This is a legacy of previous
administrations' futile and reactive political bickering. We are determined
to resolve this issue in collaboration with all concerned parties as it has a
bearing on our national future. Most of we wish to engage the business
community and professional associations and chambers of commerce and
industry.

Our administration considers it of vital importance that our professional
education system becomes more sensitive to the requirements of the
employment market. We are in the process of establishing the norms and
standards of all professions. The Professional Proficiency Board has been
founded in collaboration with the representatives of professional bodies and
social responsibility holders. In our next term we will work to guide professional
education towards standards and norms and to inspire a results-orientated
approach.

We have completed works on the structure of a flexible education system
that is more concerned with content and programming than type of school.
Cross transfers between educational courses will become a simple process.
We will further the modernization process of apprentice training centres
including updating their course programs and facilities. Professional training
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colleges and professional further education faculties will be encouraged to
formulate their education policies and course programs in partnership with
the actors of the employment market. They will also be given incentives to
increase IT content. Large-scale industrial estates will see the arrival of 'Skill
Development Centres'.

Dynamic Workforce Programs

The education system of our country is in structural discord with the
employment market. On the one hand there are countless people looking
for work and on the other there are many employers complaining that they
cannot find the right people with the required skills. We are decided to
overcome this disarray not just with macro-economic policy but also with a
strategy of reforming the smaller scale economy.

These policies will result in a better-qualified and highly skilled work force

and answer the prayers of employers unable to find the right skills.

The 'Turkish Employment Agency' (ISKUR) has been restructured to be a
modern public employment service by our administration. We will bolster
its capacity to implement our employment programs effectively and efficiently.
We will increase the funding for these programs by allocating at least 200

million YTL a year from the budget of the 'Unemployment Insurance

Fund'.

The 'Get Qualified Your Job Is Ready' scheme:

Our administration has facilitated professional training schemes with guaranteed
employment upon qualification for thousands of people in which theoretical
and practical learning went hand in hand. Considering the success of such
professional training courses makes it an obligation for us to extend the reach
and scope of these in areas where there is demand. We will also facilitate
subsidised skill learning for people unemployed for 12 month or longer and
assist them in finding jobs.



We will provide finance for professional qualification schemes arranged by
local actors including universities, local authorities, NGOs professional
associations and trade associations.

We will develop an employment market information system to facilitate
accurate, detailed and specific analysis and the targeted application of trade
specific qualification programs.

The ' Young People Business People' program-

'Bring a project become an entrepreneur'

Our youth is our future. In order that our young population can constitute
a competitive force we emphasise education and entrepreneurship. On the
one hand we are implementing reforms in education and on the other we
are setting in motion the dynamism of our youth with targeted and effective
programs. Students who graduated from regular high schools without gaining
a university place and graduates of professional training colleges and
professional further education faculties or universities who are considering
self-employment will benefit from concrete support from many programs
currently being formulated.

In our next term in office our party will encourage self-employment among
our young population and to that end we will launch the 'Young People -

Young Business People' campaign. Young people will receive training in
entrepreneurship and upon qualification, individual business plans will be
prepared and the projects supported with advice, finance, marketing and
rent-free premises. We will begin with cities with high unemployment rates
and expand the 'Business Enterprise Centre' (ISGEM) scheme to every
province in the country. Young people will be able to apply individually or
collectively with their projects and those that qualify will be realised.

Women Entrepreneurship Program:
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Our women are engaged in many productive activities in their homes. From
handicrafts to childminding to organizing social events but their role in the
employment market is negligible. It is one of our objectives to convert this
invaluable potential, lacking in many countries, into economic value. We
would like to see our women assume a greater role in formulating social
solutions.

The AK Party will in the next term cooperate and collaborate with concerned
NGOs in order to facilitate that our women become economic contributors
to society and family. We will support women entrepreneurship and increase
their limited participation in the employment market with a comprehensive
entrepreneurship program tailored to meet specifically women's needs. We
will provide support, advise and assistance in every respect from the concept
to after-set-up support in chosen areas.

Private Employment Agencies:

One of the new and important measures introduced by our government was
to abolish the monopoly of the public employment agency ISKUR and to
open up the sector to private operators. We will facilitate that private sector
employment agencies can operate more effectively and in a greater area.
Within this framework we will introduce the temporary worker concept
through employment agencies; a regular practice in EU countries. We will
make all necessary legal amendments so that the temporary worker concept
can find a footing in our country subject to regulation. This scheme will
enable employment agencies to provide short-term staff where required. We
will also promote the cooperation between ISKUR and private sector
employment agencies.
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The Justice and Development Party in the awareness and anticipation of

this, adopts a policy of solidarity with traders and craftsmen, small/medium

business and other businesses operating in the traditional sector. By helping

them to shoulder the burden of change we will enable this section of society

to participate actively in the development of our great country Türkiye.

It is our primary objective to improve the competitiveness and the interaction

with the rest of the world of all sections of our society, from our farmer

in rural Türkiye to businesses operating from cities within the framework

of our social state policy. We aim to transform Türkiye into a prosperous

and successful nation.

Rural Development

The AK Party administration adopts a multi-dimensional approach to rural
development. A large proportion of our population lives in rural areas and
our party is the first to formulate a "Rural Development Strategy'. Within
the framework of this strategy we support rural development investments
with the view of improving employment opportunities and living standards
of the rural population and we have began works on the 'Rural Development

Support Agency', an organization that will facilitate use of EU funds.

Our government approached rural Türkiye as a whole and began to implement
our rural development plan. Within this scheme 1256 projects, all in rural
areas received funding and support in 2006.

The AK Party administration is determined not to leave even one household

without running drinking water and road access in the 21st century and

The transformation process from industrial to information society happens

with changes that come at a fast pace. Competition increases day-by-day

and new ways of doing business emerge. Reaching accurate information

fast and adapting to changing conditions and environments in time is

crucial in gaining a competitive edge. In such a period tra ditional sectors

may experience difficulties in adapting to change and strengthening their



the information age. We made short process with this infrastructure problem

with our KOYDES and BELDES projects. Our administration allocated

4.5 billion YTL over 2 years to these projects and proved its social state

credentials once more.

The KOYDES project is a new approach to delivering services. Our
administration introduced the practice of solving local regional issues locally
instead of imposing central
bureaucracy solutions. Under the
leadership of governors and
district governors with a grasp of
the locality and delivered
through the Provincial Special
Authority' and the 'Union for
Delivering Services to Villages'
(KHGB)we aimed for speedy
solutions using local means and
faci l i t ies  ef fectively and
efficiently.

The AK Party administration's objective with the KOYDES project is to
provide running drinking water and road access to all villages in the country.
Our administration delivered in the period 2005-2006

•11706 drinking water projects
•24280 km tarmac roads
•32023 km stabilised and raw surface roads

By the end of 2007 we will have delivered;
•21000 drinking water projects
•50000 km tarmac roads
•45000 km stabilised and raw surface roads

The Justice and Development Party launched the BELDES project in 2007.
It aims to assist local authorities with a population of less than 10000 with
road building and drinking water infrastructure. 2600 authorities received a

The AK Party administration is

determined not to leave even one

household without running

drinking water and road access in

the 21st century and the

information age. We made short

process with this infrastructure

problem with our KOYDES and

BELDES projects.
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total of 330 million YTL of funding in 2007.

In order to support family businesses in rural areas, to encourage
entrepreneurship and to promote added value production, we will expand
our projects outside of the farming sector including tourism, handicrafts and
the environment.

Our administration will support projects in areas of traditional crafts and
tourism by providing 50-90% of funding in the form of grants.

We will identify products of marketability and areas of interest and concentrate
our efforts on developing these. Our different regions will have their own
regional superiority in one or the other product with manufacturing being
coordinated and planned accordingly.

In areas with potential for animal husbandry we will encourage organic
practices and support them with building facilities for the processing of their
produce. We will also promote and support organic farming and beekeeping.

We will subsidise and support organic farming with R&D driven investments
in high technology growing environments and assistance with infrastructure
and development in regions where the climatic conditions are right.

We will further the university-farming-industry partnership and encourage
the formation of producer's cooperatives.

Regions with cultural tourism potential will see infrastructural development
and support for private investment. Herbs and other aromatic wild plants
will be promoted and biodiversity encouraged. We will support beekeeping,
silk farming and geese farming in regions where this is possible.

We will prioritise the assistance to forest villages and improve their income
generating capacity.



Farming

The farming sector employs 6.1 million people or 27% of the total workforce
and is of crucial importance in supplying the basic needs of society.

Our administration aims to improve the competitiveness and sustainability
of farming. We set out to formulate our long-term strategy for the farming
sector with the 'Farming Strategy Document' and we passed the Environmental

Farming Act accordingly.

The farming law has been comprehensively revised to regulate bio-diversity,

protection of genetics, biological safety, produce councils, contractual

farming, regional farming and development assistance.

The AK Party regards all producers in the world as potential competition

and all consumers as potential customers.

Much progress has been
achieved in the Turkish farming
sector during the AK Party
administration.

Total subsidies to the farming
sector amounted 1.8 billion YTL
in 2002; we raised this figure to
5.3 billion YTL in 2007
excluding the KOYDES and BELDES projects.

The farming sector's contribution to GNP rose in the same period from

21.8 billion US$ to 38.9 billion US$.

Farm produce exports increased accordingly from 4 billion US$ to 8.6

billion US$. In 2002 farm produce exports equalled imports but in 2006 we
recorded a surplus of 1.4 billion US$.

The farming law has been

comprehensively revised to

regulate bio-diversity, protection

of genetics, biological safety,

produce councils, contractual

farming, regional farming and

development assistance.
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During our term in office farm equipment and tractor sales rose sharply. In
the 4 years to 2002 a total of 75 thousand tractors were sold. In the 4-year

period of 2003-2006 sales increased to134 thousand units.

The AK Party administration emphasised the importance of productivity
gains and efficiency in its support program for the farming sector. We cut the
DGD's share in subsidies from 86% to 40% thereby yielding a 6-folod increase
in produce support payments. We began to provide fuel assistance to farmers

in order to shield the sector from rapidly rising energy costs.

Farmers' debts were restructured yielding a net reduction in farmers' total
debt by 1.5 billion YTL.

Another benefit of our economic policy to the farming sector is reflected in
the sharp drop in interest rates for loans to the farming sector. In 2002

farmers were paying an annual interest rate of 59%. We reduced this to

between 7-13% depending on type of credit.

As a consequence, loans taken out by farmers through the Ziraat Bank rose

from 228 million YTL in 2002 to a record 4.2 billion YTL in may 2007.

Farming assistance loans increased 18-fold!

The Justice and Development Party abolished the guarantor system that had
become a noose around the farmer's neck and thereby freed more than 650
thousand farmers from the threat of bankruptcy and prison sentences.

We increased state support for cooperatives. In the period 1999-2002 only

87 million YTL in funding was available for 287 cooperative projects. Our

administrations provided 820 million YTL in funds to 1232 cooperative

projects. Farm employment rose by 148 thousand.

The farming sector has been plagued for years by inadequate marketing,
product placing and supply chain functions. To overcome these problems we
subsidised projects in climate controlled warehousing, packaging plants, corn
processing and other equipment investments by between 50%-75%.
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We reduced the VAT rate on food and other farm produce by 10%

We launched a campaign to promote organic farming, the use of certified
seeds, professional soil management and automated watering and irrigation
systems.

The increase in soil salt content is due to over-watering. To solve this problem
we facilitated interest-free Ziraat Bank loans repayable over 5 years to finance
drip-watering and spray-watering systems. Farmers can now acquire such
watering systems without spending their own money.

Another important policy we implemented in the farming sector facilitated
the leasing of state farms (TIGEM), which had been rendered unproductive
due to underinvestment. We reduced the financial burden on the treasury
by opening these farms to the private sector.

In order to provide the best possible service to our farmers we employed 2500
veterinarians and horticulturalists to reach 20000 villages from their operational
bases in the vicinity of these villages. In our next term in office we will

increase the number of such experts serving the farming community to 10

thousand.

We have passed the following laws in line with our farm sector reform program.

•The soil protection and farmland act raises the minimum farmland
size to 20 ‘dekar’.

•The farm insurance act makes provision for a 50% state subsidy in
farm insurance premiums. This insurance scheme will cover the
farming community against most risks.

•The seeds act will end our dependency on foreign seeds

•The protecting the rights of newly introduced species act will
promotethe development of new species and contribute to greater
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diversity.

•The organic farming act will aid the development of added value
organic farming aimed at export markets.

•The licensed warehousing act will simplify the trade in farm produce,
facilitate the development of produce wholesale markets and options
and contracts based trading.

•The farm and rural development support agency act creates the
legal infrastructure for our grants based project support scheme.

•The Producers Cooperatives Act encourages farmers to get organized.

The Justice and Development Party did not only pass the above laws but also
commissioned the 'Development in Farming Master Plan', a road map to
rural development. Accordingly we are now implementing the regional
projects within this framework.  In future state subsidies and other forms of
assistance will become product or region based and reflect the realities of our
country.

Farmland in Türkiye passes traditionally from generation to generation in
progressively smaller lots, leading to increasingly smaller fields and more
inefficiency. The AK Party administration revised the inheritance law with
the objective of containing this problem. The law stipulates that farmland
cannot be divided into lots smaller than 20 ‘dekar’ (previously 10 ‘dekar’).
Instead it gives incentive to amalgamation and retention. To further the
cause of productivity we authorised also the DSI, cooperatives and local
authorities besides the Ministry of Farming.

We have achieved much progress in meadow farming too. In 2002 68 thousand
‘dekar’s of meadows were cultivated. In 2005 this had risen to 900 thousand
‘dekar’s. Effective incentives drove the production of feed crops up from 6.5
million tonnes in 2002 to 17 million tonnes in 2006, a 261% rise.
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With the objective of in-time analysis of global climate change and its effects
on our farm sector we founded the 'Drought Management and Coordination
Authority'. We prepared a multitude of crisis management plans based on
different probable scenarios.

We always assure that our decisions are based on sound data. We are now
in the process of completing works on the farmer registry system information
database. This system will provide real-time access to vital statistics and
trends on the farming sector once operational.

The Justice and Development Party's farming policy will reflect a global

approach. We are not only working towards Türkiye's self-sufficiency but

also to make our country a global player in this crucial sector in a world

where trade barriers are disappearing and global competition is increasing

rapidly.

We are devising an 'early warning system' that will connect trends in the
consumer  marke t  w i th
small/medium producers.

Within the framework of our
roadmap we will revise farm
subsidies and incentives on a
regions and products basis.

The licensed warehousing and
wholesale markets strategy will
facilitate free market conditions
for commodity prices. Demand
will drive production. This will
also further the cause of establishing produce standards and norms and improve
access to international markets.

With the objective of increasing our competitiveness we will give incentives
to exporters that focus on added value, branded and consumer orientated

The Justice and Development

Party's farming policy will reflect

a global approach. We are not only

working towards Türkiye's self-

sufficiency but also to make our

country a global player in this

crucial sector in a world where

trade barriers are disappearing and

global competition is increasing

rapidly.
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products. We will encourage producers to form trade associations and support
their training and distribution campaigns.

In crop farming we will facilitate ecological research into suitable crop
variations, promote alternative farming methods and technologies and make
a concerted effort against crop diseases and pests.

We will take measures and introduce methods for the effective use of land
and water and continue to support and subsidise drip-watering and shower-
watering conversions, developed for efficient water management. We will
prioritise investment in rational watering technologies projects and assure
the allocation of sufficient funds. Dams and reservoirs will be maintained
and operated by the private sector.

We will continue to pay premiums for produce that is of certified organic
origin including seeds and soil besides our regular direct income support paid
to farmers based on area of cultivation.

The area under cultivation based fuel and fertiliser subsidies introduced

in 2005 will be continued.

Oil seeds are a considerable import category. We will introduce incentives
for growing crops with greater demand for than domestic production. Regional
pilot schemes offering such incentives will be extended to cover the entire
country.

The Farm consultancy and advice service will expand and the private sector
will be encouraged to enter the farm consultancy and advise sector. This will
increase employment opportunities for veterinary surgeons and horticultural
engineers and farmers will gain easier access to professional advise.

We will make provisions promoting market-contracted production methods.

Energy crops farming is rising globally and we will develop and expand this
sector with the objective of producing sufficient bio-ethanol and bio-diesel
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to cover the needs of the farming and al other sectors.

We will begin to implement our 'Organized Farming Regions' project.
Domestic seed development will become a priority and receive maximum
support and assistance. The private sector will be encouraged to increase
activity in this crucial area of farming.

We will accelerate our efforts of
modernising farm and food-
processing facilities and continue
to encourage the amalgamation
of land into larger more efficient
units. Livestock and crop health will be an area of priority in guaranteeing
healthy food standards.

The 'Farming Information System' will be designed to facilitate formulation
of policy and establishing areas of priority. This system will benefit the growers
and producers as support services will become more targeted and effective
through better data analysis and management.

The Ministry of Farming and Village affairs will be restructured in line with
current trends and EU regulations.

We will pass the Bio-Safety bill with the objective of assuring the protection
of the environment and human safety against risks posed by genetically
modified crops and produce. Food safety standards will be implemented
vigorously through licensed food controllers.

Livestock farming

Livestock and dairy farming has great potential in Türkiye. We are determined
to implement all our reforms in this sector in our quest to compete with the
best in the competitiveness league.

Our Administration has launched a campaign to improve our domestic breeds.

The area under cultivation based

fuel and fertiliser subsidies

introduced in 2005 will be

continued.
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We increased support and incentives in this area and will continue to do so
in our next term in office. In 2002 624 thousand artificial inseminations were
performed rising to 2.1 million in 2006, an almost 3-fold increase. Financial

assistance to the sector rose
from 75 million YTL in
2002 to 660 million YTL in
2006.

The official provincial
control laboratories and research institutes that provide decease detection
in livestock services, food and feed safety analysis and quality control services
have been modernised and accredited to the latest standards.

The AK Party administration will continue to give special priority status

to livestock farming in its next term in government.

Competitiveness demands economics of scale. We will take measures to

facilitate larger herd sizes.

We will encourage integrated meet and dairy farming enterprises. Incentives
for large-scale dairies will increase and our subsidies to private sector breeding
stock farmers will continue. We will also continue the practice of leasing
public land to private sector enterprises.

The AK Party administration accelerated the process of improving our
domestic breeds and our support for this initiative will continue in our next
term.

The AK Party administration managed the bird-flue outbreak faultlessly and
to international acclaim. We will sustain our concerted efforts in areas of
combating infectious decease.

We will encourage the creation of private sector laboratories.

Our policies in areas of livestock breed improving, pest and decease control

The AK Party administration will

continue to give special priority status

to livestock farming in its next term

in government.
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and expanding quality feed crop growing will all be continued.

In the fish-farming sector, we will promote the farming of alternative species.
We will accelerate the process of finalising the legal, organizational and
technical infrastructure of sea fish farming and assure that this sector becomes
and stays environmentally friendly.

In the next term we will deliver all the above. We will also be vying for world
leadership in 20 produce categories by 2013 by climbing up the competitiveness
rankings.

Small/Medium Businesses and Tradesmen and Artisans

In our traditional economic structure small/medium businesses play a

prominent role. We consider these as factors of dynamism in our society.

Small/medium businesses (KOBI) are major contributors to employment,
efficiency gains and social structure. They have contributed to our past and
they will continue to contribute to all our tomorrows.

At a time when the
t rans fo rmat ion  f rom
industrial to information
society gains momentum,
businesses with economics
of scale as well as flexibility

will replace large clumsy corporations incapable of adapting to a changing
world fast.

In the modern economy businesses that form networks for reasons of
competitiveness, form joint procurement systems and work to common
standards find success. Such groupings manage to reduce costs to minimum
levels and lead the way in developing new models of communication and
cooperation synergy in partnership with universities, the finance sector and
state departments.

In our traditional economic structure

small/medium businesses play a

prominent role. We consider these as

factors of dynamism in our society.
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The Justice and Development Party approaches small/medium businesses,
tradesmen and artisans with these realities in mind and aims to prepare this
dynamic force for global competition.

A business structure with professional management in place that bases
investment decisions on scientific methodology and capable of networking
and joint action is the primary ambition of the AK Party for this dynamic
sector. We are supporting the small/medium business community in their
efforts of transforming themselves from conservative family businesses to
modern businesses capable of participating in the race for converting knowledge
and information into added value.

Small/medium businesses account for 77% of employment and we view their
capacity of job creation as fundamental to our social policies. Besides supporting
this sector indirectly through our general economic policies we subsidise and
support them directly more than ever before.

In conjunction with lower borrowing needs of the state, the banking and
finance sector began to offer a wider range of services and credit facilities to
small/medium businesses. Traditionally the banking sector finances the public
sector but the new realities have made the 'real sector' attractive to the
banking industry.

The Halk Bank lent in 2002 154 million YTL to tradesmen and artisans.

By May 2007 this figure had increased 17-fold to 2.6 billion YTL. Credit

facilities to small/medium businesses totalled 347 million YTL but had

risen to 5 billion YTL. In 2002 only 63 thousand businesses benefited from

loans extended to the sector. In 2007 over half a million businesses took

out loans. The Halk Bank's credit facilities to the small/medium business

sector amounted to 12% within total lending. We increased the share of

small/medium businesses to 56% in 2007.

The Ziraat Bank lent 22 million YTL in 2002 to small/medium businesses.

A 76-fold increase by May 2007 to 1.7 billion YTL has entered the records.
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We increased the upper cap of loans to tradesmen and artisans from 5000

YTL 25000 YTL whilst bringing down the interest rates of these loans

from 47% to 13%.

To update the law on tradesmen and artisans we passed the 5362 Tradesmen
and Artisan act.

The e-tradesmen project
envisages on-demand access to
accurate data on tradesmen and
artisans. Accordingly the
information held on approx. 2
million tradesmen and artisans
have been updated.

The AK Party administration
increased KOSGEB support,
eased the requirements and
acceptance conditions and
extended the scope of its
support measures. We raised the
support categories from 8 to 22
and reduced the number of
documents required to process
the application from 48 to 5.

The number of small/medium businesses supported within this framework
was under 3000 prior to 2002. During the AK Party administration this figure
increased steadily to 54 thousand businesses. The transformation of traditional
businesses to competitive corporations is the ambition of the 'Strategic
Roadmap' and so far over 9000 businesses have completed the process and
been certified.

The Justice and Development Party introduced credit interest subsidies to

small/medium businesses. Introduced in 2004, the scheme provides interest-

The Justice and Development

Party introduced credit interest

subsidies to small/medium

businesses. Introduced in 2004,

the scheme provides interest-free

credit through public banks with

repayment periods of up to 24

month. In the period 2004-2004

approx. 10000 small/medium

businesses benefited from this

scheme and used a credit line of

1 billion YTL in export credit.

This facilitated exports of 608

million US$.
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free credit through public banks with repayment periods of up to 24 month.

In the period 2004-2004 approx. 10000 small/medium businesses benefited

from this scheme and used a credit line of 1 billion YTL in export credit.

This facilitated exports of 608 million US$.

We have also provided 231 million YTL in non-repayable grants to support
small/medium businesses with training and professional education, consultancy
and advice, research and development, domestic as well as international
exhibition participation and other promotional activity in the period 2003-
2007 (April).

The operational capabilities of the Small/Medium Businesses Venture Capital
investment partnership A.S. (KOBI A.S.) have been expanded. The founding
members are TOBB, KOSGEB, HALK BANK and many professional trades
and members associations.

We launched the IT apprenticeship campaign in partnership with KOSGEB,
ISKUR and the SOCIAL SOLIDARITY AND ASSISTANCE FUND.

We are continually improving the investment climate for small/medium
business and provide the infrastructural basis for such investments. In the
period 2004-2006 we completed the building of 18 organized large-scale
industrial estates and a further 33 smaller industrial estates.

One of the biggest obstacles for small/medium businesses is the difficulty of
providing collateral for loans. With the objective of opening up the path to
credit for small/medium businesses we increased the capital of the Credit
Guarantee Fund (KGF) 15-fold to 60 million YTL and facilitated 480 million
YTL in loans.

The number of technology development zones has reached 26. 560
small/medium businesses are conducting research and development in these
zones. We have also inaugurated a further 11 technology development centres
(TEKMER) with the objective of opening up the R&D infrastructure at
universities and at public and private R&D facilities to business and thereby
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aim to strengthen the existing good relations between industry and university.

The Justice and Development party considers the small/medium businesses
community and tradesmen and artisans of our country of crucial importance
in our quest of becoming a developed nation and opening up to the world
in confidence. We are determined to continue with our support program for
this sector and to add a new dimension to the services we provide.

We redefined small/medium business according to current standards. Their
organizational structures will follow suit. Within this framework we will
restructure the management of organizations involved in the provision and
delivery of support services, increase synergies between them and facilitate
a fast and efficient service to small/medium businesses.

We will fuse our traditional entrepreneurship with modern processes and are
determined to revive and renew interest in venture capital on both sides.
With the objective of facilitating capital investments into IT based companies
with growth potential outside of the banking system we will create a venture
capital fund of 1.5 billion YTL.

We will enable access for small/medium businesses to laboratory facilities
and specialist human resources of public organizations, in particular our
universities. We will continue our information, guidance and awareness
campaigns towards small/medium businesses and facilitate access to professional
training, advice, laboratory, design, product development and patent services.

We will provide grants to small/medium businesses to assist them with their
move to their new premises in organized industrial estates.

There are now 45 thousand small/medium businesses exporting goods. We
will help them increase their export volume. It is our ambition to facilitate
at least 1 billion US$ in export credit. We will also encourage small businesses
to hire university graduate professional staff.

With the view of encouraging fully insured employment in the small businesses
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sector we will continue to provide interest-free employment credit.

Small/medium businesses unable to keep up with technology investments
necessary for competitiveness will be supported with the 'pooling resources
for joint investments' approach. Small/medium businesses that form such
investment cooperatives will receive credit interest subsidies.

We will also provide loan interest subsidies for investments in 'technology
development zones' with the view of increasing R&D activities of small/medium
businesses.

The new loan guarantee and venture capital system specifically designed to
facilitate small/medium businesses access to finance. We will increase the
underwriting capacity of this fund to 5 billion YTL and thereby overcome
the financing problems of small/medium businesses. The Credit Guarantee
Fund will also open regional offices to reach businesses in all parts of the
country.

We will launch the Patent Support Program, The R&D Investment Support

Program and the R&D products Marketing Support Initiative.

We will provide assistance for viable rational projects and initiatives that
have the support of trade associations as well as traders and artisans.

We will provide assistance to our traders and artisans with projects in
manufacturing, marketing, trading and tourism and support amalgamation
and collaboration initiatives.

Within the framework of support we will provide land, State subsidised credit
facilities, new technology, management consultancy and training services.

Small/medium businesses began to experience serious cash-flow problems
after the 2001 crisis. With the 'Anadolu Approach' we are introducing new
measures to promote employment and active participation of small/medium
businesses in our economy. We made legal amendments to facilitate
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restructuring of debt repayment schedules for small/medium businesses. In
support of this scheme, we made also provisions for small businesses to defer
tax liabilities, insurance premiums and all utility bills.

Achieving Competitiveness for Traditional Industries

Traditional sectors comprise clothing, textiles, leather, food and furniture
manufacturing, all labour intensive sectors that are increasingly coming under
pressure from the competition of cheap-labour countries like China and
India.

With the objective of assisting the traditional sector to adapt to new trading
conditions and to improve their competitiveness, we have taken these
measures:

•Electricity costs have been reduced

•Exim Bank's terms of credit and interest rates have been revised

•Brand building, international fairs and store openings receive subsidies.

•The VAT rate has been reduced from 18% to 8% in textiles, clothing,
leather goods and food.

•New organized industrial estates for the leather goods sector are
being built. We will facilitate progressive manufacturing practices
in purpose-designed environments. Wastewater purification systems
and environmentally friendly production methods will assure that
this industry develops on the right platform.

Macro economic indicators stabilised in our term in office and in line with
this trend interest rates fell sharply, loans extended to the private sector rose
significantly, the corporation tax upper cap is down to 35% from 45% and
unemployment insurance contribution were reduced from 7% to 4%.
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The lowest premium contributions now begin at above minimum wage levels,
a measure that wiped away the 'virtual' minimum wage and handed employers
a saving of 7.7% in premium contributions. We also restructured repayments
of tax and premium contributions owed from the times of crisis.

The AK Party will continue to implement policies to assist the 'traditional'

sector complete i ts  transformation/reformation process.

We will extent Brand Awareness and Brand Building programs to all branches
of the traditional sector. More resources will be made available to support
brand building and the creation of brands with 'pulling power'. Businesses
operating in these sectors will receive further assistance with updating
technology, training human resources and improving management, marketing
and brand placing practices with the objective of global competitiveness.

In an environment of intensifying competition businesses of the same sector
can achieve economics of scale and increaser their competitiveness by
'clustering' together regionally. This system we call 'clustering' has naturally
developed in some region of the country (hand-woven carpets in Gaziantep
and the car parts industry in Konya). We aim to boost productivity in our
next term with our clustering strategy. Regions experiences sectoral
small/medium business clustering will receive our support in transforming
these clusters into sectoral forces.

Within this framework;

We will facilitate the creation of:
•Professional advice and consulting centres

•Coordination centres for inter-cluster activity

•R&D and training centres for small/medium business cluster members

•Marketing, Distribution and Procurement centres for joint
procurement and marketing



•Industrial and fashion design centres for the creation and placing
of jointly-owned brands

We will increase our support for the promotion and marketing of our traditional
export items in global markets.

We will support all professionally managed educational programs in areas of
marketing and strategic planning, global trends and developments and
productivity gains for our small/medium businesses in the traditional sector.

Lead times are crucial to competitiveness and we will invest in our infrastructure
with the view of capitalising on our advantageous geographical proximity to
important markets.
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We will support and encourage the export of value added consumer orientated
goods to new markets.

All of these reforms will result in more employment, higher income, increased
production, rising wealth and greater happiness of our people.

Regional Development and Environmental Planning

The AK Party administration will follow policies that promote national unity
and solidarity, distribute development opportunities equally among our regions.
We are striving for a socially and economically harmonious society. Our all-
embracing regional development strategy will deliver this objective.

The National Development Master-plan will provide the blueprint of our
regional development strategy. Our regional development plans will be based
on identifying the national and international competitive advantages of all

We will further encourage higher health and safety standards in the food
processing industry in the next term. We will identify and assess the
technological and infrastructural investment needs of the sector and work
towards facilitating the necessary investments.
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our regions and mobilising all available means to convert this insufficiently
used resource into development potential. The resulting rise in employment,
manufacturing output and income will accelerate regional development and,
in the long-term, contribute to national development.

We will work towards affecting migration patterns positively, towards eroding
regional differences in development and towards promoting a culture of
productivity adopted by all. We will establish 'Regional Development Agency's
with the objective of achieving a fairer distribution of our national opportunities
and resources across all regions of our country. These development agencies
will have dedicated funds and resources and will provide non-repayable grants
in support of development initiatives and projects that further the cause of
investment, employment, production and income generation.

Identified areas of provincial or regional specialisation will be supported by
universities and professional/technical colleges in all matters of R&D. Funding
for this scheme has been arranged.

Tailored state funding will be available for competitiveness promoting schemes
in areas of regional specialisation.

The Hierarchy of Environmental Planning

We will reform all outdated, disorganized and bureaucratic practices devoid
of long-term vision and strategy in environmental planning.

We will begin by redefining clearly the role, function, responsibilities and
purpose of all departments involved in national development and
environmental planning. We will adopt an approach that considers cities
and other centres of attraction with development potential a part of a greater
whole including areas of concentrated tourism, industry, farming, forestry
and national reserves and parks.
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We will assure that all plans meet standards of transparency and rationality
and take into account all aspects of metropolitan realities and physical
development. Planning processes will become speedier; official procedures
like planning permission and licensing will see bureaucracy and red tape cut.
We will create an environmental planning infrastructure capable of providing
a one-stop-shop service in collaboration of local authorities and central
bureaucracy.

The law regulating planning and development will be revised to reflect
current standards and challenges.

Effective monitoring and regulating of planning, building and development
activities will be achieved by introducing advanced IT technologies.
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An administration that solves problems instead of creating them is in office.

The Justice and Development Party operates on the basis of trust between
citizen and state and considers it the public's foremost duty to foster and
further this trust.

Our party's approach to politics is based on the principle 'the state exists to
serve the people'. We strive to involve our citizens more effectively in the
decision-making processes. We have made our administration more transparent
and our actions are available to public scrutiny because we are accountable
to our citizens.

In an increasingly competitive world it is crucial that we are not left behind
in the race between nations. It is our foremost ambition to gain the status
of 'developed nation'. Our administration reflects the quality, productivity
and effectiveness necessary to achieve this whilst providing a smiling,

efficient and second-to-none service to our citizens.

Good Governance

Today, administrations that use information effectively, without getting
bogged down in detail and have vision and designs for the future find success.
Managements that can make strategic use of resources contribute to the
competitiveness of our economy and our quality of life.

The AK party considers 'good governance' in the public sector a precondition

of sustained economic development.

Good governance is defined by transparency, democracy, accountability,

predictability and quality.

The AK party administration has taken major steps towards a transparent
administration sensitive to society's needs and in continuous dialogue with
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the citizen. We are in the process of doing away with the haughty bureaucracy

behind closed doors.

The 'right to information act' has become law. The citizen can now easily
access wide-ranging information about the state and its activities.

We have completed the
restructuring of the 'Public
Statistics Office' with the view
of producing elemental data to
international norms. It is now

possible to systematically pool and distribute all relevant data within one
comprehensive system.

All current laws, cabinet decisions, public regulations, directives and injunctions
are now available and accessible to the public over the web.

The AK party considers public participation in the decision-making process

elemental to good governance and a precondition of establishing a climate

of trust and confidence.

The AK Party administration seeks to involve the representatives of concerned
parties at central government level in the consultation process and, at local
authority level, we are working on 'city councils'; a forum for all concerned
parties to participate in decision making.

Accountability and transparency are precondition of good governance.

The AK Party administration has began to introduce modern management
practices including strategic planning and performance monitoring into the
public sector with the objective of making public departments auditable and
management and all staff accountable.

This has necessitated the introduction of modern internal auditing and

Good governance is defined by

transparency,  democracy ,

accountability, predictability and

quality.
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strategy development practices. Public departments and their management
have now targets, goals and performance criteria to account for.

Our Party considers;
•The primary function of government is to facilitate peace, security,

wealth creation and the general welfare of the people.

•The rule of law demands equality of all before the law. No one
should be discriminated against.

•Government in structure and action is a whole. We believe that
central government and local government must go hand in hand.

•The state must take its services to the citizen. Local and regional
services must be provided to the citizen in his locality by the concerned
department.

•Our faith and trust in our people is absolute. In public services

we operate from the principle trust the citizen, simplify the process

and never request the same information twice.

The Justice and Development
Party are  determined to
implement good governance
principles in our country and
consider it to be our mutual
r e spons ib i l i t y  to  f u tu re
generations to make government effective and efficient.

Effective Central Government

Despite all our efforts we have not yet been able to free Türkiye's public
sector from its ineffective and autocratic structure. This is the primary reason

The primary funct ion of

government is to facilitate peace,

security, wealth creation and the

general welfare of the people.
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for the public sector's inefficient management and high cost base.

Trying to resolve all issues centrally leads to an excessive and unmanageable

workload awaiting attention. Because of this, central government cannot

perform its supervisory and regulatory role effectively in relation to local

authorities and other organizations.

The Justice and Development Party has right from the very beginning of its
administration taken measures and serious action to remove the clutter, to
prevent further centralisation
and to provide a better service
to our citizens. Most of all, in
the process of forming our first
government, we reduced the

ministries from 36 to 23; a clear
statement of our determination
in this regard.

With the objective of improving the efficiency and effectiveness of public
sector management we reviewed the functions and services of the public
sector and either merged, restructured or abolished units that are no longer
viable, have a to high cost base or mirror services of other departments.
Within the framework of this strategy we closed down the 'General

Directorate of the Land Office' and the 'General Directorate of Village

Services'. We also merged all state hospitals under the supervision of

different ministries into one department and all state schools are now the

responsibility of one ministry.

We analysed our public sector management system and accordingly, we
introduced the 'Financial Management and Control of Public Departments

Act' in 2003 in line with global trends.

•All public departments are now preparing strategic master plans and
preparing performance related budgets.

The Justice and Development

Party will imploment good

governance principles in our

country thereby we will achieve

effective and efficient public sector

management, which we considers

to be our duty.
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•We made treasury discipline a priority and we brought all public
sector revenues, expenses and borrowings under control.

•Internal and external audits are performed separately. The SAYISTAY
is responsible for performing external auditing to international
auditing standards.

•Public sector accounts and financial statistics are now prepared to
international standards.

The AK Party administration's new term in office;

In line with the trends of the modern world and the needs of our country
the central government's role will be limited to its primary functions and

duties but its capacity to plan and regulate will be increased. In the process
of performing its duties the central government will abide by the following
principles;

•We will establish a result orientated governance style instead of the
usual focus on spending.

•The central government will define national priorities and policies,
targets and standards. It will provide the services appropriate in scope
and character for it to perform and regulate and supervise local and
regional services performed by local authorities according to norms
and laws.

•Efforts to improve coordination in the management of the economy
will continue.

•Rural offices of the public sector will effectively coordinate services
under the supervision of the governor's office.

•Public sector departments will allocate funds from their budgets to



training.

•Objective criteria will apply when hiring or promoting staff in the
public sector.

•We will take steps to make the salaries system fairer and more
balanced. Differences in remuneration levels between the departments
of the state will disappear.

•We will complete work on the ombudsman scheme and implement
it vigorously regionally and centrally.

Efficient and Productive Local Government

The AK Party administration reviewed local authority and provincial authority
in line with our constitution's definition 'governance from the locality'. We
have solved many fundamental problems in this area.

We revised the Local Authorities Act, the Metropolitan Authority Act and

the Provincial Authority Act and passed the Union of Neighbourhood

Authorities Act. Accordingly:

•The minimum population required for the founding of a local
authority has been increased from 2000 to 5000 and the provision
of all local services has become the responsibility of local authorities.

•The answerability of local authorities has been redefined according
to international norms.

•The special provincial authority has been given the right to elect
the leader of the general city council.

•Metropolitan and town authorities had their respective areas of
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responsibility in relation to one another reassessed with the objective
of coordinating their affairs on the larger scale.

•We made the preparation of strategic plans mandatory for town
authorities with a population greater than 50 thousand.

•Local authority councils and experts commissions permit now the
representations of universities, NGOs, neighbourhood officials,
professional and trades associations and political parties. We have
also formed independent audit commissions at every local authority
so that the authority's accounts are open to public scrutiny and
debate.

•Small town authorities that approach a proximity of 5 km or less to
a town authority with a population greater than 50 thousand had
their public authority status revoked and were annexed by the greater
authority if infrastructural and environmental planning concerns
demanded so.

•The metropolitan borders of Istanbul and Izmit were extended to
the provincial border between Istanbul and Izmit in order to facilitate
better infrastructural planning.

•Local authorities have been given directives to regenerate aging
neighbourhoods, to repair, restore and make available for use listed
and historical buildings.

Our reforms have transformed local government. Local authorities have now

the ability, means and will to solve the problems of people locally. Our
large cities are competing in terms of services with the best of the world.

We have transferred much power to local government. We revised the role
and powers of central government accordingly and the best example of this
policy is the abolishing of the 'general directorate for village services'. The
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KOYDES project is delivered under the leadership of provincial governor's
offices and is designed to provide infrastructure to all villages in Türkiye.
Almost all villages have now road access and mains water as well as sewage
plants. This project is in its final phase and aims to leave not even one village
without utility services.

We are still working on transferring the responsibility for all local and common
services to local authorities that are still being provided by central government.

The KOYDES and BELDES projects have both been very successful and
much was learned in the process. We will continue these projects and build
on them according to priorities that will emerge in our next term.

The special provincial authority, local authority and village administration
combined constitute local government. We will prioritise boosting the
financial resources of local government in our next term in office and make
more services available to more people.

The article of law that defines how resources are shared between central and
local government will be revised.

Local government will fulfil its responsibilities with accountability and

transparency and within the framework stipulated by law.

Improving Ethical Standards In State and Bureaucracy

Government

Corruption is a phenomenon that damages the trust between state and citizen,
facilitates the unlawful acquisition of state funds and leads to economic crisis
as it did in Türkiye for many years. Our Party has zero tolerance for corruption

and is determined to close all avenues leading to corruption.

The Justice and Development Party has developed comprehensive strategies
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and implemented them with determination in line with the findings and
recommendations of the parliamentary corruption investigation commission.

•We are signatories to the European Council's, the OECD's and the
UN's anti-corruption charters and we are in full cooperation with
these organizations in the global fight against corruption. Our
government has become a member of GRECO as required by the
terms of the 'Anti corruption law agreement'.

•We have completed the legal infrastructure necessary for establishing
the ethical standards and practices for civil servants, bureaucrats
and other public workers to follow and we founded the Ethics

commission of public workers to supervise practices and processes.

•We revised the 'bankrupt banks' act to facilitate more effective debt
collection from insolvent banks and their owners through the TMSF,
which has so far recouped 12 billion US$ from banks responsible

for defrauding hundred thousands of people of their labour and

savings.

•With the new Turkish criminal law we have introduced preventive

legislation targeting corruption and crucially money laundering.

•New supervisory and regulatory measures including the 'marker'
scheme are targeting petrol stations and other distributors of fuel
products with the objective of preventing fuel smuggling and the
storing or selling of illegal fuel. For those who break the law fines
and prison sentences can be imposed, their licenses revoked and
their property confiscated.

The AK Party is determined to fight corruption in all its forms and will

continue its policy of zero tolerance towards attempts at defrauding the

state.
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In order to extend the scope of public worker's mandatory income and

savings declaration and the right to publicise it we are taking steps to lift

bureaucrats' immunity

from prosecution and other

privilege.  The public
s e c t o r ' s  p e r s o n n e l
management policies will
be revised and improved
and other ongoing efforts

will improve our standing in the international corruption league and our
population will find cause to renew confidence in the state.

We are determined to continue our multi-fronted war against corruption
with the support of the media, NGOs but most importantly with the support
of our people. We will make the criminal justice system and the checks in
place more effective and we will promote public awareness campaigns. Our

e-state applications will reduce bureaucracy and increase transparency.

Less Bureaucracy and a Friendly State

It is one of the AK Party's priorities to reduce bureaucracy in the provision
of services and to improve the quality of our services. Our function is to

enable the citizen to use all of his rights without experiencing difficulty

or hindrance.

With this objective firmly in sight we set out to remove the regulatory

clutter clogging the system, to simplify and to reduce processes to a

minimum. We consider it to be the right of the citizen to receive services

with ease and in a friendly and polite manner.

In areas of high demand for services like health, education and social security
our administration has worked hard over the past 5 years to reduce bureaucracy
and red tape and to give our citizens back the respectability and value ignored

The AK Party is determined to fight

corruption in all its forms and will

continue its policy of zero tolerance

towards attempts at defrauding the

state.
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for so long by previous administrations.

•We merged the separately run EMEKLI SANDIGI, SSK and
BAGKUR hospitals under one authority and opened up all hospitals
to all people.

•We made it possible for the citizen to receive his prescription medicine
from the pharmacy of his choice.

•Health-check reports and senior surgeons council reports require
now much less formalities and are speedier to acquire. This makes
the lives of patients requiring long-term or permanent medication
so much easier.

•The 'Work Place and work licence' regulations have been revised
and updated and the 'Licensing and Founding of Private Education

Organizations' regulations have now all been formulated.

•We have revised the regulations governing road traffic border

crossings easing formalities to be completed when entering or

leaving the country by car. The new regulations facilitate customs
formalities necessary for car imports to be completed at customs
offices within the country thus reducing the queues and waiting
times at border crossings.

•We have established one-stop-shop service counters at all governors'
and provincial governors' offices with the objective of cutting red
tape and providing a fast service. Citizens in need of the 'green card',
social solidarity and assistance trust pensions, health insurance
certificates (for families of military personnel), dependency certificates
and old age or disability pensions can now complete all formalities
at these counters.

In our next term in government we will continue to cut clutter and bureaucracy
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and to reduce formalities and processes to an absolute minimum. All this is
done to make our citizens' relationship and dialogue with the state friendlier
and more satisfying whilst providing a service second to none.

•The one-stop-shop approach will be extended to other areas too. In
particular, we will establish one-stop-offices for company formations
and other official private sector needs with the view of providing a
speedy and efficient service.

•We began the reformation process of the road traffic registration
and licensing system for a simplified and fast service. This project
is now approaching completion. When the new service is fully
operational, buyers will be able to drive away their new cars with
registration documents arriving at the registration address in due
course.

E-Reform in Türkiye

One of the criteria for developed nation status is the speed and efficiency
with which services are delivered. We launched the e-state project and
completed the required e-reforms. In line with our vision of becoming an
information society, we introduced IT technologies to facilitate easy access
to state and services.

We worked for 5 years relentlessly on serious IT solutions and systems

and the results speak for themselves: Tax returns, insurance premium

contributions, registration of births and deaths, title deeds, court procedures,

passports, national security, customs and licensing are all now available

on an electronic platform and are accessible over the internet.

The completion of the 'MERNIS National Database' project has benefited
many public sector as well as private sector organization by enabling shared
access to the identity verification system. The 'Address Based Citizen

Registration' system storing all citizen data is in the process of being completed.
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We have close to 5 million citizens residing in other countries and our
e-consulate service is designed to simplify the consular formalities and make
life easier for our citizens abroad. From America to Europe, From Asia to
Africa, 4.5 million Turkish people from around the world have access to 7/24
and second to none service.

We will complete the move of all remaining departments and services to an
electronic platform in our next term in government.

In the very near future we will introduce the all-in-one-card. With this card
the citizen will be able to deal with tax, identification/registration and
citizenship issues as well as receive health and social services. Drivers Licence,
car registration and passport information will also be stored on the card.

All central public sector departments will have electronic signatures, electronic
communication and electronic data, work and form management systems in
place. This is a complex task and creating an effective e-state system relies
on linking databases and communication infrastructures. We will redefine
processes with focus on the citizen, on qualified staff and organizational
capacity.

The e-reforms in Türkiye will continue with pace in line with our ambition
of total citizen satisfaction.

We will guarantee the confidentiality of personal information and the privacy
of the citizen.
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Our country is developing fast, socially as well as economically. In our next
term we will work to improve our people's quality of life and to extend the
same high quality across all of the country.

On the way of becoming an
e n t e r p r i s i n g  a n d
professional society it is our
objective to meet all the

needs of our citizens. We are taking the necessary steps with our human
centred policies and the AK Party is determined to implement them with
vigour in partnership with the public sector, the private sector and NGOs.

A living culture, an environment for arts and sports to flourish, 'liveable'
cities, protected consumer rights, food safety, animal rights, healthy crops
and environments are our ambitions for our next term.

Türkiye will be a country with safe and healthy environments populated

by a satisfied and contented people.

Raising Living Standards

The AK Party administration is working on many fronts to improve the
living environments in our cities for the benefit of our people on both levels,
central government as well as local government.

The KOYDES and the BELDES projects have made infrastructure available
everywhere in the country. We delivered mains water, road access and
wastewater treatment plants to even the most remote rural areas; services
that had a direct impact on the quality of life in rural Türkiye.

The AK Party administration had a positive attitude towards the EU from
the very beginning and we have come a long way since. Here too the driving
force behind us was our ambition of raising our people's living standards and

Türkiye will be a country with safe

and healthy environments populated

by a satisfied and contented people.
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contributing to a living environment befitting human dignity.

The AK Party administration has prepared the 'Türkiye/EU Harmonisation
of Regulations' program for the period 2007-2013 as part of the EU membership
negotiations and established our roadmap in the process. The implementation
of these programs will harmonise our country with the rest of the EU and
drive our living standards up to our deserved standards.

We have exemplified our approach to politics and vision for the future under
many headings contained in this manifesto. They all have a common goal
- higher living standards, better quality of life - for our people.

The following are some of the AK Party's priorities for the next term:

•We will raise the education levels across society with our 'lifelong
learning and skill gaining' program

•We will reform working life, fight unemployment actively and
improve the working conditions of our working people, in particula
the working environment and conditions of handicapped citizens.

•We will reform health and safety regulations with the objective o
 preventing and reducing work related illnesses and accidents.

•We will establish and certify standards in professions and trades.

•We will improve road traffic safety.

•We will  modernize and improve the postal service.

•We will regulate and inspect building standards and building materials
quality.

•We will enforce health and safety regulations in cosmetics and 
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detergents.

•We will encourage the design of environmentally friendly
electrical/electronic appliances.

•We will assure that the income disparities existing between regions
will continue to decline by a fairer distribution of the national
income.

•We will extend health and social services to cover all citizens

•We will encourage our women to participate more in all areas of
social life.

•We will provide organizational assistance to resolve family and
marital problems.

•We will take preventive action against Internet crime.

•We will restructure the criminal justice system into a more effective
and efficient organization.

•We will extend the reach and scope of voluntary organizations and
opportunities to participate in the decision-making process.

•We will improve the quality of mains water in rural as well as urban
areas, reduce air and noise pollution, increase travel options and
build more parks and roads.

•We will inspire trust and confidence between citizens as well as
between citizen and state.

The AK Party administration will continue to formulate policies with the
objective of protecting consumers' economic rights and their health and
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safety. The consumer has a right to certain minimum standards of quality in
products and services and we will implement all regulations to assure the
protection of our citizens.

We will also formulate and implement regulations with regard to faulty goods,
deceptive services, credit cards, door-to-door sales, internet and all types of
long distance sales, package tours, time-share holidays, advertising, tags, price
lists and pricing, small-print clauses in contracts and take any measure that
becomes necessary to protect the interest of the consumer.

We are continuing to introduce measures to protect the consumer better and
at a higher level from deceptive advertising practices.

We have introduced many new regulations to protect consumer interests, to
guarantee food safety, to create healthy environments, to produce healthy
crops, to combat livestock deceases and to prevent outbreaks of infectious
livestock deceases. We will assure that all these regulations are implemented.

Environment and Resident Friendly Cities

The AK Party approaches development from a long-term and multi-
dimensional perspective.

Our constitution stipulates
'the right to live in a

healthy and balanced

environment'. This is the
basis of our environmental
policy. Who pollutes pays,

sustainable development, public-private sector partnership, environmental
awareness are among our priorities.

The Justice and Development party has made numerous legal and regulatory

Our constitution stipulates 'the right

to live in a healthy and balanced

environment'. This is the basis of our

environmental policy.
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amendments in the matter of the environment:

•The new Turkish Sentencing Law introduces provisions for
environmental offences.

•The Environment Act has been on the agenda of parliament since
1995; we passed it into law.

•We passed the metropolitan redevelopment act.

•We have completed the formulation of much of the secondary
regulations in the harmonization process with the EU.

•Within the framework of sustainable development we have taken
all concerns into account and balanced the needs of environment,
competition and industrialization. We have reduced the bureaucracy

in the process of addressing and assessing environmental concerns

in the planning process.

It is one of our most fundamental duties to protect our natural resources and
to pass them on to future generations.

With the Environment Act and in line with our general environmental

policy, we made wastewater treatment compulsory for all industries and

local authorities and introduced heavy penalties for offenders. 41 organized
industrial parks have completed the building of their own wastewater
purification plants.

The AK party administration encouraged the systematic disposal of solid

waste instead of the usual method of landfill sites. Through the cooperation
of the local authorities union we were able to facilitate the completion of
31composite waste disposal plants.

Cities where air pollution is a problem receive preferential treatment in the
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allocation of natural gas infrastructure to combat air pollution. We have
been encouraging the use of
efficient fuels and supported this
campaign with incentives in
metropolitan areas. Air pollution
due to heating is now on the
whole a thing of the past. We
have also campaigned for clean
and efficient fuel use and well-
maintained cars targeting
motorists in an effort to curb
exhaust gas pollution in inner city areas particularly bad in summer month.

The Ministry of Forestry and the Environment has created a nationwide air-
pollution measuring network spanning every city and province. The fight

against air-pollution will have a more scientific basis in future.

A similar network has been created to monitor sea pollution levels. Around
the coastline of Türkiye we have 104 monitoring stations that measure a
number of parameters. The relevant regulatory bodies' detection capabilities
have become a deterrent in themselves against polluters .

The forestry used to be a state affair; we transformed state forests into people's
forests. We designated in 56 provinces forested areas to be 'city woods' and

there are now many recreational areas for our citizens to enjoy.

Forests are an invaluable asset and defence against climate change and

erosion. Protecting and expanding forested areas is a priority of the AK

Party. We have accelerated tree-planting campaigns; before our administration
the yearly average area added was 75 thousand hectares. Our administration
averaged 400 thousand hectares a year and we are now a country in which
forested areas are expanding.

With the Environment Act and in

l i n e  w i t h  o u r  g e n e r a l

environmental policy, we made

wastewater treatment compulsory

for all industries and local

authorities and introduced heavy

penalties for offenders.
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From the day we came into office it was one of our priorities to prevent
uncontrolled urbanisation and shantytown development. We are solving this
problem with affordable housing projects for low-income families.

The AK Party has accelerated residential development and many new modern
developments are taking shape everywhere across the country.

The AK Party is aware of the financial and social costs of uncontrolled and
unplanned urbanisation and is working very hard to provide healthy and

safe housing and a clean environment to our people.

We want to make Türkiye a country where the quality of life is steadily

improving, where biological diversity is under protection, where development

is managed within the framework of sustainability and where life takes

place in balanced environments.

•We will assure that every town with a population of 50 thousand or
more has its own sewage treatment and water purification plants
and we will prevent sewage from being pumped out into the sea.

•We will assure that every town with a population of 50 thousand or
more has its own solid waste disposal plant. We will encourage
residential waste to be sorted at source for the purpose of recycling.

•We will support in the building, maintaining and operating of water
purification plants, solid waste disposal plants and hazardous waste
disposal plants the use of systems and technologies reflecting our
national realities.

•We will assure that city dwellers receive the highest standards of
service in planning issues, housing, infrastructure, transport, commerce,
education, health, social services, entertainment, culture and the
sports and receive them fast and comfortably.
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•Foresting will increase to 500 thousand hectares a year to fight
erosion more effectively and our cities will get a green belt of forests
around their perimeters with the view of making our cities more
'liveable'.

Our support to forest villagers will continue with more scope and villagers

will get a higher share of forestry revenue.

An educated population is the
key to success in environmental
issues. With the support of
NGOs and consumers we will
prevent pollution before it
happens. Recycling will be
promoted with awareness
campaigns. Together with our
people we will protect all our
environmental assets but most
of all the air we breath and the
water we drink.

We will preserve our bio-diversity and enable our people to benefit more
from eco-tourism and eco-farming. Ecological practices and policies will
continue to receive our full support.

Local authorities play a crucial role in planned, harmonious, coherent and
quality urban and environmental development. We will strengthen the

technological infrastructure and financial means of local government with

the objective of overcoming environmental problems and concerns and

improving the quality of life in urban areas.

With the active participation of local authorities we will accelerate
environmental planning and complete the national urban redevelopment
and regeneration plan. We will encourage the formation of joint initiatives

We want to make Türkiye a

country where the quality of life

is steadily improving, where

biological diversity is under

protection, where development is

managed within the framework

of sustainability and where life

t ake s  p l a ce  in  ba l anced

environments.
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and projects between local authorities for efficiency gains and economics-
of-scale reasons.

We will gradually open up the water and sewages utilities to private sector
operators with the view of improving service quality and saving costs.

With the new Environment Act we have introduced modern environmental

standards to our law. We will underpin and strengthen the legal provisions
in relation to the environment with secondary regulations, new financing
initiatives and organizational support.

Environmental protection today is a precondition of a healthy tomorrow.
We will protect the interests of future generation with our environmental

policies that balance and
account for the needs of
d e v e l o p m e n t  a n d
conservation alike.

The AK Party administration signed the UN Climate Change Framework
Agreement in May 2004. At the beginning of 2007 we produced our 1.
National Assessment Report and stated that we have completed the drafting
of renewable energy and energy efficiency regulations. Within the framework
of these policies we will continue our global cooperation against global
warming and climate change.

Our policies in other areas with a bearing on global warming, including
energy, transport, farming and industry will be implemented with
determination.

National Social Housing Initiative

Our administration launched its planned urbanisation and social housing

project in 2003. In collaboration with local authorities we delivered the

With the new Environment Act we

h a v e  i n t r o d u c e d  m o d e r n

environmental standards to our law.
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biggest social housing building campaign in the history of our Republic.

The AK Party has through TOKI (social housing directorate) led the field
in urban regeneration and facilitated the development of modern towns in
all regions of the country.

As a precondition of our support for strengthening the institution of the
family and the social fabric in general we began a program of supplying quality
housing at affordable instalments. We have provided housing with repayment

periods of 10, 15, 20 years making house buying as affordable as paying

rent.

The AK party administration has so far delivered 140 thousand homes,
complete with environmental and social facilities with another 140 thousand
under construction. We are aiming to complete 500 thousand new homes

in our next term in
government.

With these projects we
have not only provided
social housing for low-
income families but have
in the process created
whole new towns with all
modern social facilities.

Our projects are in themselves urban development and regeneration programs
in action. Besides the homes we are building we have 273 school buildings,
238 business and shopping centres, 201 mosques, 56 doctor's surgeries, 51
sports centres, 36 libraries and 7 hospitals under construction.

Sports

Sports are an essential aspect of our social life with their own rules, language

Our administration launched its

planned urbanisation and social

housing project in 2003. In

collaboration with local authorities

we delivered the biggest social housing

building campaign in the history of

our Republic.
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and dynamics.

The AK Party views sports as a universal activity that teaches competitiveness,
inspires a drive to succeed and win and gives the capacity to take defeat on
the chin.

Sportive events are competitive and teach to respect the rules, solidarity,
team spirit, cooperation and sharing and facilitates the personal development
of the individual.

It is our ambition to increase sportive activity across all sections of society,
to encourage all age groups to life-long sportive activity, to protect our youth
from harmful activities, to train the champions of tomorrow and to provide
all the facilities and means necessary to achieve all this.

We have set out from the principle 'the state makes provision for the health
in body and spirit of all Turkish people of all ages and promotes sportive
activity in all sections of society'. The AK party administration has achieved
much already:

- We made legal amendments to facilitate the allocation of more resources
to sports infrastructure and financial assistance. 54 separate sports federations

have gained their independence.

•We revised and reformed the regulations governing sports and

sportive activity and we allocated large funds for investment in
sports federations and clubs. These funds have reached 700 million
YTL and have been used among other things to sponsor sports leagues
and individual athletes.

•We passed the 'Fighting Violence in Sports Act', to provide the
basis for introducing international standards and measures. This will
facilitate the education of our youth to behave acceptably at all
times and to regard sports as an expression of friendship, love and
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peace.

•We have accelerated the campaign to promote sportive activity
across society. In 2002 there were 478 thousand licensed athletes

but now this figure has passed the 1.8 million mark. Likewise, the
number of licensed trainers and coaches rose from 20470 to 31963
and the number of clubs from 6122 to 7665.

• In collaboration with our universities and as part of our project

of preparing our youth for Olympic competition we scanned 800

thousand primary school students and those individuals who

qualified are now being sponsored.

•In the east and the southeast hundred thousands of young people
were introduced to sports through our 'meet sports' campaign.

•We also launched campaigns against substance abuse and harmful

habits.

Our efforts in this area yielded good results. In the 2000 Sydney Olympic
games Türkiye won 5 medals and came 42nd in the national rankings. In the
2004 Athens games we won 10 medals and became 21st among 202 competing
nations and our performance was very encouraging in the 2005 Mediterranean
games and many University games since. Our national teams, clubs and
individual athletes performed also very well at world and European
championships.

Our influence in the global community and successes in sports have contributed
to a record number of Turkish officials to be appointed to international sports
federations and their governing bodies.

Türkiye has become one of the most successful countries in promoting

itself through international sportive events and organizations. The champions
league final in Istanbul, formula one racing, MP motorcycle world
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championship races and the 2005 Izmir university games are some of the
events we organized.

Many other world and European championships across all sports have been
held in Türkiye. These activities have helped Türkiye to develop its capacity
to organize large-scale sportive events and games and won us the trust and
confidence of international sports federations leading to further such events
being brought to our country. We will for instance host the 2009 UEFA Cup
final, the 2010 basketball world championships, the 2011 European youth
games and the 2011 University winter games. We are also candidate country
for the world swimming championships, the world athletics championships,
the volleyball world championships as well as the 2013 Mediterranean games
and the 2013 youth winter games. We will make every conceivable effort to
bring the European and World football championships and the Olympic
games to Türkiye.

The AK Party administration has opened up all public sports facilities to the
people on a 7/24 basis. We are building stadiums and other sports facilities
with the capacity of hosting the biggest events in international sports and
in collaboration with local authorities we are transforming Türkiye into a

country of sports.

The AK Party administration will in its next term:

•We will build a sports centre in every administrative area with a
population of 5ooo or more.

•We will commission youth centres for every administrative area
with a population of 20000 or more with the view of furthering
young people's skills and their capacity to develop projects and to
participate in decision-making.

•We will increase the number of youth camp organizations and extend
the reach of international youth exchange schemes.
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•We will sponsor young athletes and groom them for the Olympic

games. We are aiming for 10 million people to take up sports over
the next 10 years.



WORKS OF CULTURE
AND ARTS CONVEY
A NATION’S DEGREE
OF CIVILIZATION
AND PROVIDE
MATERIAL FOR
OUR COLLLECTIVE
MEMORY



CULTURE
AND
THE ARTS
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Culture is the manifestation of a people's amassed values on their journey
through time and space. Works of culture and art convey a nation's degree

of civilization and provide material for our collective memory.

The AK Party administration is of the conviction that culture and arts are

fundamental values on which strong and self-confident nations grow. It
is one of our priorities to preserve the national character of Turkish culture
and arts. We consider Türkiye's national and cultural values as part of the
universal cultural heritage and work to preserve, protect and promote Turkish

art and culture.

The art and cultural heritage of
the Turkish Republic is founded
on the finest examples of
synthesising influences from a
diverse range of different

civilizations and cultures in history. These objects of art are not only of
significance to the Anatolian people but also from the perspective of human

heritage.

The AK Party administration's culture policy aims to preserve and protect
our historical and cultural assets and objects of art within Türkiye as well as
abroad.

The AK Party does not view culture as a solid, static and uniform phenomenon.
Cultures like the nations they derive from are of a dynamic nature. In order
to keep up with changing needs culture as well as arts must be dynamic.

From central Asia to the Balkans and North Africa, Turkish culture evolved
through different phases, feeding of different sources and adapted to new

conditions by synthesising. Turkish culture evolved as a continuous
uninterrupted process whilst preserving its unmistakeable original character
and took its place in the cultural heritage of the world.

The AK Party administration is

of the conviction that culture and

arts are fundamental values on

which strong and self-confident

nations grow.
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Our administration has incessantly worked to foster and promote Türkiye's
rich and dynamic culture, art and civilization and has taken the necessary
steps to establish the cultural infrastructure necessary to compete with the

best in the world.

Our party considers the role of the state in relation to culture to be the
facilitating of an environment conducive to the development of a rich and
competitive cultural scene and to protect and preserve the national heritage.
For culture to become a social factor and play an effective role in people's

lives it needs to flourish in an environment of freedom. This is our

administration's position and we have always encouraged the private sector,

NGOs and all people from the arts and culture scene to play more prominent

roles and we have led by example. Our administration will continue in the
next term in office to encourage the private sector to take the lead in
promoting cultural activity and artistic excellence.

One of the AK Party's areas of priority in culture policy is the preservation
of our common historical and cultural assets on the geography of our culture

and civilization. Our party's cultural vision is national as well global. We
have coordinated, financed and supervised the restoration, preservation and
promotion of our cultural and historical assets on 3 continents for the
protection of our common heritage. Under the leadership of TIKA;

•In Mongolia we affected that the Orhun Monuments became listed
structures, we build the road there and we have a museum under
construction.

•The tomb of Sultan Sencer, located in the city of Merv in
Turkmenistan was restored

•We restored the Ahmet Yesevi Complex in Kazakhstan

•Restoration works are continuing on the Mustafa Pasha Mosque in
Scopia, a fine example of Mimar Sinan architecture.
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•We built the Sultan Murad tomb in Kosovo.

•In Bosnia we contributed to the rebuilding and restoration of the
Mostar, Drina and Kronic bridges.

•Many other Turkish structures, buildings and monument have been
restored and been taken under protection in countries of our historical

geography including Bulgaria, the Crimea, Palestine, Syria, Lebanon
and Algeria.

Our administration's ambition has been to preserve the heritage of our culture,
art and civilization as a constituent of universal culture and to promote it.

Türkiye is entering a new era of cultural activity. Our country has been home
to the richest and most diverse of cultures and we are determined to preserve
their heritage as our contribution to cultural diversity. Our administration
provided the legal framework for our mobilisation program in support of our
cultural assets and new resources have been allocated to continue this
successful campaign. The Ministry of Culture and Tourism in partnership
with the 'Directorate of Charitable Trusts' has so far completed the restoration
of over 3000 structures within this framework.

Our country is one of the richest in terms of archaeological attractions and
other remains of ancient civilizations. The Anatolian geography has been
the melting pot of many different cultures and civilizations and continues
to attract scientists from around the world.

The AK Party has considered it a duty to present and promote the unique
character of Türkiye to the whole world. 1737 separate archaeological
excavation and research projects across Türkiye have been completed in the
period 2002-2006. In order to facilitate these projects we either increased
existing funding or provided new funds. In the same period we completed
restoration and repair works on tens of museums and they have now opened.
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A people's cultural heritage and civilization finds its best manifestation in
the written language. Türkiye is one of the most important historical

research centres in Europe, the Balkans and the Middle East with archives
and libraries containing countless handwritten records, documents and books.

Our administration has now completed the process of digitising all handwritten

material. The data is now stored centrally and is available over the Internet
to researchers and other interested parties. Within the framework of this
project we have digitised a total of 137 thousand documents. We have

restored the SULEYMANIYE library and research centre and the new

educational facilities are under construction.

The library automation system project and the access centre project facilitate
the search of and access to any document stored in any of the country's
libraries as part of the e-library system. For those who cannot visit a library
in person for reasons of health, disability or old age and the blind we have
introduced the home delivery service and the talking books library so that
they too can benefit from the library service.

The Ministry of Culture and Tourism has successfully launched its e-book
project so that its publications could reach a wider audience. As a direct
consequence of our new publications policies the number of titles in print
rose from 16426 in 2002 to 32750 in 2006. We have come a long way in
terms of access to sources of information, itself an indicator of a higher quality
of life.

The AK Party will follow a comprehensive culture policy program in order
to satisfy the growing need for information a sign of a dynamic developing
society.

Our Anatolian handicrafts are one of the most important expressions of the
Anatolian people's interpretation of art and aesthetics and a reflection of
our life philosophy; to live the harmony of life and art. With the objective
of reviving, promoting and passing the traditional skills on to the next
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generation we organized hundreds of courses between 2003-2007 as part of
the  'popular culture education plan, attended by ten thousands of people
wishing to actively participate in the revival and promotion of our traditional
handicrafts.

In the years of the AK Party administration the Turkish cinema industry
experienced growth and success and fused local and universal influences to
form its own unique style. Our administration supports the visual arts and
considers it a matter of policy to underpin the cinema industry. We have
supported and sponsored 700 movies, documentaries, animations, scripts &
scenarios and festivals in our term in office. The achievements and successes
of Turkish movie making found much international acclaim in a short period
of time. Many of the films we supported financially went on to win awards
at international film festivals.

Our administration worked for the promotion of fine arts and sponsored
many successful projects in theatre, ballet, opera and other fine arts. Within
the framework of the 'Art is everywhere' project, launched to reach a wider
audience, we organized countless events.

It is one of our party's priorities to represent Türkiye's rich cultural heritage
in the four corners of the world. 2007 was declared the UNESCO's 'Mevlana
Year'. We celebrated this year with Mevlana's message of tolerance, friendship
and brotherhood with tens of events from Europe to Asia, the Balkans to
America.

We launched the 'Opening up of Türkiye's Culture, Art and Literature'

project in 2005 with the objective of introducing modern Turkish literature
to a global audience. Within the framework of this program works of Turkish
philosophers and writers were translated and published in 25 different
languages.

The AK Party administration will continue all its efforts in this area in

its next term in office. The level of satisfaction available for intellectual
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needs is a reflection of the level of development in that country. Higher

rates of urbanisation and population growth accompanied our efforts to

respond in the best way to the growing demand for information by our

society. We will continue our good works with the same determination in

our next term in office. Our goal is to promote Turkish culture, art and

civilization with the strength and self-confidence derived from our heritage

to a national as well as international audience.

We will launch many new campaigns for the prevention of cultural decadence
targeting equally men and women, young and old, villagers and city dwellers
and public servants and the self-employed. Our ambition in this area is to
discourage the 'consumption' of culture and arts and to promote an approach

of awareness, participation and
support among our population.
For this it is necessary that our
cultural services become more
localised and less 'official' in
aspects of popular support,
effectiveness and productivity.

Our administration has 2 priorities for the next term in relation to culture
and the arts. We would like to see cultural activity and art organizations
reach all of Türkiye and with this objective in mind the AK Party completed
the preparatory phases of the 'A culture and arts centre for every town'

project. We will promote Turkish art and cultural activity without bias.
Renowned architects will be commissioned to design the new art centres
with considerations to regional conditions and popular needs. We have
completed and inaugurated 18 art and culture centres and we will continue
this program with more social facilities across the country.

The AK Party's second important priority in arts and culture is to mobilise
the private sector to take responsibility, to organize, support and facilitate
artistic and cultural activity. Our party considers the state's role to be
supportive and encouraging in relation to art.  It is not the state' responsibility

Our goal is to promote Turkish

culture, art and civilization with

the strength and self-confidence

derived from our heritage to a

national as well as international

audience.
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to produce art or culture but to facilitate this. With the cultural enterprise
act we have established the legal framework for the private sector and other
interested individuals or parties to become more proactive in promoting and
organizing art and culture events.

We will continue our efforts in this area in our second term in office and
increase our support for private cultural enterprise. We will work to resolve
the facilities and premises shortage of regional theatre companies and local
bands and orchestras.

It will be a priority to support projects designed to deliver accurate information
fast and easy. We will complete our e-library project and extend the scale,
reach and scope of the TEDA to include international promotion and
representation.

We will work to facilitate the new platforms and studios needed by the
Turkish film industry and promote our country as an attraction zone for
filmmaking. As we have done in other branches of the arts we will support
the Turkish film industry to compete with the best in the world. Original
films will be promoted at international festivals and competitions.

Istanbul will become the Cultural Capital of Europe in 2010, a success of
our administration. In our next term in office we will continue our preparations
for 2010 and we will capitalise on Istanbul's special status. Our projects within
the framework of this organization are harmonious with the EU membership
process and will not only benefit the city of Istanbul but also provide an ideal
international platform for promoting our cultural heritage.

The AK party will continue its program of locating, registering and restoring
historical monuments. We consider our cultural assets as historical reference
points that shed light on our present as well as our future and not as piles of
dead matter. We will continue to protect our invaluable assets held by trusts
and preserve them for future generations with new projects.



185J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y

FOR MANY MORE BRIGHT YEARS

In line with the above policies we will begin to implement the Silk Road

Trust project and complete all renovation and restoration work on historical
buildings and monuments along the route of the Silk Road. With this project
inns and bazaars we restore along the Silk Road will also offer hotel, restaurant,
souvenir shop and other recreational facilities and services thereby contribute
to travel and tourism.

The purpose and aim of the AK Party's culture and arts policy is to make
Türkiye's culture scene fit to compete with the best in the world. Our immense
historical wealth and experiences and our cultural heritage are the sources
that feed our unshakable determination to make Türkiye one of the most
desirable locations on earth in terms of quality of life and living standards
in the 21st century.



IT IS A PRIORITY
TO INCREASE OUR
COMPETITIVENESS
AND TO BECOME
A LEADING FORCE IN
THE INTERNATIONAL
ARENA
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The information society that is evolving in our rapidly changing world
presents dangers as well as opportunities. It is a precondition of success to
perceive and understand the underlying realities and dynamics of change of
the world we live in correctly and to respond swiftly and decisively with
appropriate strategies to the flux of factors and dynamics driving change.

The AK Party administration has taken major steps to provide our people
with the skills necessary to compete in this new and changing environment.

With the view of increasing our competitiveness and influence in the
international arena we will continue in our next term in office to modernise
our communications infrastructure and to raise the standards of our workforce.
The world is intellectually more demanding than ever before and we must
continue our drive to excel in science, technology and innovation.

We will accelerate our infrastructure investments and continue our policy
of rapid growth. We will facilitate a more cost-effective transport,
communications and energy infrastructure by adopting private sector models
of finance and management

Our administration has established a good climate for investment and we
will continue in partnership with the private sector to improve this further.

We have great potential in health and education and we will make our
country the capital of the services sector in the region. On the one hand we
are protecting and developing our own human resources and on the other
we are actively encouraging foreign brainpower to migrate to Türkiye.

We will make Türkiye a force to be reckoned with in a competitive and
information based world with our skilled and qualified human resources, with
our strong corporations and organizations and our state-of-the-art infrastructure.
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Science, Technology and Innovation

Investing in science and knowledge is investing in our bright future.

Science, technology and innovation is of strategic importance to economic
growth, social development and sustained increase in living standards. We
have 'activated' the 'higher
counci l  o f  sc ience and
technology', which is now
meeting per schedule and has
already formulated comprehensive strategies and coordinated effective joint
action between organizations.

During the AK Party administration:
•Direct treasury funding for R&D increased 4.5-fold since 2002

•Private sector R&D projects received 4 times more funding in 2006
than in 2002.

•With the objective of facilitating better quality public services and
higher public sector technology investments we began to implement
a new strategy of domestic procurement. Within the framework of
this program we are continuing to support and fund many scientific
projects in areas ranging from farming to energy and social security
to health.

•We have made significant progress in the 'national space research'

and 'national defence research' programs. To assure their continued
success we have increased the funding allocated to these projects to
500 million YTL as from 2007.

•We introduced the 'Patents Act' promoting and protecting intellectual
property right and patents. All patent applications, national as well
as international are now state-subsidised.

Investing in science and knowledge

is investing in our bright future.
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•We encouraged the formation of technology platforms for sectoral
players and supported them.

•We have facilitated free access to international scientific publications
and papers in the electronic format as well as access to scientific
databases for our research institutions and universities.

•On the 12th of June 2006 the science and research chapter of the
official EU membership negotiations was opened and temporarily
suspended again.

•Within the 7th Framework Program we facilitated EU-wide joint
projects by public and private sector organizations and provided
non-repayable grants to fund them.

•We also provide support and funding for research in the social and
human sciences. In 2006 we provided 50 times the resources of 2002.

•The 'Higher Science and Technology Council' envisages the
equivalent of 40 thousand full-time research staff by 2013. In line
with this strategy and our policies research staff numbers rose from
23 thousand full-time researchers in 2002 to 34 thousand in 2004.

•As part of this program the Ministry of Education provides funding
for 1000 doctorate places at foreign universities per year.

It is evident that we have delivered more than we promised prior to the

last elections. In the coming years, we will continue to deliver progress

and improve our competitiveness in global markets.

•We will increase the R&D spending to GNP ratio to 2% by 2013.
We will take every measure, legally and regulatory to facilitate private
sector participation by at least half of the total.
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•With the objective of encouraging innovative practices and R&D
we have prepared a new draft bill that will be passed at the earliest
opportunity. This law introduces tax-subsidies for R&D activities
(income tax, corporation tax, stamp duty and insurance premium
discounts).

•We will promote the growth of high-tech small/medium businesses
in terms of numbers, size and volume and offer venture capital to
innovative projects.

•We will continue to provide support and assistance to all R&D
activities of small/medium businesses, industrial conglomerates, mega
research facilities of multinationals, public research facilities and
the research projects of our universities. We will also launch a
campaign to lobby high-tech multinationals for R&D investment
in Türkiye.

•With the objective of achieving increased competitiveness and
performance we will separate the role and functions of fund providers
and research providers.

•We will make provisions to facilitate easy cooperation and
collaboration between companies in Türkiye active in science

 technology and innovation and their counterparts abroad.

•We will promote the formation of Science Centres with the view
of introducing scientific concepts and innovations to society and
furthering a culture of scientific approach. We will begin with the
inauguration of the 'Istanbul Islamic Sciences and History of
Technology Museum'.

•We will support projects in the social and human sciences and
establish research centres and institutes.
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•We will establish effective channels of communication between
scientists of Turkish origin residing abroad as well as foreign scientists
and their counterparts in Türkiye in the areas of science, technology
and innovation. We will take all necessary steps to provide an
environment of attractions for universally acclaimed scientist to live
and work in.

o We will facilitate that foreign scientists can take up posts at our
   universities and public research centres

o We will facilitate that
professors at foreign
universities can hold 
academic chairs in Türkiye

o Foreign guest lecturers and their spouses will  receive easy work
  and residency permits

o We will facilitate that guest scientists can supervise theses
   programs. We will harmonise all our university programs with
   the ABET higher education quality standards within 10 years.
   Student and lecturer exchange programs will be extended to
   other countries outside of Europe.

Informat ion and Communicat ions  Technolog ie s

During the AK party administration we experienced the rapid transformation
into an information society within a changing environment. We introduced
ADSL broadband and have now 4.4 million registered users.

It is evident that we have delivered

more than we promised prior to the

last elections. In the coming years, we

will continue to deliver progress and

improve our competitiveness in global

markets.
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In 2002 there were 23 million mobile phone users. Now there are 54

million users. Likewise Internet users numbered 4 million in 2002 but

now there are over 20 million, a 5-fold increase. In the same period,

computers in use rose from 4 million units to 8 million units. We broke

the world record in terms of user number growth during our term in office.

We abolished the state
m o n o p o l y  i n
communications. With the
transfer of T ü rk Telekom
to the private sector,
competition has begun and
consumers can now choose
from alternative operators.
We have updated all
relevant regulations to
k e e p  u p  w i t h

developments in communications technology including introducing electronic
signatures, universal service, mobile number transfers, 3G licenses and
provisions in relation to Internet crime.

The AK Party administration launched the Turkish space and satellite
program and we are now building satellites.

The e-state program has been accelerated and we are now in the trials phase.
We are in the process of launching digital terrestrial broadcasting in partnership
with the private sector.

We have completed the fast broadband Internet infrastructure of our schools
and all our primary and secondary school children have now Internet access.

We have drafted the 'Information Society - Strategy for the Promotion of

information and communication technology use' (2006-2010) document.

This strategy will enable our citizens, businesses and organizations to make

We have drafted the 'Information

Society - Strategy for the Promotion

of information and communication

technology use'  (2006-2010)

document. This strategy will enable

our cit izens,  businesses and

organizations to make decisions faster

and save costs on work processes

resulting in a better quality of life.
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decisions faster and save costs on work processes resulting in a better

quality of life.

We will accelerate the privatisation process in the telecommunications sector
in our next term in government.

With the new electronic communications act and amendments to the
Telecommunications Authority regulations we have facilitated attractive
investment opportunities and cheaper end-user prices.

We will gradually reduce the heavy tax burden on telecommunications
without overstretching the budget.
The Universal Services Fund will be used to establish public Internet access
centres and enable low-income families to benefit from information and
communication services i.e. distance learning, distance health advise.

With the objective of diverting international high-tech capital flux from
India, Ireland and China to Türkiye we will encourage and support the
development of techno-parks and IT valleys comprised of software, hardware
and communications businesses. This initiative will aid the development of
our IT sector.

We will introduce planning and coordination to the IT and communications
sectors and support skill development programs in human resources
management, entrepreneurship, business model development and marketing
and sales strategies. We will support the founding of trade and professional
associations and promote expertise in technology and innovation. In the
software sector we will promote quality certification and expansion into
foreign markets.

The software industry is of strategic importance and will receive our special
attention and support.

The subsidies we introduced for small/medium businesses' IT investments
will continue in our next term.
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The Postal Service

The PTT Bank project has the objective of improving and easing our rural
population's life by filling the gap left in financial services by serial bank
collapses. The PTT was at the point of incurring losses but thanks to
contributions by the PTT Bank it made a profit of 203 million YTL in 2006
and increased its monthly transactions volume from 2 million to 18.5 million.

In our next term in government we will reform the postal service and found
the regulatory and supervisory body for the industry.

Infrastructure

Changes in the demographic structure, rapid urbanisation and increasing
competition drive the need of infrastructural development. It is one of the
AK Party's priorities to deliver infrastructure to International quality standards
and criteria. We strive to build the best, safest and most durable infrastructure
at the lowest possible cost.

We will continue to prioritise infrastructural development in our next term
in government to stimulate economic and social development. We will
reduce the cost base of manufacturing with efficient metropolitan infrastructure
and improved access to markets. Thereby we will contribute to economic
growth and increased competitiveness. Within the framework of this policy
we will improve the effectiveness and quality of transport, energy, IT and
communication services.

Infrastructure is a crucial necessity in the production of goods and service
and we will prioritise the private sector in the provision of infrastructural
services. Sectors without a competitive market will be regulated and introduced
to private sector finance and management.

We will be sensitive to environmental concerns in the implementation of
our infrastructural development program.
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Transport

Despite the suitability of the Turkish geography to all types of transport, past
flawed transport policies made our country heavily reliant on road transport.
Our domestic transport system is to 90% based on road transport and can no
longer be sustained.

With this in mind the AK Party administration commissioned right at the
beginning of its term the 'transport master-plan strategy' with the objective
of achieving a balanced national transport system. Over the next 10 years
land, sea, rail and air transport will display parallel growth. We will give
preferential treatment to air, sea and rail transport in order to achieve a
balanced transport structure.

The AK Party's priority is the integration of all forms of transport into a
viable efficient system that links air, road and rail transport, sea and rail
transport and land and air transport.

Road Transport

During the AK party administration we introduced the Road Transport Act
with the view of developing a road transport network fit for the national
economy and to regulate road safety rules. For many years overland transport
was in disarray and in disregard of supply and demand but the new regulations
and documenting system we introduced brought order and standards to the
industry. We have taken the necessary regulatory measures to impose standards
that will promote the healthy development of the sector. Financial viability
and professional proficiency are now the criteria by which the sector is
measured.

We have completed one after the other the projects demanded and awaited
by the people for so long. We have built the largest road network in the
history of our republic. The Total dual carriage road network was 4326 km
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long in 2002. We have completed a total of 6600 km of new dual carriage
roads in just 4.5 years bringing the combined total of dual carriage roads and
motorways to 12600 km with a further 1800 km of roads currently under
construction.

•We have also completed the Bolu tunnel, under construction for 17
years!

•We have built the Mugla Gocek tunnel, talked about for 29 years
• We completed the Black Sea coastal road, under construction for

30 years

•We built the Bursa ring road

• We built the Izmir ring road northern section

•And a large part of the Gaziantep - Sanliurfa motorway.

KOYDES and BELDES are some of the most comprehensive development
projects in the history of our republic; launched by the AK party administration.
These projects have brought road access, water and other utilities to even
the most remote rural areas of the country.

Building dual carriage roads has been one of the priorities of the AK Party
administration and we will continue to build safer roads with solid infrastructure
and better quality surfaces. In our next term in office we aim to increase the
total span of dual carriage roads to 15000 km.

The Railroads

The investments of the AK Party administration into the railway network

exceeded the total investments of the previous 40 years. The increase in

funds allocated for investment in the railroad system was 458% in the

period 2003-2006.
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Our priorities for this sector are:

•To launch the high-speed trains era

•To update and modernize the existing infrastructure

•To restructure and reorganize

•To bring the dynamism of the private sector to railroads

•To adopt a customer-orientated approach

We haven taken giant steps towards realising our ambitions for this sector
over the last 4 years.

The Istanbul - Ankara high-speed railway: With the completion of this
project journey times between Ankara and Istanbul will fall to 3 hours and
from Ankara to Eskisehir to 1 hour respectively. This is the realization of a
30-year ambition; the 1st stage of this project, the stretch between Ankara
and Eskisehir is completed and trial runs have already begun.

The Ankara - Konya high-speed railway: This project is under construction
and when completed journey times between Ankara and Konya will fall to
1 hour 15 minutes and between Istanbul and Koya to 3 hours 30 minutes,
currently a journey of 12 hours 30 minutes.

The Marmaray project: The Marmaray project (railway tunnel under the
straight of Istanbul) is equally important for Türkiye as well as the wider
world. Construction is progressing to plan and when the system becomes
operational the share of railways in Istanbul's public transport system will
increase from 1.7% to 28%. This project has been a dream for over 100 years.
The tunnel will join continents from 60 meters below sea level and unify
the 2 parts of the historical Silk Road trade route
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The Kars - Baku - Tbilisi Project: This important project will link the Far
East through central Asia with Türkiye and Western Europe and bring us
one step closer to becoming a transport hub between East and West. The
project will begin this year following the signing of the agreement by Türkiye,
Azerbaijan and Georgia.

Türkiye's first high-speed train manufacturing project: The high-speed
train manufacturing facility at Sakarya, a joint venture project between Korea
and Türkiye, is currently under construction and will be completed this year.
Upon completion of the facilities production will commence immediately.

The AK Party administration has increased railroad traffic by building logistics
centres and providing block transport services.

We will develop many joint projects with the private sector in order to link
larger manufacturing facilities to the main railway network.

Istanbul and the Marmara region, an important industrial area, will be
connected to Europe with railroads and shipping lines operating from Istanbul's
ports.

Air Transport

Air travel is the fastest mode of travel and the sector has taken giant leaps
during the AK Party administration.

We abolished the state monopoly on domestic flights and private sector
operators are now operating scheduled flights to all corners of the country
with our support. As a consequence, domestic flight passenger numbers rose
from 8.5 million in 2002 to 29 million in 2006. Total (domestic and
international) passenger numbers rose accordingly from 33.5 million to 62
million in the same period. This increase constituted a world record.
International aviation institutions' predictions for air passenger numbers in
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Türkiye in 2015 have been surpassed already in 2005.

Our regional air travel project yielded positive results for THY too. Passenger
numbers rose by 100% over 3 years. The THY also renewed its fleet and flies
now to 103 destination as opposed to the 78 before.

We launched our air transport strategy with the slogan: 'every citizen will
fly'. Thanks to this campaign more than 5 million citizens took a flight for
the first time. Despite rising fuel costs current flights cost now half of what
they did 5 years ago thanks to increased competition and the deregulation
of the sector. Flying has been transformed from privilege to necessity.

Our administration has built in partnership with the private sector airports

at major towns without the need for treasury funding. The new Esenboga

airport domestic and international terminals have been constructed and

inaugurated within 2 years. Likewise the Izmir Adnan Menderes airport,

the Mugla Dalaman airport and the Antalya airport runway and terminal

buildings are some of the projects we have completed in our term.

These projects were financed by private build and operate schemes at a total
investment value of over 1 billion YTL. Over the last 4 years airport capacities
have risen by 100%, passenger numbers by 239% and the aircraft fleet grew
by 80%.

In the new term of the AK Party government the liberation and deregulation
policies, which we began, will be extended to cover international destinations
and thus the process of making air travel a necessity instead of a privilege
will be complete.



Sea Transport

The sea transport sector experienced its best ever time during the AK Party
administration. We have a coastline of 8400 km and still transport turned
to land but our efforts in this respect are now paying off.

We reduced the OTV tax on marine fuel to 0% and the sector responded.
Fishing and tourism benefited from this subsidy too. 7.5 million shipments
are now made over sea routes reducing traffic congestions and road traffic
accidents.

We have cleaned up the act of our shipping industry and ships held in custody
at foreign ports fell from 24% of the total to 6%, a figure close to the EU
average. The Turkish merchant navy is no longer blacklisted and our flag
flies proudly again. We have reduced the cost of port services and we supported
and subsidised shipyards investments. During our term the number of
operational shipyards rose from 37 to 120.

Türkiye ranked 23. In shipbuilding but during our administration we climbed
up the ranks and are now the world's 8th largest shipbuilding nation. Our
merchant navy's tonnage went from 23rd to 13th in the same period. All our
shipyards are working flat out and have full order books for the next 4 years.
The marine sector was responsible for considerable job creation and
employment.

We have completed many coastal regeneration projects and we will in our
next term review our ports and harbours with the view of commissioning
new high capacity ports particularly in the Marmara and Aegean Region.
These new facilities will be built by public/private sector partnership and
will have railroad access.

We will accelerate our efforts in the transport sector and our new policies

will further the competitiveness of this crucial sector in our next term in
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wastage and fraud.

Despite globally rising energy prices, in particular electricity prices we have
not once in our administration raised the price of residential electricity. Our
policies clearly worked; we even achieved a reduction of 5% in the price of
industrial electricity.

Our total power generation capacity was 31757 MW in 2002 rising to 40000
MW in 2006. Our administration introduced the 'Renewable Energy Act'
with the objective of preventing environmental hazards and boosting the
use of domestic fuels in electricity generation. With this law we opened the
hydroelectricity and wind turbine electricity generation potential to private
sector investment. Our administration commissioned the preparation of
national wind maps to assist investment decisions and issued water usage
rights so that all DSI projects are now open to private sector investments.

The 'Energy Efficiency Act' and the 'Geothermal act' are measures designed
to promote savings on the demand side and to encourage the use of domestic
resources on the supply side.

We have accelerated hydrocarbon exploration in petrol, natural gas and coal
and completed the building of the AKCAKOCA natural gas production
facility and the Silivri natural gas storage facility.

Our administration completed the building of the Baku- Tbilisi -Ceyhan oil
pipeline, began works on the Samsun-Ceyhan oil pipeline, built the Afsin
B and Can power stations, completed works on new distribution infrastructure
to bridge the period to 2010, increased the number of cities on the natural
gas pipeline network to 47 and completed the construction of 366 waterworks
projects i.e. dams, reservoirs, flood control including the Muratli and Borcka
dams.

We have launched projects that will make Ceyhan the most important energy
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hub in the Mediterranean. Construction of the Afsin C and D power stations
has begun with an investment value of 5 billion US$. Construction has also
begun on the Ilisu hydroelectricity dam and the Yusufeli dam.

Our primary ambition for our next term in government is to guarantee the
supply of energy, in particular electricity on the basis of free-market economy.
Within the frameworks of this policy, we will accelerate investments in
electricity generation capacity and continue the deregulation and privatisation
process in the sector with appropriate legislative measures. Our policies will
result in an energy market in which investors, consumers and other
socioeconomic stakeholders can have confidence without the fear of
unpredictability. We will complete all the works began in this respect with
the objective of establishing a well functioning and regulated market,
predictable and reliable enough to attract private sector investment. It is a
priority to assure electricity supplies meet demand in the medium term. We
will also support initiatives in the alternative energy sector.

In order to assure energy supplies we will assess our renewable energy potential,
develop the potential and build on it. We will accelerate the legislative
procedure in relation to nuclear energy and support private sector initiatives
and investments in this sector. Our administration will also give incentives
to energy conservation projects in the manufacturing sector and uderpin
these with legislation.

Existing electricity generation facilities will be modernized and upgraded
within the shortest possible period and private sector participation in
generation capacity will be boosted by privatisation with the objective of
creating a healthy structure, sustainable in the long-term. We will develop
new models of private-public partnership and cooperation. The private sector
will be given access to lignite fields to sustain 2000 MW of electricity
generation.

The use of natural gas in electricity generation will be reduced and a
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competitive energy market developed for consumers to benefit from the
advantages of competition. We will reduce our dependency on foreign supplies
by accelerating our petrol and natural gas exploration efforts in Türkiye as
well as abroad and by boosting domestic coal mining.

We will continue to encourage the residential and industrial use of natural
gas and make provisions to cater for seasonal differences in demand by
boosting regional storage capacity and by encouraging more firms to compete
with existing players in the supply chain. As a result supply security will
improve.

Türkiye has unmistakeable geo-strategic advantages in the transport of
regional energy resources i.e. crude oil, natural gas and electricity to
international markets. We will realise this potential and strengthen our
supply security. The Ceyhan region will become an energy hub and our
country will assume a greater role in global energy trading.

The Baku- Tbilisi -Erzurum natural gas pipeline project is nearing completion.
When operational it will deliver up to 20 billion m3 of natural gas per year
from the Shah Deniz region. We are continuing our efforts in relation to the
NABUCCO natural gas pipeline project designed to deliver Middle Eastern
and Caspian resources to Austria via Hungry, Romania, Bulgaria and Türkiye.
We will finalise shortly the integration of the European and Turkish grids.
We are also in the process of completing a natural gas pipeline between
Türkiye and Greece with a capacity of 12 billion m3 alongside a 400 KV
power line. With the completion of all these projects our country will become
an important energy corridor with strong infrastructure and gain an
advantageous position in guaranteeing our own domestic supply needs.

Improving The Investment Climate

The AK Party administration has facilitated major improvements in the
investment climate through the partnership it fostered between the private
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and the public sectors.

•The new 'foreign direct investment act' abolished discriminatory
practices against foreign investors

•We cut the red tape and bureaucracy in company formations

•We cut the corporation tax rate from 33% to 20%. Türkiye has now
one of the lowest tax rates for businesses among OECD countries.

•We founded the 'Turkish Investment Support and Promotion Agency'
in answer to Türkiye's growing needs of communication,
representation and promotion.

•We have strengthened the legal framework and regulatory capacity
of protecting copyrights and other intellectual property in conjunction
with the foundation of dedicated courts.

•We have introduced automation infrastructure to make customs
services more efficient and effective.

•We have improved and updated the transport, telecommunication
and energy infrastructure of the country and provided more organized
industrial parks and technology and innovation centres in answer
to growing demand for industrial premises

•The international Investment Advise Council met 4 times during
our administration with the participation of the world's largest
corporations.

National and international investment decisions are indexed to democracy,
law and order and macro economic and political stability. In a predictable,
stable environment effective and efficient bureaucracy is indispensable. In
our next term;
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•Investment application processing will become faster and regulations
concerning environmental health and workplace safety will be
enforced in line with the practices of developed nations.

•The YOIKK will continue to coordinate efforts for the improvement
of the investment climate.

•We will accelerate the identification process of suitable land for
industrial development.

•Legal procedures will be sped up and legal predictability will become
the norm with the coming into force of the new Turkish Commerce
Law.

•We will continue to lobby international investors through the
Investment Support and Promotion Agency within the framework
of our general economic strategy

•We will continue to provide subsidies and other incentives for
investment albeit with greater transparency and effectiveness and
within the limits of international agreements. With this objective
we will establish the State Subsidies Monitoring Board, an organization
designed to coordinate all state subsidies.
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Foreign Policy

From a foreign policy agenda and areas of responsibility perspective Türkiye
is a multidimensional and diverse country. Türkiye is all at once Europe and
Asia, Mediterranean and Black sea, East and West, North and South, Balkans
From a foreign policy agenda and areas of responsibility perspective Türkiye
is a multidimensional and diverse country. Türkiye is all at once Europe and
Asia, Mediterranean an Black Sea, East and West, North and South, Balkans
and Middle East as well as Caucasus. Our historical heritage, cultural and
geographic depth and strategic location require a well-formulated,
comprehensive and multidimensional foreign policy.

The Justice and Development Party's approach is vision based and not crisis
based. We are making Türkiye a regional force and an influential global
player. It is because of our vision that we see every foreign policy matter as
an ongoing process.

We are leading Türkiye out from the straitjacket of responding to crisis
defensively as an after effect. With regional vision and a global perspective
there is no reason why Türkiye should not be an influential actor on the
world stage.

This requires careful coordination of our military power as a deterrent and
our diplomatic, cultural and economic powers into coherent and subtle
approaches to policy. We favour a proactive and dynamic foreign policy style
with rational and timely relations with all the principled, balanced, global
and regional players.

Our foreign policy envisages growing Turkish influence in neighbouring
regions as well as globally. We aspire to guarantee and assure our people's
freedom and safety and the sovereignty and independence of our state. A
nation's independence and sovereignty is directly related to its foreign policy
performance; that is why we coordinate all our efforts into political prowess.
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The AK Party believes that a country's foreign policy should aim to guarantee
the freedom and wealth of its people in a 'safety zone'. All our foreign policy
is based on our need for security and freedom. Following the 9/11 tragedy
most countries, under the pretext of security, cut into peoples rights and
freedoms with legislation but Türkiye under our leadership and despite all
the regional tensions and wars has increased the freedoms and liberties of
itspeople without compromising on security.

The AK Party does not consider security and freedom to be mutually exclusive
but complementary. Sacrificing freedoms for security will produce autocratic
and dictatorial regimes and sacrificing security for freedoms will breed anarchy
and chaos. We will continue to promote both principles for our people and
for our country.

It is a priority to develop and strengthen our economic, cultural and political
relations with our neighbours to form a security and prosperity belt around
our country. Our administration has prioritised regional prosperity and stability
initiatives covering the Balkans, the Caucasus, The Middle East, Central
Asia, the Mediterranean basin and the regions of the Black Sea, Caspian Sea
and the Gulf of Basra.

Membership of the EU is necessary for higher living standards for our people
and for the creation of a security and stability belt around our country. Our
strategic relations with the US and membership of NATO facilitate our
effective and decisive participation in regional and global political processes.

Our party came into office following the November 2002 elections at a time
of high risk and danger in the region. We have succeeded to a great extent
in turning these risks and dangers to our advantage.

When the AK Party formed the government there was no room for political
manoeuvring and no political capital left in relation to the EU, Iraq and
Cyprus we were told and that there was no chance of formulating alternative
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policies. Those who fell for this negative outlook became demoralised about
Türkiye's prospects for the future. We did not consider these views to be
representative of Türkiye's deep-rooted historical resources and infinite
diplomatic experiences and we knew we could overcome all the difficulties
before us with the dignity of our people and our self-confidence and political
will.

We have adopted an approach that relies on rational analysis not instinctive
reflexes, disregards temporary fixes in favour of long-term permanent cures
and an approach that is globally effective. We have followed policies that
would make Türkiye influential instead of influenced and decisive instead
of being decided for. This was a harder path but we chose the path of honour
and reason.

Our administration formulated short, medium and long-term foreign policy
plans as it did in all other policy areas.

In the year 2003 we succeeded first in containing our foreign policy problems
in relation to the EU membership process, the Cyprus negotiations and the
war in Iraq and then took the initiative to advance solutions. We concentrated
on improving relations with Central Asia, an important foreign policy area
neglected by previous administrations. We tied our EU policy to a realistic
program and took the initiative on Cyprus by dropping the reactive reactionary
political stance. Our new policies and precaution prevented that the war in
Iraq damaged our economy.

In 2004 we turned our attention to 4 main areas besides routine foreign
policy:

•To strengthen Türkiye's status as regional power and to revise foreign
pol icy  towards  neighbouring countr ies  accordingly

•To confirm Türkiye's potential as a global player on the international
stage
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•To adopt a proactive stance in diplomacy towards the Cyprus problem

• To begin membership negotiations with the EU
Within this framework relations with neighbouring countries were put on
a solid footing. We hosted the Islamic Conference Organization, OECD and
NATO summits and brought the leaders of the world together in Türkiye.
Our active engagement policy in relation to Cyprus paid off and we gained
the upper hand in this issue of great national concern. On the 17th of
December 2004 the EU finally agreed to begin membership negotiations with
Türkiye.

Our primary objective in 2005 was to extend our global influence further.
We improved our effectiveness in the Balkans, the Middle East and the
Caucasus and on the 3rd of October 2005 formal membership negotiation
began with the EU. Our comprehensive approach to the Iraq problem increased
our influence over Iraqi groups and also strengthened our leadership of the
'neighbouring countries platform'. We launched a campaign to promote
relations with African nations and became joint leaders of the Alliance of
Civilizations. We added a perspective of deep-rooted culture and civilization
to the 'peace at home peace in the world' principle.

In 2006 our policies towards Palestine, Lebanon, Syria and Iran confirmed
us as a regional power capable of building and maintaining a solid dialogue
with all players in the Middle East and capable of protecting regional peace
and stability. We developed good relations with the gulf countries and the
UAE to further our ca use. The inauguration of the Baku-Tiflis-Ceyhan
pipeline in conjunction with the Türkiye-Azerbaijan-Kazakhstan cooperation
pact has put our economic and political relations in the Caucasus and Central
Asia on a solid footing. Within the framework of the 'Latin American' year
we developed our relations with this region and accelerated our lobbying
ef forts  for  permanent UN Security  Counci l  membership.
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In the first half of 2007 we facilitated the meetings between Musharraf and
Karzai and also between Solana and Laricani confirming our role as mediator
and conflict solver in the Middle East and Central Asia. The Black Sea
Economic Cooperation summit furthered our status in the region and our
role on the Central Asian axis was bolstered to complement our good relations
with Europe.

We attended the Africa summit in an observer capacity and we now have
official representation. In our next term in office we will continue to further
our international standing and influence.

Neighbouring Countries

We operate on the principle of 'zero problems with neighbouring countries'.

This is the basis of our approach to neighbouring countries. Despite the wars,
tensions and civil unrests of recent in our vicinity our relations with our
neighbours are better than ever. We have developed very good working
relationships with Iran, Iraq, Syria, Bulgaria, Greece, Azerbaijan and Georgia
as neighbouring countries and with Russia, Ukraine and Romania as regional
partners. This network of good regional relations constitutes a security belt
around Türkiye. The existing climate makes it possible for us to focus on
economic development and democratisation.

We are making foreign policy on the basis of continuous dialogue and our
'zero problems maximum cooperation' approach has been successful. Following
our close cooperation with Georgia the Batum airport has been opened to
Turkish domestic flights. The free trade agreement with Syria has helped the
economies of Gaziantep and Halep to grow together and the mutual visits
between the chiefs of staff of the armed forces of Greece and Türkiye are now
meeting regularly. The Turkish population of Bulgaria has helped to base our
relationship with this country on peace and friendship. In this period our
trade with Iran has trebled as a direct consequence of our policy to foster
good relations with our neighbours.
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We only have problematic relations with Armenia but here too we took the
initiative and when our policies towards this country find resonance we will
try to normalise relations. For this to happen Armenian policy towards
Türkiye must be free from putting the Armenian Diaspora in the way. We
have proposed joint historical research of the events of 1915 and we will
continue to refute false claims on the international stage. We will also
continue our efforts to find a just and permanent solution to the Karabag
problem.

We will institutionalise the good relations we developed with our neighbours.
We will free our policies from the 'conflict psychology' and foster the climate
of dialogue and cooperation. We are self-confident regional power capable
of fostering an environment of dialogue and cooperation with our neighbours.

Cyprus

Securing the Turkish-Cypriot population's security and welfare and
furtheringthe cause of the TRNC internationally in conjunction with securing
the balance and stability of the Eastern Mediterranean region are the key
issues of our Cyprus strategy.

Our dynamic Cyprus policy has increased the international legitimacy and
effectiveness of the TRNC. Türkiye was under great international pressure
in 2002 in relation to the Cyprus problem. As a consequence of our proactive
policies we were able to free ourselves from these pressures without
compromising on our national interests in the slightest. We have not
surrendered 1 m2 of land and we have not withdrawn any of our armed forces
from Cyprus in the process.

Our diplomatic approach facilitated an active and healthy dialogue with the
world and consequently improved our standing in the international community
and gave us more room to manoeuvre in relation to Cyprus.
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As a country we support the UN's role and efforts in global affairs and as
such we can increase our influence on the international stage. The Greek
lobby has always tried to affect Turkish-US relation by using the Cyprus card
but this policy has lost all its credibility and usefulness to the Greek-
Cypriotcommunity.

The international political traffic to and fro the TRNC has increased
significantly and the president and other political leaders of the TRNC are
received at higher levels on their foreign visits. The president of the TRNC
has made an official visit to Pakistan on the invitation of president Musharraf
and has also met with the foreign ministers of the US, Britain, Russia,
Germany, France and Holland as well as Ollie Rehn, the EU commissioner
for enlargement.

The TRNC was participating in the Islamic Conference Organization in the
capacity of 'Moslem minority' but is now fully represented as the Turkish
Cypriot state and the TRNC is also now represented at the European
Parliament with 2 MPs. It was our administration's foreign policy that
facilitated the opening of TRNC representative offices in many countries
operating as quasi embassies.

The living standards of the Turkish Cypriot population have improved
radically; in 2002 GNP per capita stood at 4500 US$ but has more than
doubled since to 11270 US$ in 2006. Funding for the TRNC by the Turkish
treasury increased substantially in our term in office.

Hotel beds in TRNC remained at the 6000 level for 28 years in the period
1974-2002. As a result of Turkish incentives and subsidies capacity rose by
2170 hotel beds and a further 16849 are currently under construction. We
are aiming for 30 thousand hotel beds by 2009 and thanks to our efforts many
5 star hotels are now operating in the TRNC.

In 1999 21000 students were studying at the universities of the TRNC but
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in 2005 student numbers rose to over 40000. Türkiye's renowned ODTU
University has built and inaugurated its new campus in Guzelyurt and the
ITU University has been allocated development land for its campus.

We have invested heavily in TRNC infrastructure and built a total of 88 km
of dual carriage roads and 585 km of regular roads in just 4 years. We also
modernized and extended the Ercan airport and made it fit for international
traffic.

We will continue our principled and consistent policies in the face of attempts
to place the Cyprus issue as an obstacle in our way. Türkiye considers the
Cyprus problem a matter for the UN to deal with and will continue to do so.
In our next term in office we will implement our strategies in relation to
protecting the interests of the TRNC and the Turkish Republic in the Eastern
Mediterranean region.

Neighbouring Regions

Every problem in the Balkans, the Middle East, the Caucasus and Central
Asia has a direct bearing on our country. We will continue our efforts to
resolve the existing problems of the region in a peaceful manner with the
objective of preventing the situations in Karabag, Abkhazia and Kosovo
spilling over to neighbouring regions. We will also continue with our proactive
role in containing the Palestinian and Lebanese civil wars and unrests.

We are accelerating our efforts to strengthen our economic, cultural, social
and political relations with the Balkans. Bulgaria and Romania became full
members of the EU in 2007, Croatia and Türkiye have begun EU membership
negotiations, the final status of Kosovo is being debated, the Dayton agreement
is being reviewed after 10 years, Bosnia Herzegovina is politically being
restructured, the Ochre agreement is being implemented in Macedonia and
the western Balkans are now being integrated into the EU and NATO. All
these recent developments in a critical period for the region make it a foreign
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policy priority for Türkiye to facilitate and support law and order, good living
standards and economic and political stability in the Balkans.

The AK Party considers political stability in the Caucasus, a region suffering
from drawn out conflict and crisis, a necessity for economic and cultural
reasons. Türkiye will continue to support attempts to resolve these conflicts
by peaceful means and contribute actively to regional dialogue and cooperation.

The Caspian Sea region and Central Asia are the centres of focus for Türkiye's
Eurasia strategy. We will extend the scope of our cultural, economic and
social policies towards this geography with which have strong historical bonds

We believe that growing economic relations further the cause of peace and
stability. The Baku-Tbilisi-Ceyhan pipeline entered service in 2006, boosting
the global economy that is reliant on security along the energy corridors. Our
administration finalised the Baku-Tbilisi-Kars railway project and signed the
contract. The Baku-Tbilisi-Ceyhan and Shah Deniz projects connect the
Caucasian energy corridor with the world via Türkiye. These projects are not
only relevant from the perspective of global energy concerns but also from
the perspective of inter-regional peace and stability.

Transforming the Black Sea region into an area of democracy, stability and
higher living standards will facilitate a lasting peace in the Caucasus and a
stable environment supported by political reform in Central Asia. As a
consequence, Eurasia will cease to be considered a threat to global security
concerns and instead, the region will benefit from its many opportunities and
attractions.

The Ethnic Turkish World

It is one of our foreign policy priorities to fulfil Türkiye's historic mission by
protecting and defending other Ethnic Turkish states and people. Our
administration took aid to this geography and developed sustainable professional
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relations free of ill will. We responded to the needs of this region with effective
and result-orientated projects. The AK Party considers good relations with
Turkish states and communities a historic mission above all tangible benefits.

Our foreign policy priorities towards the Turkish geography are harmony of
language and culture, economic integrations and solidarity in the international
arena. For this reason we organized the assembly of the long neglected and
forgotten 'Council of Turkish States' and discussed the problems of Turkish
communities across continents. We will continue in our next term in
government to foster our historical, cultural and organizational good relations
with the Turkish states and communities with the same passion as before.

We have prioritised the Turkish geography in our foreign trade and investments
strategy and built the Baku-Tbilisi-Ceyhan and the Shah Deniz pipelines
with a combined length of 1800 km traversing, connecting and integrating
the energy infrastructure of the Turkish geography on an East-West axis. In
our next term we will work to extend these project further east of the Caspian
basin and deeper into Central Asia.

Our policies towards the Turkish geography are not just unfolding on a inter-
state basis but target Turkish migrant communities and isolated groups. We
led the Turkish Diaspora Summit and worked to improve the cultural,
economic and political representation of Turkish minorities in foreign
countries.

Our administration will continue to provide infrastructural projects in the
Turkish geography through the TIKA supported by intense cultural
representation, comprehensive communication strategy and extensive transport
infrastructure.

Our aid program aims to develop and strengthen our relations with the
Turkish geography and spans 3 continents. Our administration reached out
to the CRIMEA TATARS, GAGAVUZ TURKS, AFGHANISTAN



FOR MANY MORE BRIGHT YEARS

220 J U S T I C E  A N D  D E V E L O P M E N T  P A R T Y

OZBEKS AND TURKMENS, GEORGIA AZERIS AND KARAKALPAK
TURKS,, MONGOLIA KAZAKHS, KOSOVO TURKS, MACEDONIA
TURKS, WESTERN THRACE AND BULGARIA TURKS, NORTHERN
IRAQ TURKMENS AND AHISKA TURKS with development aid and
facilitated efforts to preserve cultural identity. We kept our promise to Crimean
Turks with the delivery of 1000 homes. The Orhun Abide ruins are considered
to be the oldest source of the written word in the history of the Turks; we
completed the construction of the 50 km long access road leading up to the
ruins. Our administration delivered the completion of all the projects promised
to the Turkish geography by previous administrations and restored Türkiye's
unblemished status.

We have followed comprehensive policies to help our 5 million citizens who
live abroad to receive equal rights and treatment by the societies they live
in. We led initiatives to promote the learning of the Turkish language and
preservation of Turkish culture in these communities. The term of the national
services for paying recruits was reduced from 30 to 21 days and the e-consulate
service is now available for our citizens living abroad. Within the same
framework we have encouraged and assisted the founding of Turkish
businessmen associations and Turkish culture centres.

The Middle East

The Middle East is a historical crossroad where threatening tensions and
transformations are taking place.

Increasing tensions in the region have a direct impact on Turkish national
interest i.e. higher energy costs, deteriorating energy security, shrinking
tourism, lower foreign revenue and investment and lower trade volumes with
regions east and southeast of Türkiye.

The AK Party's vision for the region is embracing and unifying and rests on
Türkiye's historical mission and wealth of experiences.
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Our regional vision rests on 4 main pillars:

•The Security Principle: An all-embracing security approach and
system

•The Political Principle: The creation of political mechanisms
acilitating conflict resolution

•The Economic Principle: Mutual economic interest and fair wealth
distribution

• The Cultural Principle: The preservation and promotion of institutions
and values that further harmonious cohabitation between people of
different ethnic and religious backgrounds.

This vision of global and regional peace can only be realised once the conflict
and risk factors that are threatening regional security are contained. We will
follow dynamic and anticipatory policies with strategic and tactical moves
on our way to realising our vision of regional peace.

We will continue to do everything we can in order to stabilise Lebanon and
to find a just solution to the Palestinian problem.

Iraq

Türkiye's regional foreign policy of recent years makes new initiatives a
promising proposition. Iraq continues to occupy the top spot of all international
dialogue, regional as well as global, and as such our approach to the Iraq
problem is the continuation of our vision for the region.

Developments in Iraq will have a direct impact on the global balance of
supply and demand and affect the security of energy corridors, the lifelines
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of economy and politics. Divisions in Iraq's political structure have the
potential to wreak havoc with regional geopolitical balances. The national
identity crisis in Iraq is based on growing ethnic and religious divisions in
the social fabric and is now threatening to spill over into neighbouring
countries. This development is not only raising tensions in the region but is
becoming increasingly an internal security threat to each of Iraq's neighbours.

The period ahead is of critical importance not only for Iraq but also for the
entire region and international relations in general. Türkiye has deep-rooted
historical, cultural, economic and geographical bonds with Iraq; it is not a
political choice but a strategic necessity for Türkiye to assume a proactive
and decisive role in Iraq. Our influence over developments in Iraq will form
the basis of our influence over the region and worldwide.

Stability and security in Iraq is not just our concern because we are neighbouring
countries but most importantly because the situation in Iraq is a matter for
Türkiye's own security. For this reason Türkiye has been the most proactive
country in the region in working towards stability and security in Iraq. We
initiated the process of forming the 'Neighbouring Countries Forum'; we
facilitated the participation of Sunnis in the political process; we provide the
logistic support that sustains Iraq and we supply electricity and petrol among
many other things.

Our Iraq policy is based on the principles of peace, security, democracy and
stability and reflects our determination to take action in supporting these
universal principles.

•The Security Principle: Security for all free of bias, ethnic or otherwise

•The Political Principle: Representative democracy based on the
indivisibility of national borders

•The Law Principle: An embracing constitution guaranteeing Iraq's
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unity and indivisibility

•The Economic Principle: Reconstruction of the country, effective
use of national resources and fair distribution of income

•The Cultural Principle: Peaceful cohabitation
In our next term in government we will continue to view Iraq within this
framework. Kirkuk is in every respect a smaller reflection of Iraq and also
one of the most critical factors in Iraq's overall stability. We regard Kerkuk
within the same framework as we do the rest of Iraq. With the objective of
making a better case for Türkiye in relation to Kerkuk we organized conferences
and published reports here in Türkiye as well as neighbouring Arab countries,
the EU and the US. As a consequence the Kerkuk issue is now much better
understood. Resolving this issue fair and just and with the participation of
all ethnic and religious denominations will continue to be one of our foreign
policy priorities.

The north of Iraq is of equal importance to Türkiye. We consider the
Turkmens, Kurds and Arabs of northern Iraq our relatives and neighbours
and we are working to develop our economic relations with this region.
However, the fact that northern Iraq is also a safe-haven for terrorists and
a hot bed of terrorist activity prevents better relations in this regard.

Terrorism is fed by the instability in Iraq and we will take every conceivable
measure to fight it. We will not permit any country to be used as a launch
pad for terrorist incursions into or terrorist activity on Turkish soil. Türkiye
has the maturity and the might to respond to threats to its security as well
as to friendship in the appropriate manner. Türkiye will continue to do
everything it can for the stability, internal security, peace, unity and prosperity
of Iraq.
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The European Union

Türkiye's foreign policy priorities in relation to neighbouring regions are
integral to Türkiye's EU membership process. The AK Party approaches
Türkiye's relations with the EU not only on a bilateral platform but also from
the perspective of our strategic vision for global and regional peace.

From this perspective the EU-Türkiye relations play a pivotal role in reducing
tensions threatening global peace and promoting global cooperation in matters
of international terrorism, cultural conflicts and energy security.

Türkiye has missed many important opportunities in the EU enlargement
process for lack of democratic standards and other inadequacies in the past.
The historical decision taken at the EU summit on the 17th of December
2004 accelerated Türkiye's efforts of realising the desire of integration with
Europe and added an other dimension to Türkiye's aspirations as a regional
as well as global player. Official membership negotiations began on the 3rd
of October 2005 and following the completion of the preliminary phases the
first chapters of the EU-Türkiye membership negotiations were officially
opened on the 11th of June 2006.

The AK Party approaches the EU accession process as a political, social and
legal reformation and restructuring opportunity as well as a process of
integration with the EU.

The preliminary phases of the EU membership process prepared the ground
for the comprehensive structural reforms we will realise. In early 2007 we
took the decision to continue our reforms program irrespective of whether
or not progress is made in the EU membership negotiations. On the 17th of
April 2007 we publicised the  'EU-Türkiye Harmonization Program, a
document that clearly lays out the agenda, the calendar and the affected
organizations of the reforms to be made in the period 2007-2013. 188 items
of primary and 576 secondary items of legislation are planned, a clear statement
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of our determination to raise Türkiye to the highest standards unaffected by
the political difficulties of the EU membership negotiations.

Transatlantic Relations and the US

Türkiye's membership of the EU will deepen and extend our transatlantic
relations. Türkiye has to play a fundamental and defining role in containing
and overcoming tensions and conflict from Europe to Asia.

Türkiye is one of the most important members of the NATO. Nato's new
strategies as publicised at the 2004 Istanbul summit will be implemented with
Türkiye playing a prominent role. Our effective political and military presence
in Afghanistan as part of NATO operations there has exemplified our capacity
to contain and diffuse conflict. Our traditional friendship with Afghanistan
was refreshed and fostered during our presence there as part of NATO.

Bilateral relations with the US are based on our longstanding and strong
partnership and our mutual goals and common geopolitical interests. Our
relations with the US are multi-dimensional and wide-ranging as well as
diverse in scope and application. We must adapt our relationship with the
US to the new situation for our bilateral relations to continue to play a
prominent role in regional and global peace initiatives.

It is necessary for our partnership with the US to be extended into economic,
technological, social and cultural affairs and relations. We consider our
partnership with the US, our influential role in the transatlantic pact and
our EU perspective as different aspects of the same vision and our common
goals.

Asia, Latin America and Africa

The relations we have developed with the main actors in Eurasia i.e. Russia,
China, India and Japan are not alternatives to our institutionalised relations
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with the US. Such views reflect cold war mentality and have no room in our
foreign policy.

Our administration has developed good relations with Russia and will accelerate
efforts to develop our relations with China, India and Japan in the next term.

Prior to our administration Africa, the Far East and Latin America had not
featured on the horizon of Türkiye's foreign policy. We will improve our
relations with these regions and build on the successes of our 2005 Africa
campaign and 2006 Latin American initiative. By the year 2013 we will have
developed a solid infrastructure of cooperation in the region and by 2023 we
want to be one of the most prominent countries operating in these regions.

Currently we are underrepresented in this geography. We will improve our
situation by opening embassies and consulates, by encouraging the activities
of the TIKA and by accelerating our foreign trade initiatives and cultural
and promotional activity.

International organizations

Our vision extends from our immediate vicinity to the whole world.  In
practical terms we must extend the reach and scope of our diplomacy and
develop strategies to cover areas where classical diplomacy is not applicable.
Within this framework we will increase our representative effectiveness at
international organizations and forums.

The recent past has seen the appointments of Turkish officials to the chair
of the UNDP, the general secretariat of the ICO and the top post of the
Afghanistan civilian authority, clear signs of our growing international
influence. We launched a massive campaign in support of our candidacy for
membership to the UN Security Council in 2009-2010 and subsequently
Türkiye became an official candidate for membership of the UN Security
Council. We will accelerate our diplomatic efforts in relation to foreign trade,
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energy, humanitarian aid, transport, culture, promotion, science and
technology.

The AK Party operates from the principle that in the modern world economic
and commercial relations go hand in hand with political relations. We will
increase our foreign trade volume with the objective of increasing our
economy's competitiveness. Türkiye's exports rose from the 36 billion US$
of 2002 to exceed 100 billion US$ in 2007, figures that speak for the success
of our strategy.

The AK Part is determined to support our state-based diplomacy with society-
based foreign policy tools. With this objective we will increase our presence
in international technical assistance and humanitarian aid. The TIKA will
extend the scope of its activities in the countries it operates and expand into
new territories with a plan and a purpose.

Türkiye: Regional Power, Global player

Our vision and our policies envisage a new international image of Türkiye.
We believe that we have a central role to play between East and West,
culturally and between north and south economically and politically. We
are defining our role as active and influential, not as a bridge to walk over.
This is by no means a tactical definition but one that is of strategic permanence
as demanded by our deep-rooted heritage and geopolitical situation.

Türkiye is a country of unique importance with its history and cultural and
geographical depth and the dynamism of its economy and democracy. The
AK Party is of the conviction that success in foreign relations depends on 3
main factors: self-confidence, strategic planning and strong political will. In
our next term we will continue to strive to fulfil this criteria and make Türkiye
the rising star of the 21st century.

We will follow policies that will open Türkiye to the world instead of closing
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shut, that will expand Türkiye's strategic vision instead of restricting it, that
will strengthen our regional and international influence and that will make
Türkiye a trendsetting central country instead of being a satellite to authority.

Foreign Aid

Our administration adopted a new approach to technical assistance and
development and humanitarian aid in support of our proactive stance in our
foreign policy. We have formulated a more effective development and aid
program for Central Asia, the Caucasus, the Balkans, The Middle East and
Africa. We introduced coordination and purpose to a disorganized and
ineffective foreign aid strategy.

We have increased the volume of foreign aid we provide and we keep detailed
records of our activities. We are now reporting on our aid program to
international standards. As a consequence, our foreign aid is now quantifiable
and verifiable and we have now the donor statuses of the UN and the OECD.

Within this framework we increased the budget of the TIKA (Turkish
Cooperation and Development Agency) and expanded its scope. The TIKA
now reaches out further and firmer with the stronger hand of Great Türkiye.
When we came to power 12 TIKA country offices were operational. We
increased the number of country representations to 20 and added Macedonia,
Kosovo, Montenegro, Afghanistan, Palestine, Ethiopia, Sudan and Senegal
to the list.

As a condition of Türkiye's humanitarian and historical sense of responsibility
our administration increased our foreign aid considerably. Türkiye was the
first country to rush to Pakistan's aid when the earthquake struck and helped
to heal the wounds and scars left by the Tsunami of Southeast Asia. We are
also providing humanitarian aid in Sudan's Darfur region, an area plagued
by civil war and famine. The Turkish Red Crescent's profile and standing
in the international community has gained in the process.
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Our administration worked hard and diligently to facilitate the restoration
and preservation of our historical heritage in Central Asia, the Caucasus,
the Balkans, The Lebanon and Palestine. We have completed the restoration
of countless such structures of historical importance and listed these
buildingsaccordingly.

The AK Party will continue its dynamic foreign policy in conjunction with
foreign technical assistance and humanitarian aid with the same determination
as before.

Defence

It has been a fundamental priority of our policy to ascertain a strong national
defence system in line with Ataturk's 'peace at home - peace in the world'
principle and Türkiye's heritage strategic location. With this objective in
sight we set out to strengthen our national defence industry and assured the
timely delivery of all supplies to the armed forces as and when requested.

Within the framework of modernizing the Turkish Armed Forces we
commissioned the 'modern tank development' project,  the
'tactical/intelligence-attack helicopter' project, the 'national warships' project,
the 'training jet', the 'unmanned aircraft' project and the 'new fighter jet (F-
35)' project.

We are proud to say that our new defence projects have a greater share of
Turkish design and manufacture than ever before. In 2002 only 25% of the
supplies procured by our armed forces were of domestic origin. Our
administration has raised this figure to 50%. Our defence industry is more
international; we exported 350 million US$ of military hardware i.e. navy
attack boats and warships, weapons, command control systems and electronic
warfare equipment.

Procurement and R&D projects were driven by the needs of our armed forces
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and we accelerated R&D activity in all areas where we are dependent on
foreign supplies.

During our administration our strong armed forces and our defence industry
played crucial roles in protecting the peace and security in many countries
as part of NATO, EU and UN initiatives.

The AK Party will continue to develop decisive national defence policies in
the next term and focus more closely on R&D and progress in our defence
industry.

Our objective is to create a defence system and force capable of operating
under any condition and in any geography, strong enough to be an effective
deterrent, proficient in fighting conventional as well as asymmetric warfare.
Our force must be an overpoweringly experienced and professional combat
machine.

We will modernize and update the capabilities of our defence industry in line
with the priorities of our armed forces and parallel to global technological
trends and developments. We will reduce our dependency on foreign
technology further.
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OUR MISSION CONTINUES...

YES...

FOR MAKING TÜRKiYE A GREATER FORCE IN THE WORLD

FOR A BETTER QUALITY OF LIFE FOR THE TURKISH PEOPLE

FOR MORE DEMOCRACY AND GREATER FREEDOMS

FOR MAKING THE FAIR DUE OF SWEAT AND LABOUR
MEET WITH THE RIGHTFUL REWARD

FOR GREATER NATIONAL WEALTH
AND FOR THE FAIR DISTRIBUTION OF NATIONAL WEALTH

FOR MORE SECURITY AND PEACE

FOR MAKING ALL TEARS GO AWAY SHED IN POVERTY
OR SADNESS

FOR HIGHER JUSTICE AND HONOUR

FOR GIVING OUR CHILDREN A BETTER EDUCATION

FOR MORE RESPECT TOWARDS OUR ELDERLY PEOPLE

FOR MAKING DISCRIMINATION AGAINST OUR WOMEN A
THING OF THE PAST

FOR THE CONTINUATION OF STABILITY AND CONFIDENCE
WE ASK OUR PEOPLE TO RENEW OUR MANDATE
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WE CONSIDER BUILDING A GREATER TÜRKiYE THE
GREATEST HONOUR AND VALUE TO HAND DOWN TO
OUR CHILDREN. WE AS THE CHILDREN OF OUR PROUD
PEOPLE SEEK THEIR MANDATE TO CONTINUE OUR
MISSION.

OUR PEOPLE'S CONSCIENCE AND JUDGEMENT IS THE
BASIS OF OUR VISION.

TRUE POWER IS VESTED WITH THE PEOPLE.

THE PEOPLE WILL DECIDE!

NO RESTING OUR MISSION CONTINUES

IT’S ALL FOR
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